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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NEPAL INSURANCE COMPANY LIMITED

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Nepal Insurance Company Limited (hereafter referredto
as “NICL” or “the Company”) which comprise Statement of Financial Position as at Ashad 32, 2079 (July 16, 2022),
and statement of profit or loss and Other Comprehensive Income, Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and a Summary of Significant Accounting Policies and other explanatory notes
(hereafter referred to as “the financial Statements”).

In our opinion, the financial statement presents fairly, in all material respects, the financial position of Nepal Insurance
Company Limited, as at Ashad 32, 2079 (July 16, 2022), and its financial performance, cash flows, changes in equity
for the year then ended, and a summary of significant accounting policies and other explanatory information, in
accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Handbookof The Code
of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have
fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient andappropriate to provide a basis for
our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the
financial statements and include the most significant assessed risks of material misstatement (whether or not due to
fraud) identified, including those which had the greatest effect on: the overall audit strategy; the allocation of resources
in the audit; and directing the efforts of the engagement team. We summaries below the key audit matters, in decreasing
order of audit significance, in arriving at our audit opinion above, together with our key audit procedures to address those
matters and, as required for public interest entities, our results from those procedures. These matters were addressed,
and our results are based on procedures undertaken, in the context of, and solely for the purpose of, our audit of the
financial statements as a whole, and in forming our opinion thereon, and consequently are incidental to that opinion,
and we do not provide a separate opinion on these matters.

Key audit matter Key Audit Procedure
Revenue Recognition ® \We have checked the appropriateness ofunderwriting
o . . . process, booking of premium income, verification of
Premium income comprises major part of the revenue which unearned income portfolio wise and unearned premium
is recognized as income on the issue of the insurance policy as per 1/365t rule provided by the Actuary.

as prescribed by the directive of Insurance Board. At the end
of each year, a proportion of net retained premiums are provided | Qur results: We considered the calculation
for an unearned premium reserve to cover portion of risks | correct and disclosure of the unearnédipre
that have not expired at the reporting date. The unearned | acceptable.
premium is provided under 1/365 rule or 50% of the net
premium amount whichever is higher as perdirective of
Insurance Board.

Narayan Gopal Sadak, Maharajgunj, P.O. Box No. 3516, Kathmandu, Nepal WE ARE AN INDEPENDENT MEMBER OF
Tel: +077 1 4720986, +077 1 4720880, Email: info@pls.com.np HLB ) THE closAL ADvisORY
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Key audit matter Key Audit Procedure

Liability Adequacy for Insurance Contract Liabilities e \We have checked the assumptions made by the

Liability Adequacy Test is performed to determine whether actuary and have checked the procedure adoptedby
there is any overall excess of expected claims and deferred actuary to value IBNR/IBNER, PDR, MAD and other
acquisitions cost over unearned premiums or there is under case reserves.

provisioning of the outstanding claim liabilities. If the
carrying amount of the unearned premium is inadequate, | Ourresults: We considered the insurance contract liability
premium deficiency is recognized and if the expected | to be fairly presented.

claims are determined to be in excess, IBNR/ IBNER reserves
is recognized in Statement of Profit or Loss basedon actuarial
valuation report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management is responsible for the preparation of the other information. The other information comprises
the information included in the Management report, Report of the Board of Directors and Chairman’s statement but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or ourknowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Management is responsible for the preparation of the other information. The other information comprises
the information included in the Management report, Report of the Board of Directors and Chairman’s statement but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinien-Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordg v

1)

always detect a material misstatement when it exists. Misstatements can arise from fraud or errot;
material if, individually or in the aggregate, they could reasonably be expected to influence the ecohon
users taken on the basis of these financial statements.

Sa
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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

@ Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based onthe
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are basedon the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i. We have obtained all the information and explanations, which were considered necessary for the purpose ofour
audit.

ii. The financial statements are in agreement with the books of account maintained by the Company.
iii. In our opinion, proper books of accounts as required by the law have been kept by the Company.

iv. During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any representative or any office holder or any employee of the company
has acted contrary to the provisions of law or caused loss or damage to the company.

v. The details of the branches are adequate for the purpose of our audit, and
vi. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the book.

gﬁ i\l M
j Poudel
Place: Kathmandu Managing Partner

Date: October 21, 2022
UDIN: 221023CA00081T2WRb
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Nepal Insurance Company Limited

Statement of Financial Position

As at Asadh End 2079

Nepal Insurance Company Limited

Fig. in NPR
Particulars Notes Current Year Previous Year
Assets
Intangible Assets 4 1,898,125 977,125
Property, Plant and Equipment 5 86,778,627 82,960,032
Investment Properties 6 - -
Deferred Tax Assets 7 77,424,673 73,957,117
Investment in Subsidiaries 8 - -
Investment in Associates 9 - -
Investments 10 3,367,053,649 2,400,337,368
Loans 11 20,752,000 23,678,000
Reinsurance Assets 12 1,092,222,262 1,120,764,320
Current Tax Assets (Net) 21 - -
Insurance Receivables 13 76,776,484 156,210,478
Other Assets 14 35,282,971 49,400,479
Other Financial Assets 15 138,990,943 92,580,200
Cash and Cash Equivalents 16 294,838,904 796,079,795
Total Assets 5,192,018,638 4,796,944,913
Equity & Liabilities
Equity
Share Capital 17(a) 1,378,995,806 1,242,338,564
Share Application Money Pending Allotment 17(b) - -
Share Premium 17(c) - -
Insurance Fund 17(d) 753,247,301 571,214,104
Catastrophe Reserves 17(e) 44 257,696 29,296,873
Retained Earnings 17(f) 121,053,502 153,337,970
Other Equity 17(g) 204,372,074 249,457,752
Total Equity 2,501,926,380 2,245,645,262
Liabilities
Provisions 18 138,569,371 141,912,641
Gross Insurance Contract Liabilities 19 1,812,775,819 1,936,085,919
Deferred Tax Liabilities 7 - -
Insurance Payables 20 371,471,582 165,684,990
Current Tax Liabilities (Net) 21 63,626,492 14,699,714
Borrowings 22 - -
Other Financial Liabilities 23 157,942,868 165,334,389
Other Liabilities 24 145,706,125 127,581,999
Total Liabilities 2,690,092,259 2,551,299,652

Total Equity and Liabilities 5,192,018,638 4,796,944,913

The accompanying notes form an intergral part of these Financial Statements

Mr. Arjun Poudel Sharma Mr. Ramhari Neupane Mr. Laxman Paudel Mr. Chandra Singh Saud As per our report on

Chairman Independent Director Director Director Even Date
Mr. Bishnu Khetan Agrawal ~ Ms. Sabita Shrestha Joshi Mr. Bir Krishna Maharjan CA Umesh Awasthi CA. Rajesh Poudel
Director Director Chief Executive Officer Chief Financial Officer Partner
P.L. Shrestha & Co.
Chartered Accountants

Date: 2022/10/21
Place: Kathmandu
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Nepal Insurance Company Limited

Statement of Profit or Loss
For the Year Ended Ashadh 2079

Particulars

Fig. in NPR

Income:

Gross Earned Premiums

Premiums Ceded

Net Earned Premiums

Commission Income

Investment Income

Net Gains/ (Losses) on Fair Value Changes
Net Realised Gains/ (Losses)

Other Income

Total Income

Expenses:

Gross Claims Paid

Claims Ceded

Gross Change in Contract Liabilities

Change in Contract Liabities Ceded to Reinsurers

Net Claims Paid

Commission Expenses

Service Fees

Employee Benefits Expenses

Depreciation and Amortization Expenses

Impairment Losses

Other Expenses

Finance Cost

Total Expenses

Net Profit/(Loss) For The Year Before Share of Net Profits of
Associates Accounted for Using Equity Method and Tax
Share of Net Profit of Associates accounted using Equity Method
Profit Before Tax

Income Tax Expense

Net Profit/ (Loss) For The Year

Earning Per Share

Basic EPS

Diluted EPS

Restated Basic EPS

Restated Diluted EPS

| Notes | Current Year Previous Year
25 1,515,650,743 1,951,371,166
26 (833,120,372) (1,273,418,364)
27 682,530,371 677,952,802
28 244,385,283 187,156,478
29 226,522,643 162,014,498
30 - -
31 - -
32 2,586,164 4,635,522
1,156,024,461 1,031,759,299

33 510,677,335 502,096,410
34 (229,147,136) (222,131,260)
35(a) (187,633,120) 377,006,899
35(b) 106,452,772 (343,570,179)
200,349,852 313,401,870

36 32,554,265 31,960,520
37 6,689,427 7,003,874
38 277,274,135 203,210,307
39 14,202,041 13,440,050
40 9,837,335 72,703,056
41 103,074,020 89,670,797
42 - -
643,981,075 731,390,472

512,043,386 300,368,827

9 - -
512,043,386 300,368,827

43 180,377,975 62,115,135
331,665,411 238,253,692

50 - -
24.05 19.18

- 17.28

I EE E —
The accompanying notes form an intergral part of these Financial Statements

Mr. Arjun Poudel Sharma
Chairman

Mr. Ramhari Neupane

Independent Director Director

Ms. Sabita Shrestha Joshi
Director

Mr. Bishnu Khetan Agrawal
Director

Date: 2022/10/21
Place: Kathmandu
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Mr. Laxman Paudel

Mr. Bir Krishna Maharjan
Chief Executive Officer

Mr. Chandra Singh Saud

Director

CA Umesh Awasthi
Chief Financial Officer

As per our report on

Even Date

CA. Rajesh Poudel
Partner
P.L. Shrestha & Co.

Chartered Accountants
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Nepal Insurance Company Limited

Statement of Comprehensive Income
For the Year Ended Ashadh 2079

Fig. in NPR
Particulars Current Year Previous Year
Net Profit/ (Loss) For The Year 331,665,411 238,253,692
Other Comprehensive Income

a) Items that are or may be Reclassified to Profit or Loss
Changes in Fair Value of FVOCI Debt Instruments - -
Cash Flow Hedge - Effective Portion of Changes in Fair Value - -
Exchange differences on translation of Foreign Operation - -
Share of other comprehensive income of associates accounted for
using the equity method - -
Income Tax Relating to Above ltems = -
Reclassified to Profit or Loss - -

b) Items that will not be Reclassified to Profit or Loss
Changes in fair value of FVOCI Equity Instruments (50,826,829) (40,923,405)
Revaluation of Property, Plant and Equipment/ Intangible Assets
Remeasurement of Post-Employment Benefit Obligations (1,367,069) 1,634,083
Share of other comprehensive income of associates accounted for
using the equity method
Income Tax Relating to Above ltems 15,658,169 11,786,797
Total Other Comprehensive Income For the Year, Net of Tax (36,535,729) (27,502,526)

The accompanying notes form an intergral part of these Financial Statements

Mr. Arjun Poudel Sharma Mr. Ramhari Neupane Mr. Laxman Paudel Mr. Chandra Singh Saud As per our report on
Chairman Independent Director Director Director Even Date
Mr. Bishnu Khetan Agrawal ~ Ms. Sabita Shrestha Joshi Mr. Bir Krishna Maharjan CA Umesh Awasthi CA. Rajesh Poudel
Director Director Chief Executive Officer Chief Financial Officer Partner
P.L. Shrestha & Co.
Chartered Accountants

Date: 2022/10/21
Place: Kathmandu
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Nepal Insurance Company Limited

Statement of Cash Flows

For the Year Ended Ashadh 2079

Particulars

Cash Flow From Operating Actvities:

Cash Received

Gross Premium Received

Commission Received

Claim Recovery Received from Reinsurers

Realised Foreign Exchange Income other than on Cash and Cash Equivalents
Others (to be specified)

Net realized gains or losses

Other Income

Change in Reinsurance Assets

Change in Insurance Receivables

Change in Other Financial Assets & Other Assets
Change in Gross Insurance Contract Liabilities
Change in Insurance Payables

Change in Other Financial Liabilities & Other Liabilities
Change in Provisions

Cash Paid

Gross Claims Paid

Reinsurance Premium Paid

Commission Paid

Service Fees Paid

Employee Benefits Expenses Paid

Other Expenses Paid

Change in Reinsurance Assets

Change in Insurance Receivables

Change in Other Financial Assets & Other Assets
Change in Insurance Payables

Change in Contract Liabities Ceded to Reinsurers
Income Tax Paid

Current Year

1,579,973,764
225,454,504
229,147,136

2,586,164
28,542,058
79,433,994
14,117,507

10,732,605

Fig. in NPR

Previous Year

1,420,843,153
161,169,947
222,131,260

4,635,522
197,369,237
180,950,403

6,549,576

20,121,025

Net Cash Flow From Operating Activities [1]

Cash Flow From Investing Activities

Acquisitions of Intangible Assets

Proceeds From Sale of Intangible Assets
Acquisitions of Investment Properties

Proceeds From Sale of Investment Properties
Rental Income Received

Acquisitions of Property, Plant & Equipment
Proceeds From Sale of Property, Plant & Equipment
Payment for acquisition of Subsidiaries/ Investment in Subsidiaries
Investment in Associates

Receipts from Sale of Investments in Subsidiaries
Receipts from Sale of Investments in Associates
Purchase of Equity Instruments

Proceeds from Sale of Equity Instruments

Purchase of Mutual Funds

Proceeds from Sale of Mutual Funds

Purchase of Preference Shares

Proceeds from Sale of Preference Shares

(510,677,335) (502,096,410)
(911,031,085) (732,478,948)
(30,710,557) (28,677,415)
(15,799,738) (14,208,432)
(277,274,135) (203,210,307)
(103,074,020) (89,670,797)
(46,410,743) (22,048,031)
205,786,591 (82,308,217)
(123,310,100) (153,521,112)
357,486,609 385,550,455
(1,400,000) (440,000)

(17,577,747)
36,111

(119,092,139)
768,891
(5,000,000)
11,902,385

(17,511,082)

(43,304,539)
144,429,625

15,102,478

16 : 74" Annual Report 2078/79
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Particulars

Purchase of Debentures

Proceeds from Sale of Debentures
Purchase of Bonds

Proceeds from Sale of Bonds
Investments in Deposits

Maturity of Deposits

Proceeds from Finance Lease
Loans Paid

Proceeds from Loans

Interest Income Received
Dividend Received

Others (to be specified)

Total Cash Flow From Investing Activities [2]

Cash Flow From Financing Activities
Interest Paid

Proceeds from Borrowings

Repayment of Borrowings

Payment of Finance Lease

Proceeds From Issue of Share Capital
Share Issuance Cost Paid

Dividend Paid

Dividend Distribution Tax Paid

Others (to be specified)

Total Cash Flow From Financing Activities [3]

Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3]
Cash & Cash Equivalents At Beginning of The Year/Period

Effect of Exchange Rate Changes on Cash and Cash Equivalents
Cash & Cash Equivalents At End of The Year/Period

Components of Cash & Cash Equivalents

Cash In Hand

Cheques In Hand

Term Deposit with Banks (with initial maturity upto 3 months)
Balance With Banks

et

N IS FRING T ffcs

N
a,»\;e " Nepal Insurance Company Limited

Current Year |
(18,955,000)

(1,347,150,000)
426,578,500

2,926,000
212,730,928
2,697,056

Previous Year

(66,815,000)

(348,291,463)
112,440,000

(6,501,320)
158,389,371
176,048

(851,535,016)

(52,325,881)

(7,192,486) (23,006,270)
(7,192,486) (23,006,270)
(501,240,891) 310,218,304
796,079,795 485,861,491
294,838,904 796,079,795
8,082,325 12,266,177
14,596,756 48,128,714
272,159,823 735,684,904

The accompanying notes form an intergral part of these Financial Statements

Mr. Arjun Poudel Sharma Mr. Ramhari Neupane
Chairman Independent Director Director
Mr. Bishnu Khetan Agrawal ~ Ms. Sabita Shrestha Joshi Mr. Bir Krishna Maharjan
Director Director

Date: 2022/10/21
Place: Kathmandu

Mr. Laxman Paudel

Chief Executive Officer

Mr. Chandra Singh Saud As per our report on
Director Even Date
CA Umesh Awasthi CA. Rajesh Poudel

Chief Financial Officer Partner

P.L. Shrestha & Co.
Chartered Accountants
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

General Information
Nepal Insurance Company Limited (herein after referred to as the ‘Company’) was incorporated on 1947 A.D. and
operated as general insurance company after obtaining license on 17/02/2053 under the Insurance Act 2049.

The registered office of the Company is located at Kamaladi, Kathmandu, Nepal. The Company's shares are listed on
12/12/2064.

The financial statements are approved for issue by the Company's Board of Directors on 04/07/2079.

Basis of Preparation

Statement of Compliance

The Financial Statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS)
issued by the Nepal Accounting Standards Board (ASB), as per the provisions of The Nepal Chartered Accountants
Act, 1997. These confirm, in material respect, to NFRS as issued by the Nepal Accounting Standards Board. The
Financial Statements have been prepared on a going concern basis. The term NFRS, includes all the standards
and the related interpretations which are consistently used.

Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for following Assets & Liabilities
which have been measured at Fair Value amount:

i. Certain Financial Assets & Liabilities which are required to be measured at fair value
ii. Defined Employee Benefits

ii. Insurance Contract Liabilities which are required to be determined using actuarial valuation for Liability Adequacy
Test (LAT).

iv. Historical cost is generally Fair Value of the consideration given in exchange for goods & services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique.

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3
based on the degree to which the inputs to the Fair Value measurements are observable & the significance of the
inputs to the Fair Value measurement in its entirety, which are described as follows:

® Level1 - Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the
entity can access at the measurement date;

® Level 2 - |Inputs are inputs, other than quoted prices included within Level 1, that are observable for the Asset
or Liability, either directly or indirectly; and

® Level 3 - |Inputs are unobservable inputs for the Asset or Liability.

Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make estimates,
judgements and assumptions. These estimates, judgments and assumptions affect the reported balances of Assets
& Liabilities, disclosures relating to Contingent Liabilities as at the date of the Financial Statements and the reported
amounts of Income & Expenses for the years presented. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Changes in estimates are reflected in the Financial
Statements in the period in which changes are made and, if material, their effects are disclosed in the Notes to the
financial statements.

Functional and Presentation Currency
These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional currency.
All financial information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

: 74" Annual Report 2078/79
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Going Concern

The financial statements are prepared on a going concern basis. The Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections of profitability, cash flows
and capital resources while assessing the going concern basis. Furthermore, Board is not aware of any material
uncertainties that may cast significant doubt upon Company’s ability to continue as a going concern and they do
not intend either to liquidate or to cease operations of it.

Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company
in preparing and presenting financial statements. The Company is permitted to change an accounting policy only
if the change is required by a standard or interpretation; or results in the financial statements providing reliable and
more relevant information about the effects of transactions, other events or conditions on the entity's financial
position, financial performance, or cash flows.

Significant Accounting Policies
This note provides a list of the significant policies adopted in the preparation of these Financial Statements.

(@) Property, Plant and Equipment (PPE)

i. Recognition
Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost
of acquisition or construction less accumulated depreciation when, it is probable that future economic benefits
associated with the item will flow to the Company and it can be used for more than one year and the cost can
be measured reliably.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it meets the recognition criteria as mentioned above. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

ii. Revaluation
After recognition as an asset, lands and buildings whose fair value can be measured reliably, have been
carried at revalued amount at the date of revaluation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Valuations are being performed to ensure that the fair value of
a revalued asset does not materially differ from its’ carrying amount as at the reporting date. Valuation of the
land and buildings are undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognized in other comprehensive income
and accumulated in equity under the heading of revaluation reserve. However, the increase is recognized in
profit or loss to the extent that it reverses a revaluation decrease of the same asset previously recognized in
profit and loss. A decrease in the carrying amount as a result of revaluation, is recognized in profit or loss.
However, the decrease is recognized in other comprehensive income to the extent of any credit balance
existing in the revaluation surplus in respect of that asset.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset being sold is transferred directly to retained earnings.

Alternatively, accumulated depreciation can be increased proportionately as allowed by NAS 16.

Difference between depreciation on the revalued carrying amount of the asset and depreciation based on the
asset's original cost is transferred to retained earnings.

iii. Depreciation
Depreciation on Property, Plant and Equipment other than Freehold Land i.e., the Company’s Freehold Building,
Plant & Machinery, Vehicles & Other Assets is provided on "Diminishing Balance Method (DBM)" based on
Useful Life estimated by technical expert of the management.

The Rate of Depreciation and Residual Values are reviewed at the Reporting date and the effect of any
changes in estimates are accounted for on a prospective basis.

