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O IR GG I AU HFAI HRTEAT IR IHH
FHAT AT TIR ARl GRE TN D |

e {¥eh foaesIuT YUTTRft T a1 AHTHT T HYeT HY 61 @1 foreqa feramor -

FFIATER 3FF BT FATAT AT AT FFGT [GEqR T FHAT ATIH G SAMGHEEATS TR T AT Faeor
JUTETATs 3¢ afad ¥ sraferd T a% wAT AR BRefite e @ S $1 FRAeeedrs agisd ¥
ATARE (AT AAEATATS A TE1 THATTRR TAr39 F=AAT Tl ITANT JAT AT HEH! AT FATEA Gl
fERTeT R00Y, FTIHTHT Jaeg-T7 TAT THATEA T FEAATH! FHAR (AT THTH! AITAT & FHAREDATS
AT-ATHT JTPURT (TEHAT THITHRT BTH T Irod ATATARITRT AFEAT AT AH ATRAT (TN Gfq Tarhaer
THT TATSUH B | HFIATH] HIH FRATEAT GodATdd AHANT T Iod FFLITIAAE AN A9, HFIATHT a1ed qam
AT T@TIRIAFATE A ATSUHT GRTAEEP] AT TAHT ATY ATHFF! TEIRTT GTEH GFa=d AaeTerT, 094 a1
fafése wfve AR Fsamas afafq sRiae fafr= STatafdes Tod iuesr g1 | 9@ afdfes goaras afafaare
T FHAHT FFIATH] AALAFAT ATAR AT IJT-ATATEE TS T FFAID] G FAATS A% dGT [TFHAR T TATH el
TATSS THN ATIITF ATHA U TS ATSTH 3 |

ot o aET @ AGTUTUA Ged! [qaxT :
F TATITIH Gl [Fawor Afier fqaae dqg=r ¥ AT Ieord TRTH 3 |

FEUREUT wfafaeT SeeaEEe AW, faveed T IRwr et war qur g, | st war e erRader
faamur T @ wfdfar & Wi fgeT We e faasor

FEIAT U R0%3 I FGLAT TAT SHEBH LI FUMET TFdT (HERTE, 09 FHINT q1F. 099,08 | A@TIIETT
fafeaT TR SRR e Haitaa geures T fGarh? qreee GASTheadT 3 e d@rasiero afatd
T IEH G |

F) Foarde A fearee ared B RIEED
) g A AL qred - g5
T) FSATAE 1. fao gy AT - A

SGTILT0T ATATTeT el U T STAT FIHTael ST bl [HEeTehT |19 TeTd STHITSTHE! HIaEeE T8 ATTH 3 |
TR TAT e A@IINE T GATA TAT A@TIRIETHH] [ (TR |

HTAF A@IIEAT Jidaad qg7 d Pl Fqeqraaene U9 AUH a3y IW GaAh |

AI=qieE qgT FIgd d@raee gfaggaar dfcargusr sfmadessr MaHEor a9 sagzgraaag AT

AT A=A JUTEATHT FHATTRS IR T AT F (a9 I |

AT FFIATET AR FATETE TR T AR @I AFATTHT GATHATE I T&F . L00O0|- T A7 TIRIEEATE
T 394 0|- A Tl T TS ATTHN |

oD, Yool Yoo, BB YHE, HFOAIHT STLRHA JARUHT ar ot afiwmeT atagR ar fost Jewa ol W
FFAT AT ST GEATH HFUATATE ol YHH TS athl WY T T
FoaATeAh, Javd ToaTad, HUFRT THE, FFIAHE] ATTRET T a1 (Aoieh] AfTebaT ATdar a1 (s Joi Ted wH,
FEIAT AT FIST GRATA FFIAATS (A7 IHTIT BT THH ATHN G |

ToeTa®, Ut YoalTeidh, HRABNT UHE TUT UGIGRIEEATS WerlHl JRyaT uriesifie war aur gl

AIfdeF a9 008,08 HT Foaras AfAta qa1 fafa= Syafafqesars Jo aur amad THT 5. 93,93,5941- Tl