74" Annual Report 2078/79: 19
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Useful Life of Property, Plant and Equipment based on DBM is categorized as stated below:

Rate of Depreciation

List of Asset Categories (In %) for DBM

Land Not Applicable
Buildings 7%
Leasehold Improvement Lease Period
Furniture & Fixtures 10 - 15%
Computers and IT Equipment 20%
Office Equipment 15%
Vehicles 15-20%
Other Assets 15%

Derecognition

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future Economic Benefits
are expected to arise from the continued use of the Asset. Any Gain or Loss arising on the disposal or retirement
of an item of Property, Plant and Equipment is determined as the difference between the sales proceeds and
the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

Impairment

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value less cost
of disposal and value in use. Value in use is based on the estimated future cash flows, discounted to their
present value using pre-tax discount rate that reflects current market assessments of the time value of money
and risk specific to the assets. Assets that suffer an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period. In case of such reversal, the carrying amount of the asset is
increased so as not to exceed the carrying amount that would have been determined had there been no
impairment loss.

Capital Work-In Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery
and system development which are to be capitalized. Capital Work-In Progress would be transferred to the
relevant asset when it is available for use. Capital Work-In Progress is stated at cost less any accumulated
impairment losses.

(b) Intangible Assets

Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs, are not capitalized and the
related expenditure is reflected in statement of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.

Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall be
regarded as having an indefinite useful life when, based on an analysis of all of the relevant factors, there is
no foreseeable limit to the period over which the asset is expected to generate net cash inflow for the entity.

Amortization is recognized in income statement on straight line method over the estimated useful life of the
intangible assets from the date that it is available for use since this most closely reflects the expected pattern
of consumption of the future economic benefits embodied in the asset. The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year
end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
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embodied in the asset are considered to modify the amortization period or method, as appropriate, and are
treated as changes in accounting estimates. The amortization expense on intangible assets with finite lives
is recognized in the statement of profit or loss.

Useful Life of Intangible Assets based on SLM is categorized as stated below:

Useful Life
(In Years) for SLM

5
License Period

List of Asset Categories

Software
License

iii. Derecognition
An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the continued
use of the Asset. Any Gain or Loss arising on the derecognition is determined as the difference between the
sales proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

iv. Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets
may be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine
the extent of impairment, if any. An impairment loss is recognised in the Statement of Profit or Loss to the
extent, asset's carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset's fair value less cost of disposal and value in use. Value in use is based on the estimated future cash
flows, discounted to their present value using pre-tax discount rate that reflects current market assessments
of the time value of money and risk specific to the assets.

Investment Properties

Cost Model

Property that is held for rental income or for capital appreciation or both, is classified as investment property.
Investment properties are measured initially at cost, including related transaction cost. It is subsequently carried
at cost less accumulated depreciation. Subsequent expenditure is capitalized to the asset’s carrying amount only
when it is probable that future economic benefits associated with the expenditure will flow to the Company and
the cost can be measured reliably. All other repairs and maintenance costs are expensed when incurred.

Land is carried at historical cost however buildings are depreciated over their estimated useful lives as mentioned
above.

Investment properties are derecognized either when they have been disposed of, or when the investment property
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or
losses on the retirement or disposal of an investment property are recognized in the statement of profit or loss
in the year of retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from
investment property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change
in use. If PPE becomes an investment property, the Company accounts for such property in accordance with the
policy stated under PPE up to the date of change in use.

Cash & Cash Equivalent
Cash & Cash Equivalents includes Cash in Hand, Bank Balances and short-term deposits with a maturity of three
months or less.

Financial Assets

i. Initial Recognition & Measurement
Financial Assets are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Assets at
initial recognition.
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When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial
Assets not at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
Financial Asset. Transaction costs of Financial Assets carried at Fair Value through Profit or Loss are expensed
in the Statement of Profit or Loss.

Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)
A Financial Asset is measured at amortized cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Interest income in these financial assets is measured using effective interest rate
method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)
A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling Financial Assets and the contractual terms of the
Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. These financial assets are measured at fair value and changes are
taken to statement of other comprehensive income.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These
financial assets are measured at fair value and changes are taken to statement of profit or loss.

Derecognition

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows
from the Financial Asset. Where the Company has transferred an Asset, the Company evaluates whether it
has transferred substantially all risks and rewards of ownership of the Financial Asset. In such cases, the
Financial Asset is derecognized. Where the Company has not transferred substantially all risks and rewards
of ownership of the Financial Asset, the Financial Asset is not derecognized. Where the Company retains
control of the Financial Asset, the Asset is continued to be recognized to the extent of continuing involvement
in the Financial Asset.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, there is objective evidence of impairment as a result of one or more events that has occurred since the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a financial asset or a group of financial assets is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that they
will enter bankruptcy or other financial reorganization and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate
with defaults.

Expected Credit Losses are measured through a loss allowance at an amount equal to:
The 12-months Expected Credit Losses (Expected Credit Losses that result from those default events on the
Financial Instrument that are possible within 12 months after the reporting date); or

Full Lifetime Expected Credit Losses (Expected Credit Losses that result from all possible default events over
the life of the Financial Instrument).

For other assets, the Company uses 12 months Expected Credit Losses to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk Full Lifetime ECL is
used.
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Financial Liabilities

i. Initial Recognition & Measurement
Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Liabilities
at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at fair
value through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.

ii. Subsequent Measurement
After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective
Interest Method.

For trade and other payables maturing within one year from the date of Statement of Financial Position, the
carrying amounts approximate Fair value due to short maturity of these instruments.

iii. Derecognition
A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing Financial Liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a de-recognition of the original liability and the recognition of a new liability, and the difference
in the respective carrying amounts is recognized in the Statement of Profit or Loss.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position
where there is legally enforceable right to offset the recognised amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

Reinsurance Assets

Reinsurance assets are the assets which are created against insurance contract liabilities of the amount which
are recoverable from the reinsurer. These assets are created for the Reinsurer’s share of insurance contract
liabilities.

Areinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the initial
recognition of the reinsurance asset, that the Company may not receive all amounts due to it under the terms of
the contract, and the event has a reliably measurable impact on the amount that the company will receive from
the re-insurer. If a reinsurance asset is impaired, the company reduces the carrying amount accordingly and is
recognized in statement of profit or loss.

Equity
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet
the definition of a Financial Liability or Financial Asset.

Reserves and Funds

i. Share Premium
If the Company issues share capital at premium it receives extra amount other than share capital such amount
is transferred to share premium. The amount in share premium is allowed for distribution subject to provisions
of company act & regulatory requirement.

ii. Insurance Fund
The Company has allocated insurance fund for the amount which is 50% of the net profit every year as per
Regulator's Directive.
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Catastrophe Reserves
The Company has allocated catastrophe reserve for the amount which is 10% of the net profit for the year
as per Regulator's Directive.

Fair Value Reserves
The Company has policy of creating fair value reserve equal to the amount of Fair Value Gain recognized
in statement of other comprehensive income as per regulator’s directive.

Regulatory Reserves
Reserve created out of net profit in line with different circulars issued by regulatory authority.

Actuarial Reserves

Reserve against actuarial gain or loss on present value of defined benefit obligation resulting from, experience
adjustments (the effects of differences between the previous actuarial assumptions and what has actually
occurred); and the effects of changes in actuarial assumptions.

Cash Flow Hedge Reserve

Is the exposure to variability in cash flows that is attributable to a particular risk associated with all or a
component of a recognized asset or liability or a highly probable forecast transaction, and could affect profit
or loss. Reserve represent effective portion of the gain or loss on the hedging instrument recognized in other
comprehensive income.

Revaluation Reserves
Reserve created against revaluation gain on property, plant & equipment & intangible assets, other than the
reversal of earlier revaluation losses charged to profit or loss.

Corporate Social Responsibility Reserve
As per Beema Samiti’s Directive, 1% of net profit for the year is allocated as Corporate Social Responsibility
Reserve.

Other Reserves
Reserve other than above reserves. Deferred tax reserve is included here.

Insurance Contract Liabilities

Provision for Unearned Premiums
Unearned premiums reserve represents the portion of the premium written in the year but relating to the
unexpired term of coverage.

Change in reserve for unearned insurance premium represents the net portion of the gross written premium
transferred to the unearned premium reserve during the year to cover the unexpired period of the polices.

Outstanding Claims Provisions

Outstanding claims provisions are based on the estimated ultimate cost of all claims incurred but not settled
at the statement of financial position date, whether reported or not, together with related claims handling
costs.

Provision for Claim Incurred but Not Reported (IBNR)
Significant delays are experienced in the notification and settlement of certain types of claims, the ultimate
cost of which cannot be known with certainty at the statement of financial position date.

The liability is calculated at the reporting date using a range of standard actuarial claim projection techniques,
based on empirical data and current assumptions that may include a margin for adverse deviation.
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Liability Adequacy

At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is performed to
determine whether there is any overall excess of expected claims and deferred acquisition costs over unearned
premiums. The calculation uses current estimates of future contractual cash flows after taking account of the
investment return expected to arise on assets relating to the relevant non-life insurance technical provisions.
If these estimates show that the carrying amount of the unearned premiums is inadequate, the deficiency is
recognized in the statement of profit or loss by setting up a provision for liability.

() Employee Benefits

Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are recognized
in respect of employees’ services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the Statement of Financial Position.

Post-Employment Benefits

® Defined Contribution Plan
The Company pays Provident Fund contributions to publicly administered Provident Funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contribution are recognized as
Employee Benefit Expense when they are due.

® Defined Benefit Plan
For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit
Method, with Actuarial Valuations being carried out at each Statement of Financial Position. Actuarial Gains
& Losses are recognized in the Other Comprehensive Income in the period in which they occur. Past
service cost is recognized immediately to the extent that the benefits are already vested and otherwise
is amortized on a Straight-Line Basis over the average period until the benefits become vested. The
retirement benefit obligation recognized in the Statement of Financial Position represents the present value
of the defined benefit obligation as adjusted for unrecognized past service cost, as reduced by the Fair
Value of plan Assets (If Any). Any Asset resulting from this calculation is limited to past service cost, plus
the present value of available refunds and reductions in future contributions to the plan.

Long Term Employee Benefits

The liabilities for un-availed earned leaves are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. Leave Encashment has been computed
using Actuarial Assumptions and these are measured at the present value of expected future payments to
be made in respect of services provided by employees up to the end of the year using the Projected Unit
Credit Method. The benefits are discounted using the market yields at the end of the year that have terms
approximating to the terms of assumptions.

Termination

Termination benefits are payable when employment is terminated by the Company before the normal retirement
date, or when an employee accepts voluntary retirement in exchange of these benefits. The Company
recognizes termination benefits at the earlier of the following dates:

a) when the Company can no longer withdraw the offer of those benefits; and

b) when the entity recognises costs for a restructuring that is within the scope of NAS 37 and involves the
payment of termination benefits.

The termination benefits are measured based on the number of employees expected to accept the offer in
case of voluntary retirement scheme.
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(m) Revenue Recognition

(n)

Gross Earned Premiums

Gross Earned Premiums are arrived at after deducting unearned premium reserves from Direct Premium and
Premiums on Reinsurance Accepted. Direct premiums comprise the total premiums receivable for the whole
period of cover provided by contracts entered into during the reporting period. They are recognized on the
date on which the policy commences.

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after
the reporting date. Unearned premiums are calculated on a daily pro rata basis. The proportion attributable
to subsequent periods is deferred as a provision for unearned premiums.

Reinsurance Premium

Direct Reinsurance premiums comprise the total premiums payable for the whole cover provided by contracts
entered into the period and are recognized on the date on which the policy incepts. Premiums include any
adjustments arising in the accounting period in respect of reinsurance contracts incepting in prior accounting
periods.

Unearned reinsurance premiums are those proportions of premiums written in a year that relate to periods
of risk after the reporting date. Unearned reinsurance premiums are deferred over the term of the underlying
direct insurance policies for risks- attaching contracts and over the term of the reinsurance contract for losses
occurring contracts.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as
negative items within premiums and net claims, respectively, because this is consistent with how the business
is managed.

Commission Income
Commission Income is recognised on accrual basis. If the income is for future periods, then they are deferred
and recognised over those future periods.

Investment Income

Interest income is recognized in the statement of profit or loss as it accrues and is calculated by using the
EIR method. Fees and commissions that are an integral part of the effective yield of the financial asset are
recognized as an adjustment to the EIR of the instrument.

Investment income also includes dividends when the right to receive payment is established.

Net realised gains and losses

Net realised gains and losses recorded in the statement of profit or loss include gains and losses on financial
assets and properties. Gains and losses on the sale of investments are calculated as the difference between
net sales proceeds and the original or amortised cost and are recorded on occurrence of the sale transaction.

Product Classification

Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance risk
from another party (the policyholders) by agreeing to compensate the policyholders if a specified uncertain future
event (the insured event) adversely affects the policyholders. As a general guideline, the Company determines
whether it has significant insurance risk by comparing benefits paid with benefits payable if the insured event did
not occur. Insurance contracts can also transfer financial risk.

The Company has following portfolios under which it operates its business:

Fire Portfolio

Fire insurance business means the business of affecting and carrying out contracts of insurance, otherwise
than incidental to some other class of insurance business against loss or damage to property due to fire,
explosion, storm and other occurrences customarily included among the risks insured against in the fire
insurance business.
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ii. Motor Portfolio
Motor insurance business means the business of affecting and carrying out contracts of insurance against
loss of, or damage to, or arising out of or in connection with the use of, motor vehicles, inclusive of third-party
risks but exclusive of transit risks.

iii. Marine Portfolio
Marine insurance business means the business of affecting and carrying out contracts of insurance against
loss of consignment of goods during transit.

iv. Engineering Portfolio
Engineering insurance business means the insurance that provides economic safeguard to the risks faced
by the ongoing construction project, installation project, and machines and equipment in project operation.

v. Micro Portfolio
Micro Insurance protects against loss of or damage to crops or livestock. It has great potential to provide
value to low-income farmers and their communities, both by protecting farmers when shocks occur and by
encouraging greater investment in crops.

vi. Aviation Portfolio
Aviation Insurance provides coverage for hull losses as well as liability for passenger injuries, environmental
and third-party damage caused by aircraft accidents.

vii. Cattle and Crop Portfolio
Cattle and Crop Insurance provides insurance against loss of or damage to cattle and crops.

viii. Miscellaneous Portfolio
All the insurance business which doesn'’t fall in above categories fall under miscellaneous insurance business.
Group Personal Accidents, Medical Insurances, Professional indemnity insurance etc. fall under this category
of business.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit or loss in the period in which they are incurred.

Cash Flow Statement
Cash Flows are reported using the direct method, whereby major classes of cash receipts and cash payments
are disclosed as cash flows.

Leases

Finance Leases

Leases in which the Company has substantial portion of the risks and rewards of ownership are classified as
Finance Leases. Assets acquired under Finance Leases are capitalized at the lower of the Fair Value of the Leased
Assets at the inception of the Lease Term & the Present Value of Minimum Lease Payments. Lease Payments
are apportioned between the Finance charge and the reduction of the outstanding liability. The Finance Charge
is allocated to periods during the Lease Term at a constant periodic Rate of Interest on the remaining balance of
the liability.

Operating Lease

Leases in which the Company doesn’t have substantial portion of the risks and rewards of ownership are classified
as Operating Leases. Payment made under Operating Leases are charged to Statement of Profit & Loss on a
Straight-Line Basis.
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(r) Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision
for Current Income Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances,
deductions and exemptions determined in accordance with the applicable tax rates and the prevailing tax
laws.

Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets & Liabilities
in the Statement of Financial Position and their Tax Base. Deferred tax Assets & Liabilities are recognized
for deductible and taxable temporary differences arising between the tax base of Assets & Liabilities and their
carrying amount in Financial Statements, except when the Deferred Income Tax arises from the initial
recognition of goodwill, an Asset or Liability in a transaction that is not a business combination and affects
neither accounting nor taxable Profits or Loss at the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible Temporary differences and the carry forward of unused tax credits and unused tax losses
can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.
The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the Deferred
Tax Asset to be utilized.

(s) Provisions, Contingent Liabilities & Contingent Assets

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, for which it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate to determine the present
value is a Pre-Tax Rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognized as interest
expense.

Provisions for Contingent Liability are recognized in the books as a matter of abundant precaution and
conservative approach based on management's best estimate. However, Management believes that chances
of these matters going against the company are remote and there will not be any probable cash outflow.

Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due
to occurrence or non- occurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis
and only those having a largely probable outflow of resources are provided for.

Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Statements.

: 74" Annual Report 2078/79



®)

(u)

(v)

Oy ST SRR we s
i / £y
\--" Nepal Insurance Company Limited

Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s Functional
Currency. In preparing the Financial Statements of the Company, transactions in currencies other than the
Company’s Functional Currency i.e., Foreign Currencies are recognized at the rates of exchange prevailing at
the dates of the transactions.

Earnings Per Share
Basic earnings per share is calculated by dividing the profit attributable to owners of the company by the Weighted
Average Number of equity shares outstanding during the Financial Year.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume
conversion of all dilutive potential ordinary shares.

Operating Segment
Operating Segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM) as defined by NFRS 8, “Operating Segment”.

Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses

which are not identifiable to any business segment. Company’s Asset & Liabilities are considered as part of un-
allocable Assets & Liabilities which are not identifiable to any business.
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

4 Intangible Assets

Particulars

Gross carrying amount

As at Shrawan 1, 2078

Additions

Acquisition

Internal Development

Business Combination (to be specified)
Disposals

Revaluation

Balance as at Ashadh 32, 2079

Accumulated amortization and impairment
As at Shrawan 1, 2078

Additions

Disposals

Impairment losses

Impairment reversal

Balance as at Ashadh 32, 2079

Net Carrying Amount

As at Ashadh 2078

As at Ashadh 2079
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Fig. in NPR
Softwares Licenses Others Total
3,893,425 - - 3,893,425
1,400,000 - - 1,400,000
5,293,425 - - 5,293,425
2,916,300 - - 2,916,300
479,000 - - 479,000
3,395,300 - - 3,395,300
977,125 - - 977,125
1,898,125 - - 1,898,125



AU SRR BT fofies

imited

Nepal Insurance Company L

“"anuiuo)
129'811°98 vE9'v89°LY GE£'c90°, Ze0°'LE1'8 28'726'L S99'6vZ'LL 939°g1€°8 0S¥'901°Z
2£0°09628 - 675'698°8¢ 8/1'991°, 2£8'629°L zLz'e8l’L 0€8'9vE‘ L 126°190°8 05v'9012

- sle'szL'eT 205'vSe‘LL 68118191 98'602'8 ££5°098°6 0ZL'L05°LL -
LY0'€CLEl ¥8Z'¥29'9 891611 G9.'10L') 90v'GS1'} L6052 GLY'LLS -
LOv'0ZLsL - 1£0'660°€Z veg'GLz'0L ezL'G8Y'yL LLy'50°L 765628, AL -
0L0'729'sLL |- 676°'L0%'LL 188°111'81 1257292 60L°ZEL°9L 861°901°12 90v'92861 05v'901Z
(Lib'og) - - (bb'og) - - - - -
LvL'LIS L) - 0LE'6EY'6 98’220} 996'715'C 656762 9/1'62¥'T 12928 -

- 085'896'19 715188 L §56'LLL'Ze 0G.'/68'7) 7Tr'9L9'8) 919668} 0Sv'904'2

£€7'080°9G 4

ddN ut B4

STV
19y10

S921YaA

syuawdinbg
92130

sjuswdinbg

1l pue
s19)ndwo’

sain)xi4
@ ainjiuing

SUETTEYNIe [IT]]
ployasea

sBuipjing

6.0Z Upeysy papus3 1ea, ay) 104
Sjuawaje)s |eloueUl{ 8y} 0} SAJON

payiwi] Auedwo? asueinsuj jedayy

juawdinb3g pue jue|d ‘Aluadoad ¢

6102 ‘g€ UpEYSY Je Sy
810 ‘1€ ypeysy je sy
wnowy Buifies jaN
6,02 ‘Z€ UpeusY je se aduejeg
[es1aAa] Juswedw|

$9550] Juswiedu|
sjesodsiq

uonesifeyded

suonippy

8.0 ‘| uemelys je sy
ssalfoid-ul-yiop [eyde)

602 ‘Z€ Ypeuysy je se aduejeg

sjuawiysnipe /iajsuel

[esJonal Juswuiedw|

$9550| Juswlredu|

SHO-BIM

sjesodsiq

uonedaidag

8.0¢ ‘| Uemelys je sy

juawiiedw pue uofjeioaidap paje|nwindoy

6,02 ‘Z€ UpeusY je se aduejeg
sjuswisnipe /iajsuel|
uoijenjeasy

SHO-8JLM

slesodsiq

uonesijeyded

uonisinboy

suonippy

8.0 ‘| uemelys je sy

yunowe Buihiies ssoio

sie|nonied

31

74" Annual Report 2078/79 :



Nepal Insurance Company Limited

AUTe SRR B fofics

At

o e,
. o,

129'3LL'98
2£0°096°28

v€9'789‘LY
675'698'3€

G€€'€90'L
811'991°L

2€0'LEY'S
2€8'629'L

628'726'L
TLT'e8l’L

599'5vZ'1
0e8°9vE‘L}

989'g1€‘8
126°190°8

05%'9012
05%'9012

sjossy | S9|91YsA
1yi0

syjuawdinbg
20

sjuswdinbg

1l pue
si9indwo’n

saun)xi4
%@ ainjiuing

sjuawaAoiduwi|
ployasea]

sBuip|ing

8102 ‘1€ Upeysy je sy
L10T ‘1€ Ypeysy je sy
junowy Buihues joN
6,02 ‘2€ Upeysy je se aduejeg
syuaswisnipe /lajsuel|
[eS1aA31 Juswedw|

$9550] Juswliedu|
syo-allp) /sesodsiq
uopjeraidag

8.0¢ ‘| Uemelys Je sy
uoijeroaidap paje|nwinady

602 ‘Z€ Ypeysy je se aduejeg
Juswisnipy/iajsuel
uojenjeasy

SHO-3YM

s|esodsig

suolippy

8.0 ‘| UBMBIYS Je SY

junowe Buihiied ssoig

sie|nonied

:uswdinb3g pue jueld ‘“Auadoad anoqe jo Ino ‘Auedwon ayy Aq pjay sjasse asea aaueuiq 10 (9] SYAN 1o uoneuswa|dwi Jaye) s)assy asn-jo-3ybry

: 74" Annual Report 2078/79

32



; -:‘m"»%% IS FTRIR F fofcs
% / ~
SDJ-‘ ' Nepal Insurance Company Limited

Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

6 Investment Properties
Fig. in NPR

Particulars Land Building Total

Gross carrying amount
As at Shrawan 1, 2078 - - R
Additions - - -
Disposals - - -
Transfer/ adjustments - - -
Balance as at Ashadh 32, 2079 - - -

Depreciation and impairment
As at Shrawan 1, 2078 - - R
Depreciation - - -
Disposals - - -
Impairment losses - - -
Impairment reversal - - -
Transfer/ adjustments - - -
Balance as at Ashadh 32, 2079 - - -

Capital work-in-progress as at Ashadh 31, 2078
Additions - - -
Capitalization - - -
Disposals - - -
Impairment losses - - -
Impairment reversal - - -
Balance as at Ashadh 32, 2079 - - -

Net Carrying Amount
As at Ashadh 31,2078 - N N

As at Ashadh 32,2079 - = -

(i) Amounts recognised in profit or loss

Particulars Current Year

Rental income - -
Direct operating expenses from property that generated rental income - -
Direct operating expenses from property that didn't generated rental income - -
Profit from investment properties before depreciation - -
Depreciation - -

(ii) Contractual obligations: There are no contractual obligations of the company.
(i) There are no any restrictions on the realisability of investment properties or proceeds of disposal.
(iv) Fair value of investment properties

Particulars Current Year Previous Year

Land

Building

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR
Estimation of fair value 9-1n

The Company obtains independent valuations for its investment properties. The best evidence of fair value is current prices
in an active market for similar properties. Where such information is not available, the Company consider information from

a variety of sources including:

i) current prices in an active market for properties of different nature or recent prices of similar properties in less active

markets, adjusted to reflect those differences,

ii) discounted cash flow projections based on reliable estimates of future cash flows,

iii) capitalised income projections based upon a property's estimated net market income, and a capitalisation rate derived

from an analysis of market evidence.

Since there are no investment properties of the company currently so, no fair value needs to be calculated

7 Deferred Tax Assets/ (Liabilities)

Fig. in NPR
Particulars Current Year Previous Year
Opening Balance 73,957,117 17,856,466
Intangible Assets - -
Property, Plant and Equipment (4,155,489) (6,933,227)
Financial Assets at FVTPL -
Financial Assets at FVTOCI 15,248,049 (23,144,119)
Provision for Leave Encashment 191,600 5,783,545
Defined Benefits Plan-Gratuity - -
Impairment Loss on Financial Assets = -
Impairment Loss on Other Assets (10,821,173) 30,769,830
Tax Losses - -
Acturial (Gain)/ Loss on Remeasurement of Employee Benefit Obligation 410,121 (327,300)
Provision for Gratuity 1,002,819 22,669,933
Retirement Benefit (3,000,000) 3,000,000
Agent Commission Expense-Deferred 1,258,101 (3,234,537)
RI Commission Expense - Deferred (704,989) (569,066)
RI Commission Income - Deferred 4,709,773 6,110,584
Micro Insurance Premium Income - Deferred - -
Lease Equalization - -
Unexpired Risk Reserve 398,846 9,978,337
Outstanding claims (1,070,101) 11,996,670
Reversal of Provision - -

Total 77,424,673 73,957,117

Movements in deferred tax assets/ (liablities)

Particulars Current Year Previous Year
As at Shrawan 1, 2078 73,957,117 17,856,466
Charged/(Credited) to Profit or Loss (12,190,613) 44,313,854
Charged/(Credited) to Other Comprehensive Income 15,658,169 11,786,797

As at Ashadh 32, 2079

34 : 74" Annual Report 2078/79
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

8 Investments in Subsidiaries
Fig. in NPR

Particulars Current Year Previous Year

Investment in Quoted Susidiaries
Investment in Unquoted Susidiaries
Less: Impairment Losses

Investment in Quoted Subsidiaries

Particulars

Shares of Rs each of
Shares of Rs each of

Investment in Unquoted Subsidiaries

Particulars

Shares of Rs
Shares of Rs

Information Relating to Subsidiaries

Particulars

........... Shares of Rs.............

........... Shares of Rs.............each of ................ Ltd. -
........... Shares of Rs.............each of ................ Ltd. -
........... Shares of Rs.............each of ................ Ltd. -

9 Investments in Associates

Current Year Previous Year

Particulars

Investment in Quoted Susidiaries
Investment in Unquoted Susidiaries
Less: Impairment Losses

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Investment in Quoted Associates

Fig. in NPR

Equity Method Equity Method
........... Shares of Rs............. . - -
........... Shares of Rs.............eachof .............. Ltd.
Add: Share of Profit or Loss for Earlier Years
Add: Share of Profit or Loss for Current Year

Particulars

Particulars

........... Shares of Rs............. . - -
........... Shares of Rs.............eachof .............. Ltd.
Add: Share of Profit or Loss for Earlier Years
Add: Share of Profit or Loss for Current Year

Information Relating to Associates

Name -
Place of Business -
Accounting Method -
% of Ownership -
Current Assets -
Non-Current Assets -
Current Liabilities -
Non-Current Liabilities -
Income -
Net Profit or Loss -
Other Comprehensive Income -
Total Comprehensive Income -
Company's share of profits
Net Profit or Loss -
Other Comprehensive Income -

Particulars Current Year
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

10 Investments

Fig. in NPR
Particulars Current Year Previous Year
Investments measured at Amortised Cost
i)  Investment in Preference Shares of Bank and Financial Institutions - -
i) Investment in Debentures 159,889,000 140,934,000
ii) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by

Nepal Government)
iv) Fixed Depositin "A" Class Financial Institutions 2,445,700,000 1,620,078,500
v) Fixed Deposit of Infrastructure Banks
vi) Fixed Deposits in "B" Class Financial Institutions 306,500,000 218,000,000
vii) Fixed Deposits in "C" Class Financial Institutions 84,500,000 32,000,000
viii) Others = -
Other Deposits in "A" Class Financial Institutions - -
Other Deposits in "B" Class Financial Institutions - -
Other Deposits in "C" Class Financial Institutions - -
Less: Impairment Losses = -
Investments measured at FVTOCI
i) Investment in Equity Instruments - -
i) Investment in Equity Instruments (Quoted) 336,217,454 334,621,449
i) Investment in Equity Instruments(Un quoted) 1,195,000 1,195,000
iv) Investment in Mutual Funds 33,052,194 53,508,419
v) Investment in Debentures = -
vi) Others = -
Investments measured at FVTPL
i) Investment in Equity Instruments = -
i) Investment in Equity Instruments(Quoted) - -
ii) Investment in Mutual Funds = -
iv) Others (to be Specified) - -
Total 3,367,053,649 2,400,337,368

a) Details of Impairment Losses

Particulars

Investment in Preference Shares of Bank and Financial Institutions
Investment in Debentures

Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government)

Fixed Deposit with "A" Class Financial Institutions

Fixed Deposit with Infrastructure Bank

Fixed Deposits with "B" Class Financial Institutions

Fixed Deposits with "C" Class Financial Institutions

Others (to be specified)

Total

Current Year

74" Annual Report 2078/79 :
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Nepal Insurance Company Limited

Notes to the Financial Statements

For the Year Ended Ashadh 2079

b) Investments having expected maturities less than 12 months:

Particulars

Investment in Equity Instruments (Quoted)

Investment in Equity Instruments (Unquoted)

Investment in Mutual Funds

Investment in Preference Shares of Bank and Financial Institutions
Investment in Debentures

Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government)

Fixed Deposit with "A" Class Financial Institutions

Fixed Deposit with Infrastructure Bank

Fixed Deposits with "B" Class Financial Institutions

Fixed Deposits with "C" Class Financial Institutions

Others (to be specified)

Total

11 Loans
Particulars

Loans at Amortised Cost
Loan to Associates

Loan to Employees

Loan to Agent

Others (to be specified)
Less: Impairment Losses

Current Year

2,445,700,000

306,500,000
84,500,000

2,836,700,000

Current Year

20,752,000

Fig. in NPR

Previous Year

1,614,578,500

218,000,000
32,000,000

1,864,578,500

Previous Year

23,678,000

a) Expected recovery period within 12 months:

Particulars

Loan to Associates
Loan to Employees
Loan to Agent

Others (to be specified)

12 Reinsurance Assets

Particulars

Reinsurance Assets on:
Unexpired Risk Reserves
Premium Deficiency

IBNR and IBNER Claim
Outstanding Claims

Margin For Adverse Deviation
Less: Impairment Losses
Total

Current Year

2,916,000

2,916,000

Current Year

410,889,066

681,333,196

1,092,222,262

Previous Year

1,341,000

1,341,000

Previous Year

332,978,352

787,785,968

1,120,764,320

Note: Reinsurance assets are created for the Reinsurer's share of Unexpired Risk Reserve and Outstanding Claims as

per the reinsurance treaty entrered by the company.
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

13 Insurance Receivables

Particulars

Receivable from Reinsurers
Receivable from Other Insurance Companies
Others (to be Specified)

Less: Impairment Losses

a) Expected recovery period within 12 months:

Particulars

Receivable from Reinsurers
Receivable from Other Insurance Companies
Others (to be Specified)

14 Other Assets

Particulars

Capital Advances

Prepaid Expenses

Claim Advances

Advance To Suppliers

Staff Advances

VAT Receivable

Printing and Stationery Stock

Stamp Stocks

Deferred Expenses

Deferred Re-Insurance Commission Expenses
Deferred Agent Commission Expenses
Finance Lease Receivables

Premium Receivable

Other Advance

Others

Others (to be specified)

Lease equalization

Prepaid Employee Benefits
Stock(Gold Coins)

Less: Impairment Losses

Total

Current Year

69,015,488
53,668,908

(45,907,912)
76,776,484

Current Year
69,015,488

7,760,996

76,776,484

Current Year

3,306,751
15,800,000

745,519

4,246,850
6,588,120

4,424,749

170,982

35,282,971

74" Annual Report 2078/79 :

Fig. in NPR

Previous Year

98,895,797
97,192,597

(39,877,916)
156,210,478

Previous Year

98,895,797
97,192,597

196,088,394

Previous Year

4,891,114
11,748,330
391,867
175,110

1,896,887
10,781,791

19,344,399

170,982

49,400,479

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

a) Expected to be recovered/ settled within 12 months:

Particulars

Capital Advances

Prepaid Expenses

Claim Advances

Advance To Suppliers

Staff Advances

VAT Receivable

Printing and Stationery Stock

Stamp Stocks

Deferred Expenses

Deferred Re-Insurance Commission Expenses
Deferred Agent Commission Expenses
Finance Lease Receivables

Premium Receivable

Other Advance

Others (to be specified)

Total

15 Other Financial Assets

Particulars

Security Deposits

Accrued Interest

Other Receivables

Other Deposits

Sundry Debtors

Deposit in Citizen Investment Trust
Deposits in fund

Less: Impairment Losses

Current Year

3,306,751
15,800,000

745,519

4,246,850
6,588,120

4,424,749

35,111,989

Current Year

7,777,883
29,459,265
2,523,489
101,740,805

(2,510,500)

Fig. in NPR

Previous Year

4,891,114
11,748,330

391,867
175,110

1,896,887
10,781,791

19,344,399

49,229,497

Previous Year

6,812,485

2,338,489
85,939,726

(2,510,500)

Total 138,990,943 92,580,200

a) Expected maturities within 12 months:

Particulars

Security Deposits

Accrued Interest

Other Receivables

Other Deposits

Sundry Debtors

Deposit in Citizen Investment Trust
Deposits in Fund

Current Year

7,777,883
29,459,265

99,230,306

Previous Year

6,812,485

83,429,226
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

16 Cash and Cash Equivalents

Fig. in NPR
Particulars Current Year Previous Year
Cash In Hand 8,082,325 12,266,177
Cheques In Hand 14,596,756 48,128,714
Bank Balances

i) Balance with "A" Class Financial Institutions 185,408,598 627,284,388
ii) Balance with Infrastructure Banks

iii) Balance with "B" Class Financial Institutions 65,661,385 99,267,792
iv) Balance with "C" Class Financial Institutions 21,089,840 9,132,724
Less: Impairment losses - -
Deposit with initial maturity upto 3 months - -
Others (to be Specified) -

Total 294,838,904 796,079,795

17 (a) Share Capital

Particulars Current Year Previous Year

Ordinary Shares

As at Shrawan 1, 2078 1,242,338,564 1,150,313,486
Additions during the year

i) Bonus Share Issue 136,657,242 92,025,079
i) Additional Share Issue

As at Ashadh 32, 2079 1,378,995,806 1,242,338,564

Convertible Preference Shares (Equity Component Only)
As at Shrawan 1, 2078 - -
Additions during the year - -
As at Ashadh 32, 2079 - -

Irredeemable Preference Shares (Equity Component Only)
As at Shrawan 1, 2078 - -
Additions during the year - -
As at Ashadh 32, 2079 - -

1,378,995,806 1,242,338,564

(i) Ordinary Shares

Particulars Current Year Previous Year

Authorised Capital:

20,000,000 Ordinary Shares of Rs. 100 each 2,000,000,000 2,000,000,000

Issued Capital:

13,789,958 Ordinary Shares of Rs. 100 each 1,242,338,564 1,242,338,564

Subscribed and Paid Up Capital:

13,789,958 Ordinary Shares of Rs. 100 each 1,378,995,806 1,242,338,564

Total 1,378,995,806 1,242,338,564
Continue...
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

(ii) Preference Share Capital

Fig. in NPR

Particulars Current Year Previous Year

Authorised Capital:
........ Convertible Preference Shares of Rs. ... each
........ Irredeemable Preference Shares of Rs. ... each

Issued Capital:
........ Convertible Preference Shares of Rs. ... each
........ Irredeemable Preference Shares of Rs. ... each

Subscribed and Paid Up Capital:
........ Convertible Preference Shares of Rs. ... each
........ Irredeemable Preference Shares of Rs. ... each

Shareholding Structure of Share Capital

Particulars

Promoters
Government of Nepal
Nepali Organized Institutions
Nepali Citizen
Foreigners

Others (to be Specified)
Total (A)

Other than Promotors
General Public

Others (to be Specified)
Total (B)

Total (A+B)

Details of shareholders holding 1% or more than 1% of the aggregate shares in the Company:

Current Year | Previous Year

Particulars

Nepal Bank Limited (Promoter)

United Distributors Nepal Private Limited (Promoter)
Bhoj Raj Joshi (Promoter & General Public)

IME holding Private Limited (Promoter)

IME Ltd (Promoter)

IME Investment Private Limited (Promoter)

Life Care Distributors Private Limited (Promoter)
Prudential Capital Management Company

Private Limited (Promoter)

Current Year

Previous Year

Number of Shares

Current Year | Previous Year

Current Year

2,068,494
958,940
739,717
719,205
719,205
719,205
479,471

239,735

Previous Year

1,863,508
863,910
666,412
647,933
647,933
647,933
431,956

215,978

15.00%
6.95%
5.36%
5.22%
5.22%
5.22%
3.48%

1.74%

6,299,367 5,675,106 45.68% 45.68%
715,695 644,770 5.19% 5.19%
7,015,062 6,319,876 50.87% 50.87%
6,774,896 6,103,510 49.13% 49.13%
6,774,896 6,103,510 49.13% 49.13%
13,789,958 12,423,386 100.00% 100.00%

15.00%
6.95%
5.36%
5.22%
5.22%
5.22%
3.48%

1.74%
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

17 (b) Share Application Money Pending Allotment
Fig. in NPR

Particulars Current Year Previous Year

Share Application Money Pending Allotment

17 (c) Share Premium

Current Year Previous Year

Particulars

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077)
Increase due to issue of shares at premium
Decrease due to issue of bonus sharess
Transaction costs on issue of share

Increase due to issue of unsubscribed right shares at premium

As at Ashadh 32, 2079 (PY: Ashad 31, 2078)

17 (d) Insurance Fund

Previous Year

422,098,453
149,115,651

571,214,104

Current Year

571,214,104
182,033,197

753,247,301

Particulars

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077)
Additions

Utilizations
As at Ashadh 32, 2079 (PY: Ashad 31, 2078)

17 (e) Catastrophe Reserves

Previous Year

36,341,155

Current Year
29,296,873

Particulars
As at Shrawan 1, 2078 (PY: Shrawan 1, 2077)

Additions 14,960,823 15,237,326
Utilizations - (22,281,608)
As at Ashadh 32, 2079 (PY: Ashad 31, 2078) 44,257,696 29,296,873
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

17 (f) Retained Earnings

Particulars

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077)

Net Profit or Loss

Gain on Sale of Investment

Prior Year Income

Items of OCI recognised directly in retained earnings
Remeasurement of Post-Employment Benefit Obligations
Transfer to reserves

Capital Reserves

Insurance Fund

Catastrophe Reserves

Regulatory Reserves

Fair Value Reserves

Actuarial Reserves

Revaluation Reserves

Deferred Tax Reserves

Corporate Social Responsibility Reserve

Transfer of Depreciation on Revaluation of Property, Plant and Equipment
Transfer on Disposal of Revalued Property, Plant and Equipment
Transfer on Disposal of Equity Instruments Measured at FVTOCI
Transaction costs on issuance of shares

Issuance of Bonus Shares

Dividend Paid

Dividend Distribution Tax

Others-Bonus Share

Prior Period Adjustments

Prior Year Error

Current Year

153,337,970
331,665,411
768,891

(36,535,729)

(182,033,197)
(14,960,823)

50,826,829
1,367,069

(3,467,556)
(3,640,664)

(136,657,242)
(7,192,486)
(32,424,970)

Fig. in NPR
Previous Year

119,069,471
238,253,692
102,328,295

(27,502,526)

(149,115,651)
7,044,282

40,923,405
(1,634,083)

(56,100,652)

(92,025,079)
(23,006,270)

(4,896,916)

As at Ashadh 32, 2079 (PY: Ashad 31, 2078) 121,053,502 153,337,970

17 (g) Other Equity

Particulars

Capital Reserves

Insurance Reserves

Regulatory Reserves

Fair Value Reserves

Actuarial Reserves

Revaluation Reserves

Corporate Social Responsibility Reserve
Other Reserves-Deferred Tax Reserve

Current Year

144,325
90,985,064
6,133,185
26,320,233
(276,070)
3,640,664
77,424,673

Previous Year

144,325
90,985,064
6,133,185
77,147,062
1,090,999

73,957,117

204,372,078 | 243,457,752
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

18 Provisions

Fig. in NPR
Particulars Current Year Previous Year
Provisions for employee benefits - -
i) Provision for Leave Encashment 19,917,152 19,278,485
i) Defined Benefit plan - Gratuity 53,270,585 51,165,858
iii) Termination benefits
iv) Retirement Benefit Plan 10,000,000
Provision for tax related legal cases - -
Provision for non-tax legal cases - -
Others-Provision for Doubtful Debt on Sundry Items 61,084,968 57,277,629
Provison for Unreconciled Accounts 63,413 7,416
Provision for other expenses 1,333,197 1,283,197
Provision for Problematic Financial Institution 2,900,057 2,900,057

Total 138,569,371 141,912,641

(a) Additional Disclosure under of Provisions

Description Additions Utilised Reversed | Unwinding of Closing

Balance | During the Year | During the Year | During the Year Discount Balance

Provision for tax related legal cases - - - - -
Provision for non-tax legal cases - - - - -

(b) Provision with expected payouts within 12 months:
Particulars Current Year Previous Year

Provisions for employee benefits
i) Provision for Leave Encashment - -
i) Defined Benefit plan - Gratuity
iii) Termination benefits - -
iv) Retirement Benefit Plan - -
Provision for tax related legal cases - -
Provision for non-tax legal cases - -
Provision for other expenses 1,333,197 1,283,197
Provision for Problematic Financial Institution - -

1,333,197 1,283,157

19 Gross Insurance Contract Liabilities

Previous Year

710,421,577

91,887,528
1,133,776,814

1,936,085,919
Continue...