MRTHT 3 |
qTA. 098/ 00 AT THE FAFNR Afuddars qod, Fdl, ad ¥ Jaar arad STFT 5. 2394,900 /- ShIAT TRUE |

TewIh qAT Al AET AT TRTiesars STerT . 3,33,23 YR RUR0 FThHT TRTH F |

VERURIEES SRRfAe ail YT ATHIN JHH:

3000 I AU HAT TF FHIAT afebl AT THH & 93%¥3%)- B G |

: 9331 ¥ faes Q0606/6¢



a)
)

)

)

w)

)

a)

f-'""“‘h%a eI'CIT(ﬁ $=Rili=ﬂ Eﬁ'ﬂ‘il I%"Ihé@-

" ;
;c " Nepal Insurance Company Limited

%

FHFEAT YA Q063 BT GUAT 989 TRITSTH TFUfey @ivg ar fasht IRaT FHRIT faa=or « T9ue |
TR YA Q063 HT GUT 90Y THITHH WFIg HFUAIET WUST FRIARET FFaxUT : THTH |

FFOEAT U qUT Yol Bl RIS YoaTad QIHTTRT RTageT Garad U ot &l el
JITIEAH AT GATST T BT AL |

HFATHT AT AR

FEAET Toh T9e® ATANE TG JAT GedT GfAATNTATETE TATET /R GATH Gfe MAHT AT 7 AR
Outsourcing <1 AIFEEIT SFATIT T8 ATTHT B | STAT ATHTAAT TATTAH Ggiaq T ratdgedl TART T, HFe!
HIET OIS SHITTH HeTH TAefeh qar e AifHdesarg fgal aivdr T quraerd drHr §91 Y& T9 SFE1 Srvd
TANFHATE A% 38T T Gfaeadl aATSe ANTUH! G | HFAAlhl ATIAIT [A9RTATs I&d a9r39 Human Resource

Information System =T TieHaT & |

I JEVIH FREE
&) FHEATER] SATHAHT TEehT HISHIST WETAIRTTIAR], TST . 5 HHATSIET Alideh TaTT HTATerd Teeh] CTTAT (a7
T IRTTHT FFIHIHT FAT FARE TFFHT AT Consulting Firm BFTE g a19 78T fAfq 3092 AT S15 0% T 9THa™
fagTa®! 2:00 TS A ATSAH ATHT ATATTHT deaeT * FAYATE [qqTasy T FFIAIH] oATAF ATATHRT AL
AT Ao T THSIATE FAH FIHT RTATITE T ATPUHT AERT SHFNT RIS A6 |

FHFUATRT WA HAifer, JUTET qUT BRAAEE T SR faE)

q. TS AT ASRAT TG FFAATRT SURATTATS A ATIH FIHT (e T8 GHATrs AT g7 STeetcher! faee 14 S
AT YTEhE! AATHAT T ALATE AT T THATTERA qesl T AV qARFIATE JaT JaTT T 011 SAfeqamdy
TRTR T |

R TS A (A, SRUET T G IS AFavd SUHT goarad AAid, o AT ddd GFu HHENEe
=R F9HT WieATTRT B |

3. FHERIEEH A, T ¥ dqHATaTs Aqglg T @ger qgr fagern fafa= aifew qoar afearesar Fearit wes
ATTHT G T G T8 ATWMHT f&=AT FHa feeaean feg & |

¥, AT gfafael TARTars 59 qatHEarHT @l Online Payment System T Mobile Apps ST&AT I=IAT Ffafaesl FamT
T F7er ¥ Tt sivar suw S0 F4 IS T yaeeiie TES AT @i |

Y. AT AETqeT ST FHITH TET R0\, ATeT =T HATRIHA HFIwTeh =IehT Uoil 3% 99 TATST I HUH ZERT Teles
THET FAFFNT TRISS AT GEeIHT JTAH [debededd] aeHT HIT TeRehl TeRT THd JaTTd TISH =ATeg |