Current Year

774,744,598
309,925
82,414,437
955,306,859

1,812,775,819

Particulars

Gross Unexpired Risk Reserves
Premium Deficiency

IBNR Claims

Outstanding Claims

Margin For Adverse Deviation
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

20 Insurance Payables

Fig. in NPR
Particulars Current Year Previous Year
Payable to Reinsurers 81,279,866 89,593,326
Payable to Other Insurance Companies 290,191,716 76,091,664

Withdrawal Premiums - -
Withdrawal Claims - -
Others (to be Specified) 5 -

AT ||| 165664990

Payable within 12 months

Previous Year

89,593,326

Current Year
81,279,866

Particulars

Payable to Reinsurers

Payable to Other Insurance Companies 290,191,716 76,091,664
Withdrawal Premiums -
Withdrawal Claims -
Others (to be Specified) -

371,471,582 165,684,990

21 Current Tax (Assets)/ Liabilities (Net)

Current Year Previous Year

653,072,749 458,370,005
589,446,257 443,670,291

63,626,492 14,699,714

Particulars

Income Tax Liabilities
Income Tax Assets

22 Borrowings

Particulars Current Year Previous Year

Bonds
Debenture

Term Loan - Bank and Financial Institution
Bank Overdrafts

Others (to be Specified)

Payable within 12 months

Current Year Previous Year

Particulars

Bonds
Debentures

Term Loans - Bank and Financial Institution
Bank Overdrafts

Others (to be Specified)
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

23 Other Financial Liabilities

Particulars

Redeemable Preference Shares
Irredemable Cumulative Preference Shares
Payable to Agents

Payable to surveyors

Refundable Share Application Money
Payable to Insured

Sundry Creditors

Retention and deposits

Short-term employee benefits payable

i) Salary Payables

ii) Bonus Payables

iii) Other employee benefit payable

Audit Fee Payable

Dividend Payable

Others- Long-term employee benefits payable
Gratuity

Provision for Bonus

Leave Encashment

Less: Investment in Citizen Investment Trust
Premium refundable

Payable to Insured

Deposits in fund

oYvs

Total

Payable within 12 months

Particulars

Redeemable Preference Shares
Irredemable Cumulative Preference Shares
Payable to Agents

Payable to surveyors

Refundable Share Application Money
Payable to Insured

Sundry Creditors

Retention and deposits

Short-term employee benefits payable
i) Salary Payables

i) Bonus Payables

iii) Other employee benefit payable
Audit Fee Payable

Dividend Payable

Others

Total

Current Year

14,239,502
9,016,984

52,539,225

56,646,303
19,940,428

13,439

5,546,987

157,942,868

Current Year

14,239,502
9,016,984

52,539,225

56,646,303

132,442,013

Fig. in NPR
Previous Year

15,706,455
11,046,424

68,942,870

49,061,345
18,049,554

13,439

2,514,302

165,334,389

Previous Year

15,706,455
11,046,424

20,768,602

49,061,345

96,582,826
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Nepal Insurance Company Limited

Notes to the Financial Statements

For the Year Ended Ashadh 2079

Fig. in NPR
Particulars Current Year Previous Year
TDS Payable 1,791,217 1,814,830
VAT Payable 18,353,453 16,174,069
Deposit Premium 13,852,987 15,394,229
Deferred Commission Income - -
Insurance Service Fee Payable 16,119,058 14,308,706
Lease liability - -
Deferred Income-Reinsurance Commission Income 95,589,410 79,890,166
Others Payables - -
Lease Equalization-Payable = -
Miscellaneous-Unidentified Insurance Premium - -

Total 145,706,125 127,581,999

Payable within 12 months:

Particulars Current Year Previous Year
TDS Payable 1,791,217 1,814,830
VAT Payable 18,353,453 16,174,069
Deposit Premium 13,852,987 15,394,229
Deferred Commission Income = -
Insurance Service Fee Payable 16,119,058 14,308,706
Lease liability - -
Deferred Income-Reinsurance Commission Income 95,589,410 79,890,166
Others(To be specified) - -

45,106,125 | M 27i551999

25 Gross Earned Premiums

Particulars

Direct Premiums

Premiums on Reinsurance Accepted

Gross Change in Unearned Premiums

1,435,884,049.29

1,515,650,743

Current Year

144,089,715
(64,323,021)

1,222,088,384.90

Previous Year

198,754,768
530,528,012

1,951,371,166

Portfolio-wise details of Gross Earned Premiums

: : Premiums on Reinsurance | Gross Change in Unearned
Direct Premiums Accepted Premiums Gross Earned Premiums

Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year

Particulars

Fire 417,656,797 | 361,602,972 9,085,659 7,573,348 | (32,871,144) | 132,824,559 | 393,871,312 | 502,000,879
Motor 494,631,562 | 463,832220| 81,614,498 | 135,623,360 | 26,702,736 | 235478,020 | 602,848,796 | 834,933,600
Marine 56,727,172 | 59,587,260 798,380 539,817 7,201,908 | 55,296,096 64,727,459 | 115,423,174
Engineering 174,833,469 | 140,988,844 9,361,759 9,164,515 | (17,494477)| 42,121,752 | 166,700,751 | 192,275,110
Micro 3,755 | 12,041,442 28,674,047 | 20,357,632 | (10,454,532) 20,361,387 30,260,958
Aviation 3,242,291 - 236,685 (14,973) (75,975) 3,227,318 160,709
Cattle and Crop 90,196,539 | 76,606,076 - (6,398,746) 9,658,623 83,797,793 86,264,699
Miscellaneous 198,692,465 | 107,429,570| 43,229,420| 16,942,997 | (61,805,957) | 65,679,469 | 180,115,927 | 190,052,037

1,435,884,049 | 1,222,088,385| 144,089,715 198,754,768 1,515,650,743 | 1,951,371,166

(64,323,021)

530,528,012
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

26 Premiums Ceded

Fig. in NPR

Previous Year
732,478,948

540,939,416
1,273,418,364

Current Year
911,031,085
(77,910,714)
833,120,372

Particulars

Premiums Ceded to Reinsurers
Reinsurer's Share of Change in Unearned Premiums

Portfolio-wise detail of Premiums Ceded to Reinsurers

Premiums Ceded to Reinsurer's Share of Change
Reinsurers in Unearned Premiums Premium Ceded

Current Year | Previous Year|  Current Year| Previous Year| Current Year | Previous Year

Particulars

Fire 274,332,785 | 233,983,234 | (24,262,851) | 146,597,839 | 250,069,934 | 380,581,073
Motor 241,634,908 | 173,338,674| (19,100,141) | 228,859,371 | 222,634,767 | 402,198,045
Marine 27,563,347 | 30,527,273 3,753,641 56,183,243 | 31,316,988 | 86,710,515
Engineering 140,993,386 | 121,496,723 (10,221,874) 38,122,932 | 130,771,512 | 159,619,654
Micro -| 12,023,200 6,013,365 (2,819,041) 6,013,365 9,204,159
Aviation 3,168,930 - (128,290) 8,967 3,040,640 8,967
Cattle and Crop 72,007,954 | 61,025,509 (5,310,544) 12,741,646 | 66,697,410 73,767,154
Miscellaneous 151,329,776 | 100,084,336 (28,654,018) 61,244,460 | 122,675,757 | 161,328,796

911,031,085 | 732,478,948 (77,910,714) | 540,939,416 | 833,120,372 [1,273,418,364

27 Net Earned Premiums

Previous Year
1,951,371,166
(1,273,418,364)
677,952,802

Current Year
1,515,650,743
(833,120,372)
682,530,371

Particulars

Gross Earned Premiums
Premiums Ceded

Portfolio-wise detail of Net Earned Premiums

Gross Earned Premiums Premiums Ceded Net Earned Premiums

Current Year Current Year| Previous Year| Current Year | Previous Year

Particulars

Fire 393,871,312 502,000,879 250,069,934 380,581,073 | 143,801,379 | 121,419,806
Motor 602,848,796 | 834,933,600 222,534,767 402,198,045 | 380,314,029 | 432,735,555
Marine 64,727,459 | 115,423,174 31,316,988 86,710,515 33,410,471 28,712,658
Engineering 166,700,751 192,275,110 130,771,512 159,619,654 35,929,239 32,655,456
Micro 20,361,387 | 30,260,958 6,013,365 9,204,159 14,348,022 21,056,799
Aviation 3,227,318 160,709 3,040,640 8,967 186,678 161,742
Cattle and Crop 83,797,793 | 86,264,699 66,697,410 73,767,154 17,100,383 12,497,545
Miscellaneous 180,115,927 | 190,052,037 122,675,757 161,328,796 57,440,170 28,723,240

1,515,650,743 | 1,951,371,166 833,120,372 | 1,273,418,364 | 682,530,371 | 677,952,802
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

28 Commission Income

Particulars

Reinsurance Commission Income
Defferal Commission Income
Profit Commission

Others

Pool Manager commission

Portfolio-wise detail of Commission Income

Particulars Current Year | Previous Year| Current Year | Previous Year

Fire 81,889,914 | 68,372,695| 6,064,448 | (1,840,252) | 21,093,799
Motor 42,245564 | 21,195,634 ((10,594,964) | (2,926,354) | 4,056,361
Marine 8,623,175 9,615,851| (1,184,616)| (247,357) 1,364,722
Engineering 35,885,713 | 29,155,879 958,890 1,615,320 2,023,272
Micro - 9,671 4,835 480 -
Aviation - - - -

Cattle and Crop 12,241,352 | 10,575,437| 5,916,992 (3,472,008) 3,600,398
Miscellaneous 44,568,787 | 22,244,780 (16,864,829)| 9,704,318 2,491,471

Current Year

225,454,504
(15,699,244)
34,630,023

244,385,283

Reinsurance [_)eft_arred ..
Commission Income Commission Income Profit Commission Commission Income

Current Year | Previous Year

Current Year

14,398,057 | 109,048,161
(401,124) | 35,706,961
16,427 8,803,281
(192,243) | 38,867,875
4,835

3,051,275 | 21,758,742
567,511 | 30,195,429

Previous Year

Fig. in NPR

161,169,947
2,834,148
17,439,903

5,712,480

187,156,478

Previous Year

80,930,500
17,868,156
9,384,921
30,578,956
10,150
10,154,704
32,516,609

225,454,504 | 161,169,947

)

2,834,148 | 34,630,023

29

Particulars

Investment Income

Interest Income from Financial Assets Measured at Amortised Costs
i) Fixed Deposit with "A" Class Financial Institutions

i) Fixed Deposit with Infrastructure Bank

iii) Fixed Deposit with "B" Class Financial Institutions
iv) Fixed Deposit with "C" Class Financial Instituions

v) Debentures

vi) Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government)
vii) Preference Shares of Bank and Financial Institutions
viii) Bank Deposits other than Fixed Deposit

ix) Agent Loan

x) Employee Loan

Financial Assets Measured at FVTOCI

i) Interest Income on Debentures

i) Dividend Income

iii) Other Interest Income

iv) Income from Investments in Mutual Funds

Financial Assets Measured at FVTPL

i) Dividend Income

ii) Other Interest Income

Rental Income

Others Income from Investments

Total 226,522,643 162,014,498

52 : 74" Annual Report 2078/79

17,439,903 | 244,385,283

Current Year

169,035,206
22,620,070

4,629,725
14,411,273

2,110,874

23,780

2,697,056

11,094,660

181,443,997

Previous Year

126,880,724

18,314,032
2,820,453
10,374,161

2,154,009

65,070

176,048

1,230,000
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

30 Net Gains/ (Losses) on Fair Value Changes

Particulars

Changes in Fair Value of Financial Assets Measured at FVTPL

i) Equity Instruments

i) Mutual Fund

iii) Others (to be specified)

Changes in Fair Value on Investment Properties

Changes in Fair Value on Hedged Items in Fair Value Hedges
Changes in Fair Value on Hedging Instruments in Fair Value Hedges
Gains/(Losses) of Ineffective Portion on Cash Flow Hedge

Others (to be specified)

Total

31 Net Realised Gains/ (Losses)

Particulars

Realised Gains/(Losses) on Derecognition of Financial Assets
Measured at FVTPL

i) Equity Instruments

i) Mutual Fund

iii) Others

Realised Gains/(Losses) on Derecognition of Financial Assets at
Amortised Costs

i) Debentures

i) Bonds

Current Year

iii) Others (to be specified)
Total

32 Other Income

Particulars

Unwinding of discount on Financial Assets at Amortised Costs
i) Employee Loans

i) Bonds

iii) Others (to be Specified)

Foreign Exchange Gains

Interest Income from Finance Lease

Profit from disposal of Property, Plant and Equipment

Amortization of Deferred Income

Stamp Income

Others

Nepal Insurance Company Limited

Fig. in NPR

Previous Year

Previous Year

Current Year

(21,111)

2,607,275

Other Direct Income
Total

Previous Year

1,778,974

557,740

2,267,020

2,586,164

74" Annual Report 2078/79 :
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

33 Gross Claims Paid

Fig. in NPR

Current Year Previous Year

510,677,335 502,096,410

510,677,335 502,096,410

Particulars

Gross Claims Paid

34 Claims Ceded

Current Year Previous Year

229,147,136 222,131,260

229,147,136 222,131,260

Particulars

Claims Ceded to Reinsurers

Portfolio-wise detail of Gross Claims Paid and Claims Ceded

Net Claims Paid before Change in
Gross Claims Paid Claims Ceded Contract Liabilities

Particulars Current Year | Previous Year|  Current Year| Previous Year Current Year Previous Year
Fire 62,065,499| 44,097,642 34,246,268 24,638,269 27,819,231 19,459,373
Motor 284,856,944 | 236,615,187 83,818,943 66,491,224 201,038,001 170,123,963
Marine 19,221,814 8,630,575 10,193,758 6,039,258 9,028,056 2,591,317
Engineering 73,653,866 33,894,753 57,718,092 26,803,395 15,935,774 7,091,358
Micro 850,000| 129,124,852 850,000 64,869,881 - 64,254,971
Aviation - - - - - -
Cattle and Crop 18,269,053 13,212,885 14,615,242 10,570,308 3,653,811 2,642,577
Miscellaneous 51,760,159| 36,520,515 27,704,832 22,718,924 24,055,327 13,801,591

510,677,335( 502,096,410 229,147,136 | 222,131,260 281,530,199 279,965,150

35 Change in Contract Liabilities
Particulars Current Year Previous Year

(a) Gross Change in Contract Liabilities

Change in Contract Outstanding Claims (178,469,954) 7,411,028
Change in IBNR and IBNER (9,473,091) (33,150,136)
Change in Margin for Adverse Deviations (MAD) - -
Change in Premium Deficiency 309,925 -
Total Gross Change in Contract Liabilities (187,633,120) (25,739,108)

(b) Change in Reinsurance Assets
Change in Reinsurance Assets Created on Outstanding Claims 106,452,772 (26,871,456)
Change in Reinsurance Assets Created on IBNR and IBNER - (4,030,718)
Change in Reinsurance Assets Created on Margin for Adverse Deviations (MAD) - -
Change in Reinsurance Assets Created on Premium Deficiency - -

Total Change in Reinsurance Assets 106,452,772 (30,902,174)
Net Change in Contract Liabilities (81,180,347) (56,641,282)
Continue...
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

Portfolio-wise detail of Net Change in Contract Liabilities
Fig. in NPR

Gross Change in _ Change in Net Change in
Contract Liabilities Reinsurance Assets Contract Liabilities

Current Year | Previous Year|  Current Year| Previous Year| Current Year | Previous Year

Particulars

Fire 3255259 | (10551393)|  (21966,198)|  (8,163,632)| 10,586,393 | (18,715,025)
Motor (129,100,234)| (25261814)|  43742,361|  (44,657.959) | (85,357,873) | (69,919,773)
Marine (33979.917)|  5343286| 27,945,301 3871156 |  (6,034617)| 9,214,442
Engineering (61768,799)| 142,326685| 56501922 | 131467603 | (5266,877)| 273,794,288
Micro 11554554| 260374,628|  (11,525,000)| 259,500,000 29554 | 519,874,628
Aviation 309,925 . - - 309,925 .
Cattle and Crop 4446942|  (1211423)|  (1,230,162) (524,142)| 3216780 |  (1,735,565)
Miscellaneous (11648,180)| 5986031 | 12,984,547 2077152 1,336,368 | 8,064,083

187,633,120 377,006,899 106452772 343570179 81,180,347 | 720,577,079

36 Commission Expenses

Particulars Current Year

Commission Expenses on Direct Insurance Contracts 21,318,560 23,827,565
Commission Expenses on Reinsurance Accepted 9,391,997 4,849,850
Deferred Commission Expenses 1,843,708 3,283,104

Others (to be specified) - -
32,554,265 31,960,520

Portfolio-wise detail of Commission Expenses

Commission Expenses on | Commission Expenses Deferred Commission __
Direct Insurance Contracts | on Reinsurance Accepted Expenses Commission Expenses

Particulars Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year
Fire 8,220,134 7,614,078 1,427,676 1,310,817 1,110,288 (220,280) 10,758,098 8,704,615
Motor 2,657,841 2,483,469 325,115 772,779 30,516 3,330,275 3,013,472 6,586,522
Marine 319,778 782,472 144,351 102,565 107,010 243,924 571,140 1,128,961
Engineering 5,517,192 5,401,133 801,886 946,929 800,561 663,124 7,119,639 7,011,187
Micro - 11,662 - - 5,831 18,485 5,831 30,148
Aviation - - - 11,834 5917 (3,035) 5917 8,800
Cattle and Crop 3,208,779 6,065,183 - - 2,896,809 (426,447) 6,105,589 5,638,735
Miscellaneous 1,394,836 1,469,568 | 6,692,969| 1,704,926 | (3,113,226) (322,942) 4,974,579 2,851,552

21,318,560 23,827,565 | 9,391,997 4,849,850 | 1,843,708 | 3,283,104 | 32,554,265| 31,960,520
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37 Service Fees

Fig. in NPR

Previous Year

7,017,224
7,204,557

7,003,874

Current Year
15,799,738
9,110,311
6,689,427

Particulars

Gross Service Fees
Reinsurer's Share of Service Fees

Portfolio-wise detail of Service Fees

Reinsurer's Share of Service Fees Net Service Fees

Current Year | Previous Year Current Year Previous Year | Current Year | Previous Year

Particulars

Fire 4,267425| 3,691,763 2,743,328 2339832 1,524,097 1,351,931
Motor 5,761,461 | 5,994,556 2,416,349 1733387 |  3345112| 4,261,169
Marine 575256 | 601,271 275,633 305,273 299,622 295,998
Engineering 1,841,952 | 1,501,534 1,409,934 1,214,967 432,018 286,566
Micro 38| 407,155 - - 38 407,155
Aviation 32423 2,367 31,689 - 734 2,367
Cattle and Crop 901,965 766,061 720,080 610,255 181,886 155,806
Miscellaneous 2419219 | 1,243,726 1,513,298 1,000,843 905,921 242,882
Total 15,799,738 | 14,208,432 9,110,311 7,204,557 | 6,689,427

38 Employee Benefits Expenses

Particulars Current Year Previous Year
Salaries 87,154,368 78,307,589
Allowances 53,813,885 26,089,977
Defined Benefit Plans

i) Gratuity 55,343,988 16,254,832

ii) Others (to be Specified) - -
Defined Contribution Plans

i) Provident Fund 6,790,300 6,798,017
i) Others (to be Specified)

Leave Encashment 6,377,310 6,067,478
Termination Benefits

Festival Allowances 6,487,398 6,639,361
Training Expenses 1,215,098 831,478
Uniform Expenses - 1,776,850
Medical Expenses - 8,897,310
Staff Insurance Expenses - -
Staff Welfare - -
Bonus 56,646,303 49,061,345
Others- Employee Expenses 3,445,485 2,486,069

Miscellaneous-Wages = -
Employee Benefits Expenses = -

277,274,135 203,210,307
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39 Depreciation & Amortization Expenses

Particulars

Depreciation on Property, Plant and Equipment (Refer Note 5)
Depreciation on Investment Properties (Refer Note 6)
Amortization of Intangible Assets (Refer Note 4)

40 Impairment Losses

Particulars

Impairment Losses on Property, Plant and Equipment, Investment Prop
i) Property, Plant and Equipment

ii) Investment Properties

i) Intangible Assets

Impairment Losses on Financial Assets
i) Investments

i) Loans

iiiy Other Financial Assets

iv) Cash and Cash Equivalents

v) Others (to be Specified)

Impairment Losses on Other Assets
i) Reinsurance Assets

ii) Insurance Receivables

iii) Lease Receivables

iv) Others (to be Specified)

Total

41 Other Expenses

Current Year
13,723,041

479,000
14,202,041

Current Year

prties and Intangible

9,837,335
9,837,335

Nepal Insurance Company Limited

Fig. in NPR

Previous Year

13,189,050

251,000
13,440,050

Previous Year

Assets

72,703,056

72,703,056

Particulars Current Year Previous Year
Rent Expenses 24,249,339 18,630,108
Electricity and Water 3,129,578 2,420,259
Repair & Maintenance
i) Buildings 802,469 14,555
ii) Vehicles 1,022,041 1,303,172
iii) Office Equipments 794,220 339,670
iv) Furnitures - 34,667
v) Computers - 385,952
vi) Others 29,409
Telephone & Communication 6,397,283 6,959,571
Printing & Stationary 5,974,173 5,623,305
Office Consumable Expenses 994,536 805,289
Travelling Expenses
i) Domestic 900,411 755,053
i) Foreign - -
Continue...
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Particulars

Agent Training

Other Agent Expenses

Insurance Premium

Security Expenses

Legal and Consulting Expenses
Newspapers, Books and Periodicals
Advertisement & Promotion Expenses
Business Promotion

Guest Entertainment

Gift and Donations

Board Meeting Fees and Expenses
i) Meeting Allowances
i) Other Allowances

Other Committee/ Sub-committee Expenses
i) Meeting Allowances

i) Other Allowances

General Meeting Expenses

Audit Related Expenses

i) Statutory Audit

i) Tax Audit

iii) Long Form Audit Report

iv) Other Fees

v) Internal Audit

vi) Other Expense

Bank Charges

Fee and Charges

Postage Charges

Foreign Exchange Losses
Membership and Renewal Charges
Stamp Ticket

Cleaning expenses

Annual event expenses

Staff refreshment and puja expenses
Other expenses for micro insurance
Technical service related expenses
Fuel expenses

Miscellaneous expenses

New Branch operation expenses
Vehicle tax

Other expenses

Non Capitalized Expenses

Fuel and Conveyance

Staff outsource expenses

Software Operating expenses
Inward Service Fees

Share Registration Expenses
Right Share Issue Expenses

Other Direct Expenses

Total
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Current Year

1,551,064
264,840
2,964,224
1,114,717
1,340,349
7,385,572
1,127,213
85,556

1,426,000
1,529,347

1,407,200
457,651
748,434

425,000

500,000
253,088
147,790
4,251,401

1,797,424
8,575,982

570,378
8,302,386

8,958,664

499,555

3,096,725
103,074,020

Fig. in NPR

Previous Year

1,835,806
252,075
1,951,394
861,486
2,967,453
5,375,109
980,069
109,906

841,500
1,389,422

472,375
274,363
722,023

425,000

500,000
578,377
250,278
678,535
514,554

994,712
423,088
233,808

1,170,477
5,667,656

579,903
3,891,064

4,327,804

1,040,823

13,190,136
89,670,797
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42 Finance Cost
Fig. in NPR

Particulars Current Year Previous Year

Unwinding of discount on Provisions - -

Unwinding of discount on Financial Liabilities at Amortised Costs
Interest Expenses - Bonds

Interest Expenses - Debentures

Interest Expenses - Term Loans

Interest Expenses - Leases

Interest Expenses - Overdraft Loans

Others (to be specified)

Total
43 Income Tax Expense
(a) Income Tax Expense

Particulars

Current Tax

Current Year

Previous Year

i) Income Tax Expenses for the Year 168,187,362 106,428,989
i) Income Tax Relating to Prior Periods - -
Deferred Tax For The Year

i) Originating and reversal of temporary differences 12,190,613 (44,313,854)

i) Changes in tax rate

iii) Recognition of previously unrecognised tax losses
iv) Write-down or reversal

v) Others (to be Specified)

Income Tax Expense

(b) Reconciliation of Taxable Profit & Accounting Profit

180,377,975

62,115,135

Particulars Current Year Previous Year
Accounting Profit Before Tax 512,043,386 300,368,827
Applicable Tax Rate 30% 30%
Tax at the applicable rate on Accounting Profit 153,613,016 90,110,648
Add: Tax effect of expenses that are not deductible for tax purpose
i) Depreciation as per books 14,202,041 4,655,420
i) Provision for Leave 3,635,581 1,255,087
iii) Capital Expenditure written off 994,536 241,587
iv) Provision for gratuity 12,897,948 2,585,289
v) Other Provisions (net) 276,597 16,351,302
vi) Donation Expenses 85,556 32,972
Less: Tax effect on exempt income and additional deduction
i) Depreciation as per Income Tax Act (20,306,282) (5,961,907)
i) Actual Leave Encashment paid (2,073,446) (551,566)
iii) Other benefits actually paid
iv) Actual Gratuity paid (10,793,222) (3,245,913)
v) Dividend income (52,815) (52,815)

(2,697,056) -
Less: Adjustments to Current Tax for Prior Periods
i) Prior period items - -
Add/ (Less): Others (to be Specified) - -
i) Staff Bonus on Dividend - -
ii) Other Disallowances/ (Adjustments) 18,404,907 1,008,886
Income Tax Expense 168,187,362 106,428,989

Effective Tax Rate 32.85% 35.43%
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44 Employee Retirement Benefits

a) Post Employment Benefit - Defined Contribution Plans
For the year ended Ashadh 32, 2079 (July 16, 2022), the company has recognised an amount of NPR. 6,790,300

as an expenses under the defined contribution plans in the Statement of Profit or Loss.

b) Post Employment Benefit - Defined Benefit Plans

For Defined Benefit Plans, the cost of providing benefits is determined using the Projected Unit Credit Method,

with Actuarial Valuations being carried out.

c) Total Expenses Recognised in the Statement of Profit or Loss

Particulars

Current service cost

Past service cost

Net interest cost (a-b)

a. Interest expense on defined benefit obligation (DBO)
b. Interest (income) on plan assets

Defined benefit cost included in Statement of Profit or Loss

Current Year

Previous Year

Fig. in NPR

Employee Benefit Plan Any Other Funded Liability

Previous Year

5,860,937 5,860,937 -
592,659 -

3,633,537 4,316,227

6,315,285 6,337,110 -

2,681,748 2,020,883 -

10,087,133

10,177,164

d) Remeasurement effects recognised in Statement of Other Comprehensive Income (OCI)

Particulars

b. Actuarial (gain)/ loss due to experience on DBO
c. Return on plan assets (greater)/ less than discount rate

Total actuarial (gain)/ loss included in OCI

a. Actuarial (gain)/ loss due to financial assumption changes in DBO

Current Year

1,367,069
1,443,745
2,810,814

e) Total cost recognised in Comprehensive Income

Particulars

Cost recognised in Statement of Profit or Loss
Remeasurements effects recognised in OCI

Total cost recognised in Comprehensive Income

f) Change in Defined Benefit Obligation

Particulars

Defined benefit obligation as at the beginning of the year
Service cost

Interest cost

Benefit payments from plan assets

Actuarial (gain)/ loss - financial assumptions

Actuarial (gain)/ Loss - experience

Current Year

Current Year

10,087,133
2,810,814

12,897,947

75,566,442
6,453,596
6,315,285

(10,793,222)

1,367,069

Previous Year

(1,634,083)
74,550
(1,559,533)

Employee Benefit Plan Any Other Funded Liability

Previous Year

10,177,164
(1,559,533)
8,617,631

75,822,189
5,860,937
6,337,110

(10,819,711)

(1,634,083)

Previous Year

Employee Benefit Plan Any Other Funded Liability

Previous Year

Defined Benefit Obligation as at Year End
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g) Change in Fair Value Of Plan Assets

Fig. in NPR
.
Particulars Current Year | Previous Year| Current Year| Previous Year
Fair value of plan assets at end of prior year 24,400,585 22,454,252
Expected return on plan assets 2,681,748 2,020,883
Employer contributions 10,793,222
Participant contributions -
Benefit payments from plan assets (10,793 222)
Transfer in/ transfer out
Actuarial gain/ (loss) on plan assets (1,443 745) (74,550)

Fair value of Plan Assets as at Year End 25,638,588 24,400,585 --

h) Net Defined Benefit Liability/ (Asset)

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

78,909,170 75,566,442
25,638,588 24,400,585

53,270,582 51,165,857

Particulars

Defined Benefit Obligation
Fair Value of Plan Assets
Liability/ (Asset) Recognised in Statement of Financial Position

i) Expected Company Contributions for the Next Year

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Particulars

Expected company contributions for the next year

j) Reconciliation of amounts in Statement of Financial Position

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Particulars

Net defined benefit liability/(asset) at prior year end 51,165,857 53,367,938
Defined benefit cost included in Statement of Profit or Loss 10,087,133 10,177,164
Total remeasurements included in OCI 1,367,069 (1,634,083)
Acquisition/ divestment (10,793,222) (10,819,711)
Employer contributions (10,793,222) -
Change in Opening Fund Value 12,236,967 74,550
Net defined benefit liability/(asset) 53,270,582 51,165,857

k) Reconciliation of Statement of Other Comprehensive Income

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year| Current Year| Previous Year
(1,090,999) 543,084
1,367,069 (1,634,083)
276,070 (1,090,999)

Particulars

Cumulative OCI - (Income)/Loss, beginning of period
Total remeasurements included in OCI

Cumulative OCI - (Income)/Loss

Continue...
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1) Current/Non - Current Liability
Fig. in NPR

Employee Benefit Plan Any Other Funded Liability

Particulars . .
Current Year | Previous Year Current Year| Previous Year

Current Liability 377,046 -
Non - Current Liability 61,169,502 51,165,858

61,546,548 51,165,858

m) Expected Future Benefit Payments

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year| Current Year| Previous Year
377,046

469,830
12,251,367
48,448,305
61,546,548

Particulars

Within 1 year
Between 1-2 years
Between 2-5 years
From 6 to 10

6,649,786
47,443,805
91,643,225
145,736,816

n) Plan assets

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year
(% Invested) (% Invested) (% Invested)| (% Invested)
Government Securities - - -
Corporate Bonds (including Public Sector bonds) - - -
Mutual Funds - - -
Deposits -
Cash and bank balances - - -
Retirement Fund - - -
Others (to be Specified) - - -
Insurer Managed Funds 100% 100%

Particulars

o) Sensitivity Analysis

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Particulars

Effect in Defined Benefit Obligation Due to 1% Increase in Discount Rate 67,346,810 71,552,343
Effect in Defined Benefit Obligation Due to 1% Decrease in Discount Rate 82,390,557 80,024,235
Effect in Defined Benefit Obligation Due to 1% Increase in Salary Escalation Rate 82,726,670 80,298,817
Effect in Defined Benefit Obligation Due to 1% Decrease in Salary Escalation Rate 66,975,029 71,251,445
Effect in Defined Benefit Obligation Due to 1% Increase in Attrition Rate 75,890,675
Effect in Defined Benefit Obligation Due to 1% Decrease in Attrition Rate 75,213,204

Continue...
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p) Assumptions

Fig. in NPR
Particulars Employee Benefit Plan | Any Other Funded Liability
Discount Rate 9.00% -
Escalation Rate (Rate of Increase in Compensation Levels) 4.00% -
Attrition Rate (Employee Turnover) as per table -
Mortality Rate During Employment NALMT 2009 -

*NAL: Nepal Assured Lives Mortality

Employee Turnover Rates
16-Jul-22 15-Jul-21
Age Rate| Age Rate
All ages 3.00% | All ages 3.00%

45 Insurance Risk

Insurance risk includes the risk of incurring higher claims costs than expected owing to the random nature of claims,
frequency and severity and the risk of change in the legal or economic conditions of insurance or reinsurance cover.
This may result in the insurer having either received too little premium for the risks it has agreed to underwrite and
hence has not enough funds to invest and pay claims, or that claims are in excess of those expected.

The Company seeks to minimise insurance risk through a formalised reinsurance arrangement with an appropriate
mix and spread of business between classes of business based on its overall strategy. This is complemented by
observing formalised risk management policies.

The Company considers insurance risk to be a combination of the following components of risks:
a) Product development

b) Pricing

c) Underwriting

d) Reinsurance

e) Claims Handling

f) Reserving

a) Product development:
The Company principally issues the following types of Non-Life Insurance contracts:
- Fire
- Motor
- Marine
- Engineering
- Micro
- Aviation
- Cattle and Crop
- Miscellaneous

The significant risks arising under the Non-Life Insurance portfolio emanates from changes in the climate leading
to natural disasters, behavioral trends of people due to changing life styles, the steady escalation of costs in
respect of spares in the auto industrys.

The above risk exposure is mitigated by the diversification across a large portfolio of insurance contracts and
geographical areas. The variability of risks is improved by careful selection and implementation of underwriting
strategies, which are designed to ensure that risks are diversified in terms of type of risk and level of insured
benefits.

Continue...
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Fig. in NPR

Furthermore, strict claim review policies to assess all new and ongoing claims, regular detailed review of claims
handling procedures and frequent investigation of possible fraudulent claims are put in place to reduce the risk
exposure of the Company. The Company further enforces a policy of actively managing and promptly pursuing
claims, in order to reduce its exposure to unpredictable future developments that can negatively impact the
business.

Pricing:

The Company collects adequate data to validate the reasonableness of the underlying assumptions used for
pricing. The base rate represents the amount required to meet the value of anticipated benefits, expenses, and
margins for risks and profit. Data primarily relates to the company's own historical experience and that of the
industry where relevant. These may be supplemented by other internal and external data, and could include
trends observed in claims costs and expenses.

Pricing is done by modelling all identified risks, using appropriate methodologies depending on the complexity
of the risks and available data. Adequate buffers are kept in the premiums to cushion against the risk that actual
experience may turn out to be worse than expected.

Underwriting:

The Company’s underwriting process is governed by the internal underwriting procedures. Some of the actions

undertaken to mitigate underwriting risks are detailed below:

i) Investments are made on the training and development of underwriting and claims management staff, including
those attached to the distribution network.

i) Application of Four-Eye principle on underwriting process. Under this principle underwriting is reviewed and
approved by at least two peoplen ensuring effective control and transparency.B23

iii) Pre-underwriting inspections are made on new business over a predetermined threshold to evaluate risk prior
to acceptance

iv) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

v) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of
these covers

Reinsurance

The Company purchases reinsurance as part of its risks mitigation programme. Premium ceded to the reinsurers
is in accordance with the terms of the programmes already agreed based on the risks written by the reinsurance
companies. Recoveries from reinsurers on claims are based on the cession made in respect of each risk and is
estimated in a manner consistent with the outstanding claims provisions made for the loss. Although we mitigate
our exposures through prudent reinsurance arrangements, the obligation to meet claims emanating from policy
holders rests with the Company. Default of reinsurers does not negate this obligation and in that respect the
Company carries a credit risk up to the extent ceded to each reinsurer.

Claims handling:

Some of the actions undertaken to mitigate claims risks is detailed below:

i) Claims are assessed immediately.

i) Assessments are carried out by in-house as well as independent assessors / loss adjustors working throughout.

iiiy The service of a qualified independent actuary is obtained annually to assess the adequacy of reserves made
in relation to Incurred But Not Reported (IBNR) and

iv) Incurred But Not Enough Reported (IBNER) claims.

v) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

vi) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of
these covers

Sensitivities

The non-life insurance claim liabilities are sensitive to the key assumptions as mentioned in the table below.
The following analysis is performed for reasonably possible movements in key assumptions with all other
assumptions held constant, showing the impact on gross and net liabilities, profit before tax and profit after tax.
The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to
demonstrate the impact due to changes in assumptions, assumptions had to be changed on an individual basis.

Continue...
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Notes to the Financial Statements

f) Reserving

For the Year Ended Ashadh 2079

Insurance Contract Liabilities are created to cover this risk based on the actuarial valuation report.
i. NetIBNR is calculated by using Paid Chain Ladder, Incurred Chain Ladder and Expected Loss Ratio basis method

as approporiate

Fig. in NPR

i. Uexpired Premium Reserve has been calcualted using 1/365th Method or 50% of net premium whichever is higher

iii. Premium Deficiency Reserve has been calculated by considering the Net unearned Premium Reserve multiplied
by the excess of the Combined Loss Ratio over 100%.

The table below sets out the concentration of risk associated with above mentioned products. Risk as at year end has
been measured as insurance contract liabilities and disclosed as below:

Current Year Previous Year

Reinsurance

Gross Insurance

Reinsurance

Particulars Gross Insurance

Liabilities
Fire 368,126,400
Motor 608,821,885
Marine 56,113,967
Engineering 274,537,369
Micro 273,523,881
Aviation 443,240
Cattle and Crop 73,377,153
Miscellaneous 157,831,925

Assets

(216,701,986)
(229,073,995)
(2,403,259)
(231,765,054)
(271,023,236)
(128,290)
(45,904,564)
(95,221,878)

Net Liabilities

584,828,385
837,895,881
58,517,225
506,302,424
544,547 117
571,530
119,281,716
253,053,803

Liabilities
302,702,665
764,624,856

97,295,791
318,811,692
282,326,959

118,342

62,531,465

107,674,147

Assets

170,472,937
253,716,215

34,102,200
278,045,103
265,511,600

39,363,857
79,552,407

Net Liabilities

132,229,728
510,908,641
63,193,591
40,766,589
16,815,359
118,342
23,167,607
28,121,740

1,812,775,819

46 Fair Value Measurements

(1,092,222,262)

2,904,998,081

(i) Financial Instruments by Category & Hierarchy
This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments
that are (a) recognised and measured at fair value and (b) measured at Amortised Cost and for which Fair Values
are disclosed in the Financial Statements.

1,936,085,918

1,120,764,320

815,321,598

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has
classified its financial instruments into Three Levels prescribed as per applicable NFRS.

Current Year Previous Year

Particulars

Investments
i) nvestment in Equity Instruments

ii) Investment in Mutual Funds

iii) Investment in Preference Shares of Bank and
Financial Institutions

iv) Investment in Debentures

v) Investment in Bonds (Nepal Government/ NRB/
Guaranteed by Nepal Government)

vi) Fixed Deposits

vii) Others (to be specified)

Loans

Other Financial Assets

Cash and Cash Equivalents

Total Financial Assets

Loans and Borrowings

Other Financial Liabilities

Level | FVTPL FvOCI | Amortised Cost | FVTPL FvoCI | Amortised Cost
1 337,412,454 - | 335,816,449
3
1 33,052,194 53,508,419
1 - R
1 159,889,000 140,934,000
1 - R
3 2,836,700,000 1,870,078,500
3 20,752,000 23,678,000
3 138,990,943 92,580,200
3 - 294,838,904 - - 796,079,795
370,464,649 3,451,170,847 - 389,324,868 2,923,350,495
3
157,942,868 165,334,389

TS O Y B ) B B )
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Notes to the Financial Statements
For the Year Ended Ashadh 2079
Fig. in NPR
Level 1 : Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2 : Fair Value of Financial Instruments that are not traded in an active market is determined using valuation
techniques which maximises the use of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to determine Fair Value of an instrument are observable,
the instrument is included in Level 2.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instrument is included
in Level 3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.
(ii) Valuation Technique Used to Determine Fair Value

a) Use of quoted market prices or dealer quotes for similar instruments

b) Fair Value of financial instruments is determined using appropriate technique.

(iii) Valuation Process
The finance and accounts department of the Company performs the valuation of financial assets and liabilities
required for financial reporting purposes. Discussion on valuation processes and results are held at least once
in a year.