. IR IR IR ‘;IGLQ‘;"I T, TRISH ATTIABATERT ATIRHT T 9T H'\l'IIt'IviI?: [EESIN Tl% A G |
)

o

9 FEAIATE A% 3g, FITH T ATTH qATST FFIATH 0o 3ff aTfer Aoy qarel fqvrg awifsrs fasiras e
AAATT T FUITH FFIAIRA AT, M a1 9T 19 gt gtwarars faeeaear fega &

HeAdlg AT -

H=THT, T FFIATR] JTRAY TTH R FEANT AT oG BTl FETTe U SREA] HaTTHTa8, AXHRATeT
fTepTa, AU WRER, AT HATAA, HEAT ATACRBT FEATAA, STH FrATAS, G897 afafa, Farer 5@ fatgeg, el quar
fazeft qadTHT FFOTES, FTHves, & qd1 faxdia geares, 99« fads are, Jua Wwh vage fqraes, fafgua
Tvg [y fAAds, FFAMT FAvT FHANES, ATHaeE, AHIEw, dMA ATTEaewdl alfad gaars Ta Easdm
FIH TEG | FFART FET THI0 THIRR, FAAE FHAREEATS [oiaed HFIAIH GITqeH AN TATTH TRTETHH
fAfea gwrare fam =mewg | ATSIHT T FETHT RS ARG HETIHTaeEaTe qHe qHh1d U8 dodle T g
QY I fATIEEEE I ATAE FARA T FTHGT JAT T TR g e ATET 2 6y |

gqiq |

IS dree yWT
3TEART
fafa : Qovk/09/30

33} arf¥e ufeaes Q010/6¢ : 9



s""“ ;Th:%{i il

A Nepal Insurance Company Limited

P. L. Shrestha & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THESHAREHOLDERS OF NEPAL INSURANCE COMPANY LIMITED

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Nepal Insurance Company Limited(hereafter referred to
as “NICL” or “the Company”) which compriseStatement of Financial Position as at Ashad31, 2078 (July 15, 2021), and
statement of profit or loss and Other Comprehensive Income,Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and a Summary of Significant Accounting Policies and other explanatory notes (hereafter
referred to as “the financial Statements”).

In our opinion, the financial statement presents fairly, in all material respects, the financial position of Nepal Insurance
Company Limited, as at Ashad 31, 2078 (July 15, 2021), and its financial performance, cash flows, changes in equity
for the year then ended, and a summary of significant accounting policies and other explanatory information, in
accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Handbook of The Code
of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have
fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the
financial statements and include the most significant assessed risks of material misstatement (whether or not due to
fraud) identified, including those which had the greatest effect on: the overall audit strategy; the allocation of resources
in the audit; and directing the efforts of the engagement team. We summaries below the key audit matters, in decreasing
order of audit significance, in arriving at our audit opinion above, together with our key audit procedures to address
those matters and, as required for public interest entities, our results from those procedures. These matters were
addressed, and our results are based on procedures undertaken, in the context of, and solely for the purpose of, our
audit of the financial statements as a whole, and in forming our opinion thereon, and consequently are incidental to
that opinion, and we do not provide a separate opinion on these matters.

Key audit matter Key Audit Procedure
Revenue Recognition ® \We have checked the appropriateness of underwriting
o . . . process, booking of premium income, verification of
Premium income comprises major part of the revenue which unearned income portfolio wise and unearned premium

is recognized as income on the issue of the insurance policy
as prescribed by the directive of Insurance Board. At the end
of each year, a proportion of net retained premiums are
provided for an unearned premium reserve to cover portion
of risks that have not expired at the reporting date. The

as per 1/365"rule provided by the Actuary.

unearned premium is provided under 1/365 rule or 50% of acceptable.
the net premium amount whichever is higher as per directive
of Insurance Board.
Narayan Gopal Sadak, Maharajgunj, P.O. Box No. 3516, Kathmandu, Nepal WE ARE AN INDEPENDENT MEMBER OF
4 THE GLOBAL ADVISORY
Tel: +977 1 4720986, +977 1 4720880, Email: info@pls.com.np HLB AND ACCOUNTING NETWORK
\, J
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Key audit matter Key Audit Procedure

Liability Adequacy for Insurance Contract Liabilities ® We have checked the assumptions made by the
actuary and have checked the procedure adopted by
actuary to value IBNR/ IBNER, PDR, MAD and other
case reserves.