The main level 3 inputs are derived and evaluated as follows:

a) Discount rate is arrived at considering the internal and external factors.

b) Discounting has been applied where assets and liabilities are non-current, and the impact of the discounting
is material

(iv) Fair Value of Financial Assets and Liabilities Measured at Amortised Cost

Particulars Carrying Amount Carrying Amount

Investments
i) Investment in Preference Shares of Bank and Financial Institutions - - -
ii) Investment in Debentures - - -
iii) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government) - -
iv) Fixed Deposit 2,836,700,000 |2,836,700,000 1,870,078,500(1,870,078,500
v) Others (to be Specified) - -
Loans
i) Loan to Associates - - - -
ii) Loan to Employees 20,752,000 20,752,000 23,678,000| 23,678,000
v) Others (to be Specified) - -
Other Financial Assets 138,990,943 | 138,990,943 92,580,200| 92,580,200
Total Financial Liabilities at Amortised Cost - - -
Loans and Borrowings
i) Bond - - - -
ii) Debenture - - - -
iii) Term Loan - Bank and Financial Institution - - = -
iv) Bank Overdraft - - - -
v) Others (to be Specified) - - - -
Other Financial Liabilities 157,942,868 | 157,942,868 165,334,389| 165,334,389

Total Financial Liabilities at Amortised Cost 157,942,868 | 157,942,868 165,334,389| 165,334,389

The carrying amounts of cash and cash equivalents are considered to be the same as their fair values, due to their short-
term nature.
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Notes to the Financial Statements

For the Year Ended Ashadh 2079
Fig. in NPR

47 Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk
Credit risk is the risk of financial loss as a result of the default or failure of third parties to meet their payment
obligations to the Company. Thus, for an insurance contract, credit risk includes the risk that an insurer incurs a
financial loss because insured does not pay the premium and a reinsurer defaults on its obligations under the
reinsurance contract.

The following policies and procedures are in place to mitigate the Company’s exposure to credit risk:

a) Company has credit risk policy which sets out the assessment and determination of what constitutes credit
risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to
the Company’s risk committee. The policy is regularly reviewed for pertinence and for changes in the risk
environment.

b) Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided
by entering into agreement with more than one party. At each reporting date, management performs an
assessment of creditworthiness of reinsurers and updates the reinsurance purchase strategy, ascertaining
suitable allowance for impairment.

c) The company deals with only creditworthy counterparties i.e. reinsurers based on their international rating
so as to keep the credit risk at minimum

d) The risk under a policy is covered only if the premium amount is paid. Hence, the risk is limited to the premium
only and is not considered significant.

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 32, 2079

Gross Carrying| Expected probability Carrying Amount

Description of Default | Credit Losses| After Provision

Credit Risk has not significantly | Loss allowance

increased since initial recognition | measured at 12 months Loan to Employees 20,752,000 - - 20,752,000
expected credit0sses | Other Financial Assets | 141,501,443 - 2,510,500 | 138,990,943
Fixed Deposits |  2,836,700,000 - - 2,836,700,000
Credit Risk has significantly Loss allowance
increased and not credit impaired | measured at life-time - - - -

Credit Risk has significantly | ©xPected coredit losses

increased and credit impaired - - - .

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 31, 2078

o Gross Carrying| Expected probability Carrying Amount
Description of Default | Credit Losses| After Provision
Credit Risk has not significantly ;%S:salrlgglg?% onths
increased since initial recognition expected credit losses Loan.To Employees 23,678,000 - - 23,678,000
Other Financial Assets 95,090,699 - 2,510,500 92,580,200
Loss allowance Fixed Deposits | 1,870,078,500 - - 1,870,078,500
measured at life-time - - - - -
Credit Risk has significantly expected credit losses
increased and not credit impaired - - - -
Credit Risk has significantly
increased and credit impaired - - - -
Continue...
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Notes to the Financial Statements
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Fig. in NPR
Reconciliation of Loss Allowance Provision
Measured at life-time expected credit losses
Measured at 12 Credit Risk has Credit Risk has
: months expected significantly increased | significantly increased
Particulars credit losses | and not credit impaired and credit impaired
Loss Allowance on Ashadh 31, 2078 2,510,500
Changes in loss allowances
Write-offs
Recoveries

Loss Allowance on Ashadh 32, 2079 2,510,500

ii) Liquidity Risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. In respect of catastrophic events there is
also a liquidity risk associated with the timing differences between gross cash out-flows and expected reinsurance
recoveries.

Maturity of Financial Assets:
The table below summarises the Company's Financial Assets into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Assets.

Current Year Previous Year

1 Year to 5 Year | More than 5 Year Upto 1 Year | 1 Year to 5 Year | More than 5 Year

Particulars

Investments 2,836,700,000 64,359,000 95,530,000 1,864,578,500 459,183,868 76,575,000
Reinsurance Assets 1,092,222,262 - 1,120,764,320 -
Other Assets 35,111,989 170,982 49,229,497 170,982

Other Financial Assets
Total Financial Assets (A)

136,467,454
4,100,501,705

2,338,489
66,868,471

90,241,711
3,124,814,028

2,338,489
461,693,339

76,575,000

95,530,000

Maturity of Financial Liabilities:
The table below summarises the Company's Financial Liabilities into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Liabilities.

Current Year Previous Year

Upto 1 Year| 1 Yearto 5 Year | More than 5 Year Upto 1 Year | 1 Year to 5 Year | More than 5 Year

132,442,013 66,237,261 2,514,302 96,582,826 66,237,261

132,442,013 66,237,261 2,514,302 96,582,826 66,237,261

Particulars

Loans and Borrowings
Other Financial Liabilities

Total Financial Liabilities (B)

2,514,302
2,514,302

Net Financial Assets
The table below summarises the Company's Net Financial Assets into Relevant Maturity Groupings.

Particulars Upto 1 Year | 1 Yearto5 Year Upto 1 Year | 1 Year to 5 Year

Net Financial Assets (A-B) 3,968,059,692 631,210 | 3,968,690,902|  3,028,231,202 395,456,078 | 3,423,687,280

Cumulative Net Financial Assets | 3,968,059,692 3,968,690,902 -|  3,028,231,202| 3,423,687,280

Continue...
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Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR
iii) Market Risk

a1) Foreign Currency Risk Exposure
Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liabilities
and solvency and to suffer actual financial losses as a result of changes in value between the currencies of
its assets and liabilities and its reporting currency. The Company does not maintain foreign currency denominated
assets in its investment portfolios and as such is not exposed to foreign exchange risk related to investments.

The Company has no significant concentration of currency risk. The amount payable to foreign reinsurer is
settled in either Indian Rupees or American Dollars. The Company doesnt adopt any measure to mitigate
foreign currency risk as the company deems the risk to be insignificant.

b1) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Company’s instruments except call accounts are fixed interest rate
instruments. Interest on fixed interest rate instruments is priced at inception of the financial instrument and
is fixed until maturity. The Company mitigates interest rate risks by diversifying portfolios to include a multitude
of different instruments .

b2) Interest Rate Sensitivity
Profit or Loss is sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by
1% which is reasonably possible based on Management's Assessment would have the following effect on the

Profit After Tax.
Particulars Current Year Previous Year
Interest Rate - Increase By 1%* 1,357,046 1,012,532
Interest Rate - Decrease By 1%* (1,357,046) (1,012,532)

* Holding all other Variable Constant

c1) Equity Price Risk
Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in equity prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or by factors affecting
all similar financial instruments traded in the market.

The Company has invested in equity securities and the exposure is equity securities price risk from investments
held by the Company and classified in the statement of financial position as fair value through OCI.

c2) Sensitivity
The table below summarises the impact of increase/decrease of the index in the Company’s equity and impact
on OCI for the period. The analysis is based on the assumption that the equity index had increased/ decreased
by 1% with all other variables held constant, and that all the Company's equity instruments moved in line with

the index.
Particulars Current Year Previous Year
NEPSE - Increase By 1%* 2,353,522 2,342,350
NEPSE - Decrease By 1%* (3,362,175) (3,346,214)

* Other components of equity would increase/decrease as a result of gains/ (losses) on equity securities classified as fair
value through other comprehensive income.
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Fig. in NPR

Operation Risk

Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadequate or failed internal
processes, people and systems or external events. When controls fail to perform, operational risks can cause damage
to reputation, have legal or regulatory implications or can lead to financial loss. The Company cannot expect to
eliminate all operational risks, but by initiating a rigorous control framework and by monitoring and responding to
potential risks, the Company is able to manage the risks. Controls include effective segregation of duties, access
controls, authorisation and reconciliation procedures, staff education and assessment processes, including the use
of internal audit. Business risks such as changes in environment, technology and the industry are monitored through
the Company’s strategic planning and budgeting process.

Capital Management
The Company's objectives when managing Capital are to:

a) Safeguard their ability to continue as a going concern so that they can continue to provide returns for shareholders
and benefits for other stakeholders, and

b) Maintain an optimal capital structure to reduce the cost of capital.

c) To maintain financial strength to support new business growth and to satisfy the requirements of the policyholders,
regulators and stakeholders.

d) In order to maintain or adjust the capital structure, the Company may issue bonus shares or issue new shares

Regulatory minimum paid up capital

Non-Life insurance companies were required by the Directive issued by Beema Samiti to attain a stipulated minimum
paid up capital of NPR 2.5 billion by Chitra 2079. As on the reporting date, the company's paid up capital is NPR 1.38
Billion.

Dividend
Particulars Current Year Previous Year
(i) Dividends recognised
136,657,242 92,025,079
136,657,242 90,025,079
(ii) Dividends not recognised at the end of the reporting period
Bonus Shares of PY 2077-78 110,319,665 136,657,242
Cash Dividend of PY 2077-78 5,806,298 7,192,486

116,125,963 143,849,728

Note: Board meeting held on 2022/10/21 has decided to propose 8% Bonus Shares on the outstanding share capital as

72

on date and dividend tax thereon as cash dividend subject to approval of upcoming AGM. The amount of Bonus
Shares proposed is NPR 110,319,665 and cash dividend is NPR 5,806,298
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Fig. in NPR
50 Earnings Per Share

Particulars Current Year Previous Year
Profit For the Year 331,665,411 238,253,692
Add: Interest saving on Convertible Bonds - -
Profit For the Year used for Calculating Diluted Earning per Share 331,665,411 238,253,692
Weighted Average Number of Equity Shares Outstanding During the

Year For Basic Earning per Share 13,789,958 12,423,386
Adjustments for calculation of Diluted Earning per Share:

i) Dilutive Shares - -
i) Options - -
iii) Convertible Bonds - -
Weighted Average Number of Equity Shares Outstanding During the

Year for Restated Earning Per Share - 13,789,958
Nominal Value of Equity Shares 100 100
Basic Earnings Per Share 24.05 19.18
Diluted Earnings Per Share = -
Restated Basic Earnings Per Share - 17.28

Restated Diluted Earnings Per Share - -

51 Segmental Information

Segment information is presented in respect of the Company's business segments. Management of the Company has
identified portfolio as business segment and the Company's internal reporting structure is also based on portfolio.
Performance is measured based on segment profit as management believes that it is most relevant in evaluating the
results of segment relative to other entities that operate within these industries.

Segment asset is disclosed below based on total of all asset for each business segment.

The Company operates predominantly in Nepal and accordingly, the Management of the Company is of the view that
the financial information by geographical segments of the Company’s operation is not necessary to be presented.

Business Segments of the Company’s are:

i) Fire
i) Motor
i) Marine

iv) Engineering

v) Micro

vi) Aviation

vii) Cattle and Crop

viii) Miscellaneous Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR

e) Reconciliation of Segmental Profit with Statement of Profit or Loss

Particulars Current Year Previous Year
Segmental Profit 581,325,537 490,215,588
Less: Depreciation and Amortization (14,202,041) (5,901,792)
Less: Non-cash expenses other than Depreciation and Amortization

Less: Unallocable Corporate Expenditures (196,902,760) (308,998,391)
Add: Unallocable Other Income 141,822,651 125,053,422
Less: Finance Cost

Profit Before Tax 512,043,386 300,368,827

f) Reconciliation of Assets

Particulars Current Year Previous Year
Segment Assets 1,168,998,746 1,276,974,798
Intangible Assets 1,898,125 977,125
Property, Plant and Equipment 86,778,627 82,960,032
Investment Properties

Deferred Tax Assets 77,424,673 73,957,117
Investments 3,367,053,649 2,400,337,368
Loans 20,752,000 23,678,000
Current Tax Assets (Net) - -
Other Assets 469,112,819 938,060,474
d) Reconciliation of Liabilities

Particulars Current Year Previous Year
Segment Liabilities 2,184,247,401 2,101,770,909
Provisions 138,569,371 141,912,641
Deferred Tax Liabilities

Current Tax Liabilities (Net) 63,626,492 14,699,714
Other Financial Liabilities 157,942,868 165,334,389
Other Liabilities 145,706,125 127,581,999
Total Liabilities 2,690,092,257 2,551,299,652
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR
52 Related Party Disclosure

(a) Identify Related Parties
Holding Company: NA
Subsidiaries: NA
Associates: NA
Fellow Subsidiaries: NA

(b) Key Management Personnel Compensation:

Name Relationship Remarks
Mr. Arjun Poudel Sharma Chairman

Mr. Ramhari Neupane Director

Mr. Laxman Poudel Director

Mr. Chandra Singh Saud Director

Mr. Bishnu Khetan Agrawal Director

Ms. Sabita Shrestha Joshi Director

Mr. Diwakar Poudel Former Director

Dr. Bishnu Bahadur G.C. Former Director

Mr. Bir Krishna Maharjan Chief Executive Officer

(b) Key Management Personnel Compensation:

Particulars Current Year Previous Year

Short-term employee benefits
Post-employment benefits
Other long-term benefits
Termination benefits

Payment to Chief Executive Officer (CEO)

Particulars Current Year Previous Year

Annual salary and allowances 6,109,251 6,949,235
Performance based allowances
i) Employee Bonus - 1,500,000
i) Benefits as per prevailing provisions 347,978 -
i) Incentives - -

Insurance related benefits
i) Life Insurance - -
i) Accident Insurance - -
iii) Health Insurance (including family members) - 1,700

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR
(c) Related Party Transactions:

Fellow | Key Managerial

Particulars Company | Subsidiaries| Associates | Subsidiaries Personnel Total

Premium Earned
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Commission Income
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Rental Income
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Interest Income
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Sale of Property, Plant & Equipment
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Purchase of Property, Plant & Equipment
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Premium Paid
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Commission Expenses
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Dividend
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
Meeting Fees
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - 1,313,875 1,313,875
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - 2,833,200 2,833,200
Allowances to Directors

For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - -

Others (to be specified)
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -

(d) Related Party Balances:

Key Managerial

Particulars Company | Subsidiaries| Associates | Subsidiaries Personnel

Receivables including Reinsurance Receivables
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -

Other Receivables (to be Specified)
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - _

Payables including Reinsurance Payables
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - .
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -

Other Payables (to be Specified)
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - -
For The Year Ended Ashadh 32, 2079 (July 16, 2022) - - - - -
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR
53 Leases

(a) Leases as Lessee

(i) Operating Leases:

The Company has various operating leases ranging from 1 year to 4 years for 2078 and 2079 . Non-
cancellable periods range from one month to three months. The leases are renewable by mutual consent
and contain escalation clause. Rental expenses for operating leases recognised in the Statement of Profit
and Loss for the year is NPR 24,249,339 (Ashadh 32, 2078: NPR 18,630,108).

Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments Current Year Previous Year
i) Not Later than 1 year 8,357,284 4,296,256
ii) Later than 1 year and not later than 5 years 11,143,045 5,509,406

ii) Later than 5 years - -

(ii) Finance Lease:

The Company holds assets under finance leases. Future minimum lease payments and lease liability at the end
of the year is given below:

Future Minimum Lease Payments Current Year Previous Year

i) Not Later than 1 year - -
ii) Later than 1 year and not later than 5 years - -
iii) Later than 5 years o -
Total Future Minimum Lease Payments - -
Less: Effect of Discounting o -
Finance lease liability recognised - -

(b) Leases as Lessor
(i) Operating Lease:

The Company has leased out certain office spaces that are renewable on a periodic basis. Rental income during
the year in respect of operating lease is NPR 1,296,000 (Ashadh 31, 2078/ July 15, 2020: NPR 1,230,000).
Details of assets given on operating lease as at year end are as below.

Disclosure in respect of Non-cancellable lease is as given below:

Future Minimum Lease Payments Current Year Previous Year
i) Not Later than 1 year 1,341,000 1,296,000
i) Later than 1 year and not later than 5 years 6,588,000 5,706,000
iii) Later than 5 years - 882,000

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2079

Fig. in NPR
(ii) Finance Lease:

The Company has given assets under finance leases. At the year end receivables under finance lease agreements
fall due as follows:

Gross Unearned Gross Unearned
Investment | Finance Income

Particulars

i) Not Later than 1 year
ii) Laterthan 1 year and

not later than 5 years
iii) Later than 5 years

54 Capital Commitments
Estimated amount of contracts remaining to be executed and not provided for

Particulars Current Year Previous Year
Intangible Assets

Property, Plant and Equipment
Investment Properties

55 Contingent Liabilities

Particulars Current Year

Claims against Company not acknowledged as debts
a) Income Tax

b) Indirect Taxes

c) Other (to be Specified)

56 Events occuring after Balance Sheet

There are no events which require adjustment to the figures appearing in the financial statements as at Ashad end,
2079.

57 Assets Pledged as Security (only if pledged)
The carrying amount of assets pledged as security are:

Previous Year

Particulars Current Year

Reinsurance Receivables
Investments in equity
Fixed Deposits

Property, plant and equipment
Others (to be Specified)

58 Miscellaneous
(i) All amounts are in Nepalese Rupees unless otherwise stated.
(ii) All figures are in the Nearest Rupee & Rounded off.

59 Others
NA
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Nepal Insurance Company Limited

Annexure Il

Minimum Disclosure in Management Report
(Year Ended Upto Ashadh 32, 2079)

Information related to Non Life Insurer

Under this title following matters shall be disclosed

1.

2.
3.
4

Date of establishment: 2004/06/08

Insurer licence date: 2064/12/12

Insurance business type, nature: General Insurance Business
Date of commencement of business: 2004/06/08

The following matters have been approved by the Board of Directors of the company:

1.
2.
3.

10.
11.

12.
13.
14.

15.

The license issued by Beema Samiti to carry on the general insurance business is valid.

The company has paid tax, service charges, fine & penalties to be paid under relevant laws and regulations.
The share structure of the company is as follows:

Promoter holding: 50.87%

Public holding: 49.13%

There has been no change in the share holding structure of the company during the current year.

The solvency ratio as prescribed by Beema Samiti has been maintained by the company. Currently, the solvency
ratio is 3.96 times.

a) The financial amounts of assets as mentioned in Statement of Financial Position (SOFP) are not overstated
than it's fair value.

b) The assets are measured at historical cost other than financial assets which are measured at amortised cost
or fair value as per appropriate accounting policy.

The investments made by the company are in line with prevailing laws.

Number of claim settled within the year 2078-79 is 5,213. The number of outstanding claims as at Ashad end,
2079 is 4,261 . The time frame to settle the outstanding claims is 2 to 3 months.

The company has complied with the provisions of Insurance Act, 2049, Insurance Regualtion, 2049, Company Act,
2063, Nepal Financial Reporting Standards (NFRSs) and other prevailing laws and regulations.

The appropriate accounting policy has been consistently adopted by the company.
The company's financial statements as at Ashad end, 2079 are presented truly and fairly.

The Board of Directors have implemented adequate and appropriate provision to safeguard the assets and for
identification and mitigation against losses due to fraud, embezzlement and irregularities.

The Financial Statements have been prepared based on going concern basis.
The internal control system is commensurate with the size, nature & volume of the company's business.

The company has not conducted any transactions contrary to Insurance Act, 2049, Companies Act, 2063, related
regulations and directions with any person, firm, company and insurer's director or with any entity in which insurer's
director has interest.