Liability Adequacy Test is performed to determine whether
there is any overall excess of expected claims and deferred
acquisitions cost over unearned premiums or there is under
provisioning of the outstanding claim liabilities. If the carrying
amount of the unearned premium is inadequate, premium
deficiency is recognized and if the expected claims are
determined to be in excess, IBNR/ IBNER reserves is
recognized in Statement of Profit or Loss based on actuarial
valuation report.

Our results: We considered the insurance contract
liability to be fairly presented.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management is responsible for the preparation of the other information. The other information comprises
the information included in the Management report, Report of the Board of Directors and Chairman’s statement but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Management is responsible for the preparation of the other information. The other information comprises
the information included in the Management report, Report of the Board of Directors and Chairman’s statement but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinien-Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accord v

1)

always detect a material misstatement when it exists. Misstatements can arise from fraud or errot;
material if, individually or in the aggregate, they could reasonably be expected to influence the ecohont
users taken on the basis of these financial statements.

Sa

Narayan Gopal Sadak, Maharajgunj, P.O. Box No. 3516, Kathmandu, Nepal WE ARE AN INDEPENDENT MEMBER OF
Tel: +977 14720986, +77 1 4720880, Email: info@pls.com.np HLB ) THE GLoBAL ADVISORY
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Place: Kathmandu
Date: March 22, 2022
UDIN: 220324CA00081IFMpU

Narayan Gopal Sadak, Maharajgunj, P.O. Box No. 3516, Kathmandu, Nepal
Tel: +077 1 4720986, +077 1 4720880, Email: info@pls.com.np HLB ) THE cLosAL ADVisORY

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

audit.

also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

the basis of our examination, we would like to further report that:

We have obtained all the information and explanations, which were considered necessary for the purpose of our
audit.

The financial statements are in agreement with the books of account maintained by the Company.
In our opinion, proper books of accounts as required by the law have been kept by the Company.

During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any representative or any office holder or any employee of the company
has acted contrary to the provisions of law or caused loss or damage to the company.

The details of the branches are adequate for the purpose of our audit, and

We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the book.

W
pﬁ iz
CA. Raj/esh Poudel

Managing Partner

WE ARE AN INDEPENDENT MEMBER OF
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Nepal Insurance Company Limited

Statement of Financial Position

Particulars

Assets

Intangible Assets

Property, Plant and Equipment
Investment Properties
Deferred Tax Assets
Investment in Subsidiaries
Investment in Associates
Investments

Loans

Reinsurance Assets
Current Tax Assets (Net)
Insurance Receivables
Other Assets

Other Financial Assets
Cash and Cash Equivalents
Total Assets

Equity & Liabilities

Equity

Share Capital

Share Application Money Pending Allotment
Share Premium

Insurance Fund

Catastrophe Reserves

Retained Earnings

Other Equity

Total Equity

Liabilities

Provisions

Gross Insurance Contract Liabilities
Deferred Tax Liabilities

Insurance Payables

Current Tax Liabilities (Net)
Borrowings

Other Financial Liabilities

Other Liabilities

Total Liabilities

As at Asadh End 2078

Notes

17 (a)
17 (b)
17(c)
17(d)
17(e)
17(f)
17(9)

18
19
7
20
21
22
23
24

Current Year

977,125
82,960,032

73,957,117

2,400,337,368
23,678,000
1,120,764,320

156,210,478

Nepal Insurance Company Limited

Fig. in NPR

Previous Year

788,125
79,329,031

17,856,466

2,357,032,829
17,176,680
1,318,133,557

337,160,881

49,400,479 55,950,055
92,580,200 70,532,169
796,079,795 485,861,491
4,796,944,913 4,739,821,284