No penalty has been levied by Beema Samiti during the current financial year.
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Annexure lll

Major Financial Indicator
Fig. in NPR

Fiscal Year

2078-79 2076-77 2074-75

. | Particulars Indicators

1| Networth NRs. 2,501,926,380 | 2,245,645,262 | 1,960,468,988 | 1,712,761,759 (1,089,529,972
2 | Number of Shares Number 13,789,958 12,423,386 10,955,367 10,191,039 6,176,387
3 | Book value per share NRs. 181 181 179 168 176
4 | Net Profit NRs. 331,665,411 238,253,692 | 252,054,729 | 216,614,278 | 85,961,979
5 | Earning per Share (EPS) NRs. 24.05 19.18 23.01 18.26 13.32
6 | Dividend per Share (DPS) NRs. 8.42 11.58 10.00 7.89 7.50
7 | Market Price per Share (MPPS) NRs. 445.90 1,022 504 354 658
8 | Price Eaming Ratio Ratio 19 53 22 19 49
9 | Return on Equity % 12.61 6.45 6.24 7.25 5.06
10 | Return on Investment % 7.89 12.96 8.51 8.76 7.83
11 | Loss Ratio {(Claim Paid + change in reserve)/

(Net Written Premium)} % 49.55 48.12 32.02 46.21 54.72
12 | Expense Ratio (Underwriting Expense including

Commission/Net Written Premium) % 27.69 24.74 26.34 3413 26.99
13 | Combined Ratio (Loss Ratio + Expense Ratio) % 77.24 72.86 58.35 80.33 81.71
14 | Net Insurance Premium/ Gross Insurance Premium % 43.20 34.74 51.08 48.15 48.24
15 | Net Profit/ Gross Insurance Premium % 20.99 12.21 21.55 21.27 11.08
16 | Gross Insurance Premium/ Total Assets % 30.43 40.68 24.68 23.61 24.00
17 | Investment & loan income/ Total investment & loan amount % 6.69 6.68 7.73 7.93 6.39
18 | Reinsurance commission/ Gross Reinsurance Premium % 29.33 14.70 27.52 28.76 26.24
19 | Management expenses/ Gross Insurance Premium % 24.97 15.70 25.62 28.88 23.56
20 | Agent Related Expenses/ Gross Insurance Premium % 1.35 1.37 1.45 2.23 2.35
21 | Number of Agents Numbers 103.00 94.00 247.00 230.00 129.00
21 | Number of Employees Numbers 269.00 274.00 276.00 266.00 189.00
22 | Number of Branch and Sub-Branch Numbers 57.00 50.00 50.00 50.00 34.00
23 | Employee expenses/ Management expenses % 70.28 66.34 68.72 67.07 70.12
24 | Employee expenses/ Employee numbers Ratio 1,030,759 741,643 746,133 741,870 678,271
25 | Outstanding Claim Expenses/ Claim Paid % 126.59 123.58 174.46 122.46 147.36
26 | Outstanding Claim Expenses/ Number of Claim Paid % 68,365 75,314 85,789 117,569 200,941
27 | Total Number of Existing Insurance Policies Numbers 174,085 162,025 208,668 169,017 102,204
28 | Renewed Insurance Policy/ Total Insurance Policies last year % 6.10 5.27 5.83 3.61 10.84
29 | Number of Claim Insurance Policies/

Total Number of Policy Outstanding % 2.99 3.50 1.67 1.52 2.05
30 | Technical Provisions/ Total Equity % 28.80 36.31 39.35 37.54 57.88
31 | Gross Premium/ Owner Equity % 63.15 86.90 59.67 59.47 71.22
32 | Net Premium/ Equity % 27.28 30.19 30.47 28.64 34.36
33 | Insurance Debt/ Total Equity % 3.07 6.96 17.20 19.69 33.37
34 | Net Premium Growth Rate % -2.82 66.82 23.67 20.85 44.88
35 | Change in Gross Written Premium % 29.57 66.82 14.84 31.26 4.51
36 | Cession Ratio % 56.80 65.26 48.92 51.85 51.76
37 | Net Technical Reserve/ Average of

Net Claim Paid for Last 3 Years % 394.63 502.45 44405 304.07 108.33
38 | Liquidity Ratio % 202.35 623.98 406.62 255.29 184.35
39 | Affiliate Ratio % - - - - -
40 | (Unquoted Equities + Debtors)/ Net Total Assets % 4.32 5.88 8.26 8.93 12.52
41 | Solvency Margin % 396.00 341.00 298.00 207.66 131.82
42 | Change in Equity % 11.41 14.55 14.46 57.20 65.85
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P. L. Shrestha & Co.

Chartered Accountants

stAT FfAfaeT v SE @R ARNTET U SRy wel fafieser
facfir faarur SR Tawe dETRiEEST wfrae

Hedod

BTHIS U SRR HFUET fafHaSsT (I Ufig “FFae” 9fUn) 7 T AT Fole 092 qUTE IR (5§ T8 9%,
R0%R) TAfqerr areerd, 97 fafaar Iura TuEr ofqes aWHr ATRT AT E9rE, AR AT aighie BT, e
gare faarer, SRdmT AuHT qivadd T 9HE el Aides q47 «@r g s (I8 9fg g G fFeres
AT T S@TINET G TR T |

FTHT AAAT T BTHIS TTTHT ATTHTH AR TAT BTHIATS [G5UH SCEIFRIEE FHITSTH AN Jeedtdd (qaia foarorassd
ART TIHT FFATH (Afd 09%, 3uTE 33 I fa<ig sraem qar &1 fafqar s quear aifds avs ardT qrem
fedTa, AT AT AShiS [E9re, 7 gare (e, SREMT qUal aiady ¥ THE @l Aliqes qd1 d@r gea=r
feroofie gfere TR ST 8 HEI G 2083, HAT G R0we, ¥ A atafaet i s aard e
T |

HRIADT TR

ETHIST ETHT STETIIET FAT AT VTHI qHITSH qFI YT & | o /I ST gl (e a8 giqasae
“fafrar faraurerl SETIRIETOTHT S@Ta<rereherl Javanaca” e sIwavid 99 2ATedT TRUHT G | 79T S Uhrgrarad
IEATGRT ST TH “T TAUE dF A & B A I HIR Ihdad UHl3~<ed (The Handbook of the Code of
Ethics for Professional Accountants)” SHTITH &THT FFIHIE Tad= @ T eTHId &1 gaTvSasH THITHF! q= AfdqF
TIPCAHT ITEAT TR G | ETHI T@TTIE0 THIS &THT Heqedals T STeR JaTe T FAT aHl faeasd g |

faeer SR §iE - wETEAeT SR

BT i faaRer |91 geafead TH@ @l Aifdesd! daTdhl 4 7. A Jeddd d@rgaehl ATaRH] ATl TRUS! FaTEeHT
TR WISE | A faawes & afafaerr fEem sar qar wfwsr g7 | wewEey oy T g
TATSTRT SN FIAH A8 Ui FoRer | a9 (a9 g9l 79 THTeT TUeh 3 |
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T4, | AT GRITH (Actual Result) Seeifad dH w31 T+ &7 99a; | A@iehd AHIAAT A e qiadels
=T AATeTFT AT AFgel SAATTHT THA AR TRA 3 |

THE ET difige
I faxirar faarer qarre! fafaadrdr FFHd aR TRE THE J@l Ades a1d THITSTH S | A097 Ioei@ FTUHAT

ared A1 Wfdes fFEear FT8T 9amr g3 AU B

Q. ST:
FrafqaTe TR e TITT TIaT ATl g TIRGATR! W1 § AT &7 | T Awcvd ARG AT Tl
T THH, FAd HATRT A7 HATRTATE fafqaies Tl TSl FIUes T3 |

FFIAT ATRAT ATFN (FFIT) TWHN TS @TIATS ATAATTHT §TAT IS AT TS/ FTIHT FH XA T4 T
T TG ATATTATE ST AFATTer e THINTH q=dtiad Ararerehr ofi e gz Ieqa T9e | gEATad "9g

AT AT ARV AT FTHGT TREGH FATF U (e@der w987 g |

95 : usalt aiffe ufoass 06¢/6R



f-'""“‘h%a W siﬁiliiﬂ Eﬁwﬁil |35|£Ié€

N "
"C " Nepal Insurance Company Limited

%

2. THIST aUT ®IEl:
FEIAI STST TAT BT A=A TR ST, A% T Has, y=ariad ST 979%, AT & R aRieReh] T
HT SATET qAT A= ST BTH TS AR G |

2.9 T @I
ATHT (THTEST 0% BT THT 94 () qAT ATHT FIATTHT faxira faawor araedr fAEfirerer sqawen saia
TRT IofT SRTaR ATTEF 3 ATRIFN L0 TAAT &7 AT THH STHIFITHT T AT T8l 3 | AT 3h
T AT TEH P |

2.9 WEIfqufa SeIeT @i
AT FrAfqeTe RN 39T FHINTH aISHIGH AN ITded ITHAF (0% Helqdrd SIS HITHT Fa<dT
RTHT G T AT THAATS T, qTET Tie?l AT Helauiqare gorer g aTaT Bl STanT I At |

2.3 Wi SR qrawil e
foaeT ATafqe! e TaR @8 FATRIS @ TAead g ATS I ATHIE IAaNdcd dFafvd FE! AT
AT T FITAT FTLT TTHT G, |

3. gifcage:
[T TEATRHATE ITT= AUHT FFIATH] BTeAh] AMACARE, TEh (MEIHT q@d ATGF A9 g drd afe
FEATIAT Y& A&l TRUFT gwg, AT F FFIAHT qMTcae® g | FFIATRI AT A=A qHIAT faeqad T,
TR oo atfedt fafaare aradiess, ST fadaw ATareT, SwRar saTses, qTehl "aedl qiaan o, fafqe
ge® qIT A Mcaes T4aH |

8. AARE:
FAETEE AAYAT THT AT AT TFHAFT IMIcae®s g | TqATs qMacadl STAT Flqeral d@rg T
ST FFEIATE! [ATART TEATH TS TTAF! (FIAAT AT AAATCHE) AL IA 73, T AT QAAH! (HTHT F@dT
ATMF ATH g AT ATMEN TFATAAT T8h] §78 ¥ AT qMacadTs ([qeaardd qaare TUET T Al FaedT
&g | HATITH] AT STH &I ETeARl €T, fawaer svarg 7 feaa fifqewars e s | e
FY ATEITAT, [Fvaaera TOAT T TafhUs acaeed! q@rsT e | Iedl Sacagedrs GeqTed arocaeh
FAHT YT T |

TRTT AU [T START [aRurel ATaRHAT ATAT T T AqT T TRUH 3 |

8.9 THAR! A9 AqEAT:
TATHRT A fEqa AT #R ATIH GF ATRIR 0% THA A [raaH giqaa ¥ fawr afafaer g
TAR IIRUEHT (G Giqaed Al FH g AT+ IHH FHANT S[q a9d FadT TRTH B |

Y. FHaR fagr anuaer &=
FHAT faaT arade! @< faar ad qehml ge Safqadr 9es |

g. R grafaer e i
fer amfaesars tfaeias T ATIRIME! ATIRAT @I T A1 ATv= TRTH F |

9. FI &g it
FEIAT foTd A AR AFTEATIA TF TR FFT AT TIET 2T TUTeAT A=iid a1 @ el TTH 3 |

wgalt arfie ufdraeT 00¢/eR : 99
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Iaq 9%
FTSHI BITER X%
ITqH! BT 90%
FATAT FIHIIT X%
FFT ITHIT R0%
AR AT

o /% X%
HIETHATZHA 4%
GIEC] R0%
q AT 9T 4%

RIIITATS ¥ TTHT ATAGH T AN @bl G | AT a0 99 HUHT EITaHT @RE TR HiedT Se AFl Algar
I 2Td Fgl TRUH F |

9.9 Gl worika wruftes wrewdt dEmsa Aifa:
®. 4,000|- GFEAFH HTAEEATs TS(lRd AT @UT TACH GHIAT @9 q&l A1d [qeTH 3 |

T. ST ASTAT Al

AT UF, 045 ATAR ATARIH! HAFLT TH J9T I A@HA ATAR T #7 (Deferred Tax) & c@idd
T iewdr g | i faamor sar arata qor Sifacredt TR qAT R TR foae weed wE fastEr gu sreardy
=R (Temporary Difference) &I FRUA AITHT FTAT g HT I JIT AR AT TC Ieqd T
T AGIHT TXTR] T | T T@TH TAT AT AiFTae Miese T TATSH faxirg faaworar W &3 g
TAT MIcAdTe FHEEAN (Netted Off) T ATéT AAR ATTATTHT T ATTHT TR 9T I AT A@ich
T Aifq fAgua § | T FR G IIWIh d@ih RATHATIHR! HRI FET GoTar AUHAT G7 THH AR
AT TSRS fe@TamT @ odl TH FT SWIST FIT GET THH ATY T FITH THH T F q8F A
TATSTHT AT FANT AT AT TEHT B |

B, T e i
() TXEIT AT dfecteh [ATHET HEAATRT o T/ HOTTAAT TR SIS Ffebed Hed AT GRel Hed S HH
T IRl HAHT T@r3 Al T8l G |

(@) @UE (F) THITTH TRUR! AR ATbd Hed AT TR Hed qel AUAT AT qel THAATS T TR
@+ (Deferred Expenditure) &I ¥9HT @@T$ I AT @ocls A AR FATd 9 THIAITS ATETHT
(Pro-rata Basis) 3T9e@d T+ HIfd Sqw TRTH 3 |

o

(@) @IS (%) THITSTH TRUST AR Afbd Hed FwaT T Hed HH AUAT T T THAATS ATl qatd
P FEAIITa®  ATGRAT AATHIATS ATAHT FTAT A@IFT AF A(q qqAFaq TRUH G |

() @UE (%) THISH T=qqs 9T HOGAH! d@r5d TR Hed A2 TR Hed HH g TCAT A& Hid
THH ARER FAAT T A Faervad TRues 3 |

(@) % a1 fa<ir deaTeEd Weld aqwT a1 ATee AT BT @RI AT TRURT ATHIers qrar
THHAT T@TST AT Wl B | I T AHIbT TG AT 3, el PR Rl g A=A qTHT =l
TN ARTATET T HALIT A A Tl G |

(=) Tfede [ATACES FFIH raded SATHT TRUR! TS TR HAHAT T@IST AT T8l B | SFTAT TRTHT
TG @5 TRTHN Ted Tl TR Hed FH g TCHT FXAT F¥eh THH SR1a7 Fa€4dT (Provision)
T TRTH |

90 : 3l T ufrasT 06¢/6R
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(@) dlerd fafHde FFIel FLATTd TATHT T TRUST AR T=AT B THITSTH [ qoied giereed
TATHT FEAT ufecter [ATAdE HFIATA HRIER T SATHT UTURT (AT A9 a9 TEF FXAT AT GReT
HAHT T@IEA B | A1 Ay afg 97 Al T Rd Headl $@ls |1 avaR A&l TR @ | ATh S
T FIY, TATAHT TUH AMAATS T R HAA @IS AT el G |

o~ ~

() dfectep [AfAEES HFIAT faaqraT aoieeb! Gferare gEAT Al HFIATHT AU AT aRTaTh] AT TR A1
g |

(¥F) T B T ATHbH @THEHAT TATTH T AReehl AR, T=AIS, HIIT a7 q Ty A=
THTAY TR T |

TEE BEde THRINH st

FraeTer gl w1 g fafq a1 gereer fafaar #em e fafaaa averg amar A s i g fae
fom o9 WUHT FURT AHHT FTAA TEHT WS ST ATARAT Bk T AT THHATS (STHTAT ATRT a7 AT
fegramT T@TeT Aifa g TRUH F |

fAIeE ST qETsa Aifd:
TH FFIATA ATHT qTodb ATRTAATS STAT AAATRT (a9 aHITTH T qATSHT (T GIEHTal ATRHA AT
@IS T AN dqAFET WH G |

AT IV AT AETse it
AT FFIATETE T FATAATE ATE GTAT a7 TAATHT FFIATETE TR G ATIRHAT ATFRTAT T AT
AFAFT TR G |

ATHTI 3T

AR TGS YT g ATE ATHATLT AT AT I g+ AT T AUA(G A@TFA TRUHT B | 7TG ATATL
=TT FTHT F FEN T HATHIAT & TP oG ATATTATS AITHT HY FEN TRUILAT AT Ieehl IHHET ATATTHT
A@rFT TR 7 |

A AT AWTZA qUT AIS(S wIfer:

I AT TS GIETET SATIRHT TRUebT B, | SIHT GrHTTeh! [Ha9Tepl ATITAT TET T, Holl qIT AT AT
ATTATS JEAtead ATAT SAATAHRT TR TAT FEIAIHRT ITA ATHE AR 42 TT (Net Worth) @Ts ATHRT AT
fEdTarhT R WIAT AT Araar fEare q9r @ STHT SAaarded AFead EareH Siehie T i qaere TRuH
|

HT A@TEA A
FATATS FraT THHAAT @3 T Ald ATATIT TRTHT 3 |

T Ffafaerr fAETRT STERET aeaTas @=el 40 Fd9Td T ATHR AT EdedT @+ @i aihl TEHeg
Frafead AT ATATH] TAL AHITHAT ATHEHAT HIAAT Hig T g AT IHAATS qd ATHT ATATIH!
FRATAT o STHT @I 919 =49 & afgwhie T Hfd saew TMRTH 3 | a7 JAfad BT aaere
AL GIATS STHT FTAIRT AT A [EATHT TSRS T AT Ader = TETH F, |

FIATA STATH] ARTT ITOET T&T STHTAG THITH GTRTAT T T T 9T A 14T BSATSH AN AT9TF
WRTHE TAT AT o FHE T A@T3T TRUHN B | T ATHERS] TINIHRRT a7 FHATIA TLh] BTHER
e T o7 @ aTacehl TRH qHTEET TR ST |

T gTet aTud gTRICT SEET WS A
T FATEe, 0% ATAR giad AR ATHANT AAHT FFIATR! ATHN 994 TTAqqd g ATS THH
FEIT T TRTH B |

wyalt i ufdae 00¢/eR : 19
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. Gg AT argwTS wife:
T AfAfaEr e e ATRT AreT fedreaare AU g8 AR I9 a9 GEATsUHl TR Y SRISTdTe
FHTATSH UG ATl Iehl G ATRIE] 4O Faerd THA AT ATATAH! (Haerd awiftas goud fefans
AFTAR] ATHTEITHT ATTAT [GdTaaTE ATCHT ToATRI ATATTHAT T AT TR ATHT SFTATAR] THAT FIHT
AR 9T AT ATHT AUH dTHT SFAHTIAT AT ATHT A(SHIS TRUHN & | qbibl L0 Fqud THH ASHIgH
AT JUTed THH THT ATHRT AR EQTEAT AAT5UeR! 3 |

FHHART IJug, fagr T s gheur aua e i
FHATER! ITE ¥ a7 aTqas! e Actuary aTe ATTH FMAE AATFAH ATIRHT F@IFT T TRTH 3 |

VST ST e A
qaTHEFEEATE [ Al qaiar Sl g9 T JaeaT qAT GHAT YT AHUFN FATTHT 97 Iqererr feamerd
QHTIT ATATHT AT T AT AqAFT TRTH |

UG Gl Qg A
HOTGAHT [q¥ehT TAaHers amr srafy e eaeras T Tifa @ 3

wETfeufey SEIST HISr ¥ YAeiATeh @ i

AT ATHTTeRT fAder awiisTd arewhig® @1 Iuded ART THHE! 0% HETquid SISl o] @l TETH
B | Yo% [fawel ST ra@maed! amiT GgT g Heladta THarHT SaRAT T I Fa€qrHT Heaqta AT
ehdTs FHITT AT ATATR] A 27 dd (G 1) BT [AAATEI e AhT Q6 Aid @ TarsH
Afa srerervas TRuwT T |

TRl gTidcaee:
AT ATTICaBeAT S8 STHITSTHE [quaees qHTaer TRUH S
F) [aRTAHT TEATRAETE ICT g9 Fa Il gEAlad Idcage Skl Afedcd AIaSIdl Tk a1 UhHwaT aal

AfR=I TaAThAEEd T T, ST FFIATE (ATl aife WH g ar

@) [T geATRHare IodT TUHT d¥ SETIehl HIRUSl & &1 «@TsH AV NUH qMIAes

Tt fHaRT T AT ofde AT g7 A ATfeRe RTaar A28 |
aIca ATIT T Gleb TAT faead=a TR THTE] |

fovra asieT @Y TFawiT GwEE:
e qtafasr fRed 29 fava auHr #FR GEeedl @= s ARl AT iehie EaraHr @9 a@rgd Al
FqATrET TRUH G |

aif¥e Ffras 00¢/6%



R qTiIaRE:
9.9 TTHT aT HTRTHT g7 ATeT QoTTell: THTH |

9.9 WM ufdegar (Underwriting Commitments) : THTHT |
9.3 WG SROIT Wl dRGAIE dHE JUX el URDT A dTHeher Tfled TEIBIY AIRaT: THTHT |
9.8 Aoy ar dAGeT dhde [GIUST FWRUET : TTH |