1,242,338,564

571,214,104

29,296,873
153,337,970
249,457,752

1,150,313,486

422,098,453

36,341,155
119,069,471
232,646,422

2,245,645,262

1,960,468,987

141,912,641
1,936,085,919

165,684,990
14,699,714

165,334,389
127,581,999

84,162,934
2,089,607,031

247,993,207
84,793,763

153,307,510
119,487,853

2,551,299,652

2,779,352,298

Total Equity and Liabilities 4,796,944,913 4,739,821,284

The accompanying notes form an intergral part of these Financial Statements

Mr. Diwakar Paudel
Director

Mr. Arjun Poudel Sharma
Chairman

Dr. Bishnu Bahadur G.C.

Director Director

Date: 2022/03/21
Place: Kathmandu

Mr. Bishnu Khetan Agrawal

Mr. Ramhari Neupane
Independent Director

Mr. Bir Krishna Maharjan
Acting Chief Executive Officer

Mr. Laxman Paudel
Director

CA Umesh Awasthi
Chief Financial Officer

As per ou report on
Even Date

CA. Rajesh Poudel
Partner
P.L. Shrestha & Co.
Chartered Accountants
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Nepal Insurance Company Limited

Statement of Profit or Loss
For the Year Ended Ashadh 2078

Fig. in NPR
Particulars Current Year Previous Year
Income:
Gross Earned Premiums 25 1,951,371,166 1,169,740,787
Premiums Ceded 26 (1,273,418,364) (572,295,114)
Net Earned Premiums 27 677,952,802 597,445,673
Commission Income 28 187,156,478 157,510,462
Investment Income 29 162,014,498 190,302,752
Net Gains/ (Losses) on Fair Value Changes 30 - -
Net Realised Gains/ (Losses) 31 - -
Other Income 32 4,635,522 4,398,117
Total Income 1,031,759,299 949,657,004
Expenses:
Gross Claims Paid 33 502,096,410 344,996,809
Claims Ceded 34 (222,131,260) (173,184,932)
Gross Change in Contract Liabilities 35(a) 377,006,899 25,739,108
Change in Contract Liabities Ceded to Reinsurers 35(b) (343,570,179) 30,902,174
Net Claims Paid 313,401,870 228,453,159
Commission Expenses 36 31,960,520 29,670,450
Service Fees 37 7,003,874 6,693,795
Employee Benefits Expenses 38 203,210,307 205,932,834
Depreciation and Amortization Expenses 39 13,440,050 13,259,395
Impairment Losses 40 72,703,056 -
Other Expenses 41 89,670,797 80,498,200
Finance Cost 42 - -
Total Expenses 731,390,472 564,507,833
Net Profit/(Loss) For The Year Before Share of Net Profits of
Associates Accounted for Using Equity Method and Tax 300,368,827 385,149,171
Share of Net Profit of Associates accounted using Equity Method 9 - -
Profit Before Tax 300,368,827 385,149,171
Income Tax Expense 43 62,115,135 133,094,442
Net Profit/ (Loss) For The Year 238,253,692 252,054,729
Earning Per Share 50 - -
Basic EPS 19.18 21.91
Diluted EPS - -
Restated Basic EPS - 20.29
Restated Diluted EPS - -

The accompanying notes form an intergral part of these Financial Statements

Mr. Arjun Poudel Sharma Mr. Diwakar Paudel
Chairman Director

Mr. Ramhari Neupane Mr. Laxman Paudel
Independent Director Director

As per ou report on
Even Date

Dr. Bishnu Bahadur G.C. Mr. Bishnu Khetan Agrawal Mr. Bir Krishna Maharjan CA Umesh Awasthi CA. Rajesh Poudel
Director Director Acting Chief Executive Officer Chief Financial Officer Partner
P.L. Shrestha & Co.
Chartered Accountants

Date: 2022/03/21
Place: Kathmandu
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Nepal Insurance Company Limited

Statement of Comprehensive Income
For the Year Ended Ashadh 2078

Particulars
Net Profit/ (Loss) For The Year

Other Comprehensive Income

a)

b)

Items that are or may be Reclassified to Profit or Loss
Changes in Fair Value of FVOCI Debt Instruments

Cash Flow Hedge - Effective Portion of Changes in Fair Value
Exchange differences on translation of Foreign Operation

Share of other comprehensive income of associates accounted for
using the equity method

Income Tax Relating to Above ltems

Reclassified to Profit or Loss

Items that will not be Reclassified to Profit or Loss

Changes in fair value of FVOCI Equity Instruments

Revaluation of Property, Plant and Equipment/ Intangible Assets
Remeasurement of Post-Employment Benefit Obligations

Share of other comprehensive income of associates accounted for
using the equity method

Income Tax Relating to Above ltems

Total Other Comprehensive Income For the Year, Net of Tax

Total Comprehensive Income For the Year, Net of Tax

The accompanying notes form an intergral part of these Financial Statements

Mr. Arjun Poudel Sharma

Dr. Bishnu Bahadur G.C.

Mr. Diwakar Paudel
Director

Mr. Ramhari Neupane

Chairman Independent Director

Mr. Bishnu Khetan Agrawal

Director Director

Current Year

Fig. in NPR

Previous Year

238,253,692 252,054,729
(40,923,405) 37,062,303
1,634,083 (1,933,006)
11,786,797 (10,538,789)

Mr. Bir Krishna Maharjan
Acting Chief Executive Officer

(27,502,526)
210,751,166

Mr. Laxman Paudel
Director

CA Umesh Awasthi
Chief Financial Officer

24,590,508
276,645,237

As per ou report on
Even Date

CA. Rajesh Poudel
Partner
P.L. Shrestha & Co.
Chartered Accountants

Date: 2022/03/21
Place: Kathmandu
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Nepal Insurance Company Limited

Statement of Cash Flows
For the Year Ended Ashadh 2078

Particulars

Cash Flow From Operating Actvities:

Cash Received

Gross Premium Received

Commission Received

Claim Recovery Received from Reinsurers

Realised Foreign Exchange Income other than on Cash and Cash Equivalents
Others (to be specified)

Net realized gains or losses

Other Income

Change in Reinsurance Assets

Change in Insurance Receivables

Change in Other Financial Assets & Other Assets
Change in Gross Insurance Contract Liabilities
Change in Insurance Payables

Change in Other Financial Liabilities & Other Liabilities
Change in Provisions

Cash Paid

Gross Claims Paid

Reinsurance Premium Paid

Commission Paid

Service Fees Paid

Employee Benefits Expenses Paid

Other Expenses Paid

Change in Reinsurance Assets

Change in Insurance Receivables

Change in Other Financial Assets & Other Assets
Change in Insurance Payables

Change in Contract Liabities Ceded to Reinsurers

Income Tax Paid
Net Cash Flow From Operating Activities [1]

Cash Flow From Investing Activities

Acquisitions of Intangible Assets

Proceeds From Sale of Intangible Assets
Acquisitions of Investment Properties

Proceeds From Sale of Investment Properties
Rental Income Received

Acquisitions of Property, Plant & Equipment
Proceeds From Sale of Property, Plant & Equipment
Payment for acquisition of Subsidiaries/ Investment in Subsidiaries
Investment in Associates

Receipts from Sale of Investments in Subsidiaries
Receipts from Sale of Investments in Associates
Purchase of Equity Instruments

Proceeds from Sale of Equity Instruments

Purchase of Mutual Funds

Proceeds from Sale of Mutual Funds

Purchase of Preference Shares

Proceeds from Sale of Preference Shares

Current Year

1,420,843,153
161,169,947
222,131,260

4,635,522
197,369,237
180,950,403

6,549,576

20,121,025

(502,096,410)
(732,478,948)
(28,677,415)
(14,208,432)
(203,210,307)
(89,670,797)

(22,048,031)
(82,308,217)
(153,521,112)

Fig. in NPR

Previous Year

1,180,612,245
165,936,465
173,184,932

11,279,817
67,873,621

51,586,311
218,379,594
5,943,012
3,753,716

(344,996,808)
(511,232,853)
(29,471,536)
(6,693,794)
(205,932,835)
(80,280,204)
)