9.y ¥ g (faaRoT gaTsa):

HTRTHE ST GTl aTud gifiee HeATse gt Sadvas TR STTHREE:
fanTd adeea A T AT FHATS T9T TR IET HeATgAH ATRHAT ATHIT QAT (R TRUE & | ST HaAmEe,

T 2K

0% H HIH QU () FT FILAT AATT AT TRUHT ITATH] ATHANAT SMTCAHAT FFIAHT AR 9% Ffqaerae g

ATIH THH ITET a19d ATLT TRTH! T |

HAmeT TRIAT STTgaT Hifiaar auT faamgee: THTEH |

T IGor grafourd qgrret &g fasht TmATTEEsT aer
o) @ivE TR Frfde @iHed G T9THT B |
o) T ivuer grafdaerr qepTer gTe THUR: S |

. &l, gt qur R wrafaer anfor afvgsr wfaagar: Twwen |

7Tq TET ARG et ot fafg fmat fager s faaor:

() Wa’ﬂiﬂﬁ'ﬂﬁ'@m

fit | Reravor | o e
q | afores ST HedT HaT 9,953,900,000
3 | faebrar Sepebr weT fAdm 9Y§,4.00,000
3 | fa FFATRT Hedr e %,24.00,000
¥ | STORHT FRIT 35,5%5,3%4
Y | fadrosar 95,244,000
% | AHfEE Al ST 4,000,000

(@) ag ast fash/frat fagear W

for | ferur | i Y
q | aTfrsT el HEdT MET 343,095,400
3 | fampra Seper weed e 5,400,000
3 | T e HEdr e 5,000,000
¥ | AT -
Y | Rrdrasr -
% | @rHfEs ST ASHAT 19,503,354

w3l a1 gfoaes 00¢/6R : Q33
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W)  af@T T AISgIT AT, 3,991,999,69%
AT AT e FaR FFAA %, Q00 FR(E 30 AT@ aTaRedl Held daiars ardr arafaare TawHTs
(Earmark) TRTTHT & |

o fore:
TS 9T g T S qAT faedir FRamAT el MET Jrsardars Seqehle aHAT THTET TRTH F |

¥ Hisgra e wrawumT grfua d@/ fadha swumer e few R afmer @R
Frfea o T fadrd deqrE fegrer frema e @ )

fne/ qediaea faw fom dfet e swawumT grfad §we )/ wdiaeer awdT aiider e e awesll =gRn:
dTHE /qAaHEE faq fam et feqra avaraar geataa dive/ ITdrmEd gudT afeqad! feamd fFam e g
FHAT I FTUH A/ TAAHEBATH [EqTears @=HT Feedl TRUH G |

FREHA IRHT AT Jafaa ST a, foremmac qur dwr afwfaae @ifee sHifsw 3 a=egan
FFEIATH] AT THAAT ATHAT UA, [HTHTEAT TAT SHT FIATATE AIRT THINTH Teehl | ST ATl a9\ ATar
Al Haraars ST FiAfaar Earmark T4 T |

HEHIBT AT a7 YATEhSoT Frafotld SAth aT YEARAT HUHT HRIER:
qUT o fAfAES®T Fafae! quT qqTe el HRIAR T A7 GEEwel ad T ar9q I9 99 A7 ufaaq &
995 45,084 UTT WUH @ FTd e [, Awaiid AUH Ehewsd! (qH ITaAaTe G TRUH &7 |

HECRAIS STTTRET GFUTETeh! YREAUTAT feruat sutet fray, wreh e aiiferca: T9wa |

TS HX AT YATUTUA TITA IRBT ST, FUT TUTAT JThT JHTOTTA UTed g9 St 3md. ¥ A wwawedt foavuret
ST 1., TEHT HY ANAET SATS AU GIal UNehT ¥ TW AT.d. AT HTATAT HUHT JHH:
FFIATA Tq AT, 009/ T FT =[ThT THTT T 1T TRHDH G |

firat R@T FRTEE®T afkAToT T SR

BIE|EGa 334R,58R
Hiaw 5,340,344
HIEIERILES 93,503,0%%
fafaer 92,543,340
FTeAT FAT TLAEAT 208 5R%
et 5,003 RER

i

8Y,Y838,30%

ST HUHT STHTTGAT H AT AT TehT HALATHT, fgaeieae Gierdl STUehl A<y, SfHae ST T8 Tl
HATITHT T depeed T Jrafed AMAT@e® eRl O9 TUH! FGEATHT FrelEH=e ST T THH JTHE THIH qUHS I

FU & WY WYY 395/~ fRal TiwEr g |

HUQER g afe g
TG Y AYGT TH (bl @9 THTEHT |

IRt GeiAedr S WeRet W (paid in advance), WTRTHT WTGT & at@t (Call in arrears) ¥ SOhd JRYST a¥ U4
forsarorar aorfRgsT daR@T faaRor: TwUe |

fos diee TFufamT 9T aEFT T 99 GEMT HUHT @ (Amortization) WfETHT IeHST faeoT:
ferst Ereg TafadT T TUEE &, 95,595, ¥33/- TWHI T AW a9 99+, I ¥3Q 0% /- WUH T | Y T TG T,
9,339, 4%3/- @F (Amortization) Y&l T IH AW 99 & L 430,4%¥q/- @ (Amortization) EF TTH F |

QY : 3l @i ufraeT 006¢/6R
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TEHITAT HUST TEATT aTEReT HRIARG! fGauT: THUH |

drfereqr asigwwar TRl ST T EeEEws! faazuT:
FEAIH! ATl TURT T 5. UR,¥R TH G |

AT SIREH SewT:
[STa STHT AT @8 ATHT qeshedl YO IaeTd ThH THAT SIEH SHAEATHT ATRTH! & | T TURN XA FTEATH
THH THIY ATRATAT TATSUH B, AT ATHGE ATAHT T A9 9 ATUHl THH AT ATRRTEN TATSH TTHT G |

AT Jar Yow:

T UF, 0% H TR ¥O(R) AT FIXT W AT ATAT ATAIATE ATFETAT THT AL AT Teabebl § TIqeraepl
XA & TS TR AT atafaars faT o "l qadTHT TRISURET @ Hfqeder g TR qAAHEeedre | qfe T
wikuerr |

AT B
FEAMS TT TUH T ATRT & 3%% 05§,3%% /- H AT MAATEAA] ST AT FHINTH YO Ffqerd THHAA g9 ThH
& 953,0339%9/- FTHT HEHT ARE G |

AU SISt e
FFIA TH AUH ATSHISH AT IqeAed THA &, 339,399,353/~ AT Afedl auare ARTH ATH & 59,503 4%/ -
TATE ®.4¥R 505,39/~ F Q0 Jfaerddl g7 A ®. ¥ 280,533/~ Helfaurd HITAT qRH G |

ATHE TAT JLT AT AT FoATA GFIl [TRITRT 30093 (@efifaa R06s) 1 THT (9) FTHINGTH [Asiiaq drr =@
T drHET 309 AT AT FATAHT & 2 A4 KO FIIE AhT Toil TATST THHT 9 AT ATF. 3095 A
HEATTHT F[<hT ol &, §,395,234,50% /- T6hl g |

HHATR T ATET:

T FURT ATRTETE FHATT ST AIT T, Y% S¥E 303/ - FIXAT TRUH G |

aae, HHART JugH, fagr @ur Remwdve afaftre (Retirement Benefit) TS amud sr@eT qam @9
Actuary ™ TR FATSAR! ATARHT, SURTAH] @IS TRTH G | FHAT FloId [6aT ATl HaedT HHEAT MaHTaie

o

TUH! AT ATAR TS g | (&g a0 (ATg= I3 &) A @ 3 |

Ted Tede faume:
T 99 Rl UTAGHATE JUHT ATRT &, 3¥3 ¥\98/- ATE F7 ATRHH] AATZTH B, |

TRETAT HATERT BV (RI Profit Commission) 3T
QAEIAT FHFATETE FHIT T ATIRHAT 9 a9 T HATRT HHF (RI Profit Commission) aTad %, 3% 530,033/ -
T TRTH T |

T AT
FFIAD] AHIo ATFRTAT AT STHNTH AT, FA TR © o (97 qIeq g9 ¥ qedb A9 T =hes I<h
FHATHT ThTT & TAHHHT A1 THAATS FadT @9 Ar@uh 3 |

HAHY TGET:
T ATAAT &, OY,59% ¥R/~ ATIHL ATqd FFEd] TRTH F |

AEAT, ATET AT e, T = e wmaaest fada faavueea ora T favydsoT I qaTe o 6= TaarRiEe:
Nepal Accounting Standard 9 Income Taxes 3TEIR ¥ &I (Deferred Tax) &7 IUET AGUDR afvuar &

wyalt I ufraeT 00¢/eR : 1Y



TRE YA

FAARET HisgTer (Temporary

(Carrying Value) (Tax Base) Diffference)
fege vt &5, %95, 943 49,99 3%¥ -3%,2%R,35Y9 iRl
Hepa U (g AT TEeh! HIoareal T
FIART STARAT T AT FrAfep! e 22 ¥50,343 - ’R ¥50,3Y3 T
JUSE qAT Eieq [aeTarader saae ?5,5R%,3Y - %5,5R%,3RY Eapesites
AT 969,328,980 | ©ETH &Y qwfd
AT FR A (ST & =1 %2 &2) 30 Jiqerd %5 380,340 | T FR g
1A T THH TF HY FHRT Y%,05% 3% | TR &% g

a9 AN e &Y G ogzoL0| |

33. Graferd UeT (Related Party) SFa=ft IgaTer:
9T F@TE (Nepal Accounting Standard) AR [+ aafthars Geaieaa q&7 9T TR TS @ | s q4a1

HATADH! (IR [FFTTEAR T8 S,

AT AT qed A - qerer

T B A - @A ATAE
T SqEHOr GrEed - TS

o7 faey @ AT - FETAH

1 Flerar =g sirefr - TATeAE

T feares drege - T FATeAP
EIMERIIEL AR - TCHTA FaTAH

e ATATT ok 9T AT9d AT 09 /9% BT &, 5%0,400/- T IF IT AT STk 9T 9199 &, 153,340/ -
TR ST &, 9,5%3 %40 /- AT TRTH B |

AT 0%, T AR HATT TEHAT HFIHIH] ToaATARewed] IR @I [HHATTER T2 3 |

q) A9 g% fafgds - R,0%5,%¥%3 T
) A AT A e aTH - 99,259 far

3  HEes A7 = fHE Arse - 9953 fepm

¥)  gETe = Ffear S el - wqey fer

STTEATUAAT Vbl L) aferee (Key Mangement Personnel) @1 ILERIER'HEN "‘Iﬁ'@ fesifae:

(F) FEOAAIHG FEAFE dAfged 7 7 FO7 qgsiqdrs I8 WHl a1, qfaar [ dJqaqrmsr B 8
Q) HA ATMF TAa, AT B, 4,5%%,99% /- |
() T THTEAHT ATAT AR HeE T AT |

o) FHART S0 - WUHT (AR ATIR TATEIERT ATETIHT)
AT g qaRA AR Giadr - AU
T) A THA - TATHT
(}) I glagres
T B - & R0%,¥99/ -
T @ - ® 399RYs/-
el - AR

faaT arad THH THIAT THUH |

38. Fheued ETSUT AUt facfier TeamT TFaT T HisgTde! Tl TaeuT:
T Hepasred SO TRUHT faiTT GEATEEHT TEehl HISaTadl «lNT T9 I STFT FFe] &, 3,200,049/ - TEHl G |

9% : oyalt @ afRRET Q00¢/6R
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" Nepal Insurance Company Limited

Branch and Branch Head

Biratnagar, Munalpath

Madan Khatiwada (Branch Manager)
Tel:021-503101/4, Fax :021-528101
brt@nepalinsurance.com.np;

Birtamod, Bhadrapur Road

Tirtha Raj Bhattarai (Branch Manager)
Tel/lFax :023-590190
bmd@nepalinsurance.com.np;

Ithari

Jibachha Prasad Shah (Branch Manager)
Tel/lFax :025-586676
itahari@nepalinsurance.com.np;

Dharan

Raju Ghimire (Branch Manager)
Tel/lFax :025-520631
dharan@nepalinsurance.com.np

Province 1 Madan Khatiwada

Damak, Jhapa

Hom Nath Subedi (Branch Manager)
Tel/Fax :023-584020
damak@nepalinsurance.com.np

lllam

Yogendra Thapa (Branch Manager)
TellFax :027-521457
ilam@nepalinsurance.com.np

Hile, Dhankuta

Surya Kumar Khadka (Branch Manager)
Tel/Fax :026-540714
hile@nepalinsurance.com.np

Biratchowk, Morang

Yogesh Karki (Branch Manager)
TellFax :021-547099
biratchowk@nepalinsurance.com.np

Kattari, Udayapur

Kushal Shrestha (Branch Manager)
Tel/lFax :035-450268
katari@nepalinsurance.com.np

Okhaldhunga

Bhupendra Parajuli (Branch Manager)
Tel/Fax :037-520748
okhaldhunga@nepalinsurance.com.np

Phidim

Achyut Krishna Humagain (Branch Manager)
Tel/Fax :024-590095
phidim@nepalinsurance.com.np

Madhesh Province (Province 2) Govind Raj Dahal

Birgunj, Shreepur

Govind Raj Dahal (Branch Manager)
Tel/Fax :051-522638
brg@nepalinsurance.com.np

Lahan, Lahan Bazar

Nagendra Shah (Branch Manager)
Tel/Fax :033-563180
lahan@nepalinsurance.com.np;

Janakpur, Kadamchowk
Drabesh Karki (Branch Manager)
Tel/Fax :041-420435

Bardibas, Mohottari

Hansa Raj Dahal (Branch Manager)
Tel/Fax :044-550129
bardibas@nepalinsurance.com.np;

Hariwan, Sarlahi

Ram Babu Ray (Branch Manager)
Tel/lFax :046-530756
hariwan@nepalinsurance.com.np;

Jeetpur, Bara

Kamaludin Ansary (Branch Manager)
TellFax :053-412445
jeetpur@nepalinsurance.com.np

Mirchaiya

Pramod Kumar Shah (Branch Manager)
Tel/Fax :033-550480
mrc@nepalinsurance.com.np

Kalaiya, Bara

Rajesh Das Shrestha (Branch Manager)
Tel/Fax :053-550089
kalaiya@nepalinsurance.com.np

Gandaki

Newroad,Pokhara Kaski

Deepak Raj Tiwari (Branch Manager)
Tel : 061-523083 , Fax : 061-550350
pkr@nepalinsurance.com.np

Baglung, Purano Bus Park
Sagar Panta (Branch Manager)
Tel/Fax :068-522726
baglung@nepalinsurance.com.np

Abukhaireni, Tanahu

Bhupendra Singh Dhami (Branch Manager)
TellFax :065-540314
abukhaireni@nepalinsurance.com.np

Province (Province 3) Deepak Raj Tiwari

Kawaswati, Nawalpur

Narayan Ghimire (Branch Manager)
Tel/Fax :078-540484
kawasoti@nepalinsurance.com.np

Syangja,Putalibazar

Pradeep Regmi (Branch Manager)
TellFax :063-425236
syangja@nepalinsurance.com.np

Lamjung, Besisahar

Shyam Bahadur Rawal Chhetri (Branch Manager)

Tel/Fax :066-521443
lamjung@nepalinsurance.com.np

Prithvichowk , Pokhara Kaski
Pratikshya Karki (Branch Manager)
Tel/Fax :061-520787
prithvichowk@nepalinsurance.com.np

Bhimad

Navaraj Paudel (Branch Manager)
Tel/Fax 065-572505
bhimad@nepalinsurance.com.np

Lumbini Province (Province 5) Samir Pradhan

Nepalgunj, Surkhet Road

D.N. Giri (Branch Manager)

Tel: 081- 535401, Fax: 081-535400
npj@nepalinsurance.com.np

Butwal

Samir Pradhan (Branch Manager)
Tel : 071-541227 , Fax: 071-543583
butwal@nepalinsurance.com.np

qQ3Y  : 63l aifi¥e uftaeT o0¢/6R

Dang, Ghorahi

Birendra Bahadur Saud (Branch Manager)
TellFax :082-563585
dang@nepalinsurance.com.np

Bhairhawa

Bharat Adhikari (Branch Manager)
Tel/Fax :071-587458
bhairahawa@nepalinsurance.com.np

Tansen (Palpa)

Abhishek Shakya (Branch Manager)
Tel/Fax : 075-521433
tansen@nepalinsurance.com.np

Tulsipur, Dang

Bibek Chand (Branch Manager)
Tel/Fax :082-523493
tulsipur@nepalinsurance.com.np
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Branch and Branch Head

Pyuthan

Rabindra Sharma (Branch Manager)
Tel/Fax :086-460417
pyuthan@nepalinsurance.com.np

Chandrauta

Bishnu Singh (Branch Manager)
Tel/Fax :076-540571
chandrauta@nepalinsurance.com.np

Jitpur, Kapilbastu

Bikash Kuwar (Branch Manager)
TellFax :076-550227
jitpur@nepalinsurance.com.np

Parasi
Nitish Kumar Mishra (Branch Manager)
parasi@nepalinsurance.com.np

Bagmati Province (Province 4) Ramesh Lal Shrestha

Narayangadh, Mainroad

Santa Bahadur Gurung (Branch Manager)
Tel/Fax :056-596152
nrg@nepalinsurance.com.np

Hetauda, Parijat Path

Ramesh Lal Shrestha (Branch Manager)
Tel :057-522008, Fax: 057-527034
htd@nepalinsurance.com.np

Banepa

Pabitra Kunwar Raut (Branch Manager)
TellFax :011- 661825
banepa@nepalinsurance.com.np

Lalitpur, Kumaripati

Shiva Bala (Branch Manager)

Tel :01-5408695 Fax :01-5408687
lalitpur@nepalinsurance.com.np

Newroad, Kathmandu

Bhupendra Uprety (Branch Manager)
TellFax : 4240268
newroad@nepalinsurance.com.np

Bhaktapur

Rajya Laxmi Shrestha (Branch Manager)
Tel/Fax :01-6611140
bkt@nepalinsurance.com.np

Chabahil

Raju KC (Branch Manager)
Tel/Fax :01-4583628
chabahil@nepalinsurance.com.np

Gongabhu

Shreejwol Acharya (Branch Manager)
Tel/Fax :01-4951753
gongabu@nepalinsurance.com.np

Parsha Bazar, Chitwan

Umesh Dawadi (Branch Manager)
Tel/lFax :056-583496
parsa@nepalinsurance.com.np

Charikot, Dolkha

Srijana Thapa (Branch Manager)
TellFax :049-421585
charikot@nepalinsurance.com.np

Galchi

Prithvi Bahadur Gurung
Tel/Fax :010-403239
galchi@nepalinsurance.com.np

Kalanki

Ranjit KC (Branch Manager)
Tel/Fax :01-5314568
kalanki@nepalinsurance.com.np

Thamel
Sapana Kumari Singh (Branch Manager)
Tel/Fax :01-5910740

New Baneshwor

Sunil Kumar Timilsina (Branch Manager)
Tel/Fax :01-5910010
baneshwor@nepalinsurance.com.np

Battar (Nuwakot)

Sirata K.C (Branch Manager)
Tel/Fax :010-560397
battar@nepalinsurance.com.np

Karnali Province (Province 6) Prakash Bahadur Shahi

Surkhet

Prakash Bahadur Shahi (Branch Manager)

Tel/Fax :083-525758
surkhet@nepalinsurance.com.np

Sudurpaschim Province (Province 7) Sagar Bam

Dhangadhi, Dhangadhi Bazar
Sagar Bam (Branch Manager)
TellFax :091-523248
dhangadhi@nepalinsurance.com.np

Dadeldhura

Mahendra Bahadur Bohra (Branch Manager)
Tel/lFax :096-410382
dadeldhura@nepalinsurance.com.np

Lamki

Nirpa Raj Timilsina (Branch Manager)
Tel/lFax :091-540542
lamki@nepalinsurance.com.np

Mahendranagar

Rajendra Bista (Branch Manager)
TellFax :099-522227
mahendranagar@nepalinsurance.com.np

Attriya

Shiva Raj (Branch Manager)
Tel/Fax :091-590153
attariya@nepalinsurance.com.np

Patan, Baitadi

Mahadev Mahadev (Branch Manager)
Tel/Fax :
attariya@nepalinsurance.com.np
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Be protected & ready for
unpredictable
emergencies
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Get the best protection with
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Insurance must be your

utmost PRIORITY

if u want to

PROTECT what

you love.