)

)

(210,376,890
(13,643,225

(30,902,175

(120,881,847)

385,550,455

324,137,546

(440,000.00)

(17,511,082)

(43,304,539)
144,429,625

15,102,478

1,283,368
(11,384,558)

(36,254,124)
24,828,365
(1,180,704)
10,721,910

16 : 73 Annual Report 2077/78
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Current Year | Previous Year

Purchase of Debentures (66,815,000) (59,760,000)
Proceeds from Sale of Debentures - 20,000,000
Purchase of Bonds - -
Proceeds from Sale of Bonds - -
Investments in Deposits (348,291,463) (583,400,000)
Maturity of Deposits 112,440,000 261,200,000
Proceeds from Finance Lease - -
Loans Paid - -
Proceeds from Loans (6,501,320) (969,072)
Interest Income Received 158,389,371 172,497,420
Dividend Received 176,048 1,555,180
Others (to be specified) - -
Total Cash Flow From Investing Activities [2] (52,325,881) (200,862,215)

Cash Flow From Financing Activities
Interest Paid

Proceeds from Borrowings

Repayment of Borrowings

Payment of Finance Lease

Proceeds From Issue of Share Capital
Share Issuance Cost Paid

Dividend Paid

Dividend Distribution Tax Paid

Others (to be specified)

(23,006,270)

(31,712,903)

Total Cash Flow From Financing Activities [3]

(23,006,270)

(31,712,903)

Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3]

Cash & Cash Equivalents At Beginning of The Year/Period
Effect of Exchange Rate Changes on Cash and Cash Equivalents

Cash & Cash Equivalents At End of The Year/Period

Components of Cash & Cash Equivalents

Cash In Hand

Cheques In Hand

Term Deposit with Banks (with initial maturity upto 3 months)

Balance With Banks

310,218,304 91,562,428
485,861,491 394,299,063
796,079,795 485,861,491
12,266,177 8,860,335
48,128,714 37,133,269
735,684,904 439,867,887

The accompanying notes form an intergral part of these Financial Statements

Mr. Diwakar Paudel
Director

Mr. Arjun Poudel Sharma
Chairman

Mr. Ramhari Neupane
Independent Director

Dr. Bishnu Bahadur G.C.
Director

Mr. Bishnu Khetan Agrawal
Director

Mr. Bir Krishna Maharjan
Acting Chief Executive Officer

Date: 2022/03/21
Place: Kathmandu

Mr. Laxman Paudel
Director

CA Umesh Awasthi
Chief Financial Officer
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 31, 2078 (July 15, 2021)

General Information
Nepal Insurance Company Limited (herein after referred to as the ‘Company’) was incorporated on 1947 A.D. and
operated as general insurance company after obtaining license on 17/02/2053 under the Insurance Act 2049.

The registered office of the Company is located at Kamaladi, Kathmandu, Nepal. The Company's shares are listed on
12/12/2064.

The financial statements are approved for issue by the Company's Board of Directors on 07/12/2078.

Basis of Preparation

Statement of Compliance

The Financial Statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS)
issued by the Nepal Accounting Standards Board (ASB), as per the provisions of The Nepal Chartered Accountants
Act, 1997. These confirm, in material respect, to NFRS as issued by the Nepal Accounting Standards Board. The
Financial Statements have been prepared on a going concern basis. The term NFRS, includes all the standards
and the related interpretations which are consistently used.

Basis of Measurement
The Financial Statements have been prepared on the historical cost basis except for following Assets & Liabilities
which have been measured at Fair Value amount:

i. Certain Financial Assets & Liabilities which are required to be measured at fair value
ii. Defined Employee Benefits

iii. Insurance Contract Liabilities which are required to be determined using actuarial valuation for Liability Adequacy
Test (LAT).

Historical cost is generally Fair Value of the consideration given in exchange for goods & services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique.

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3
based on the degree to which the inputs to the Fair Value measurements are observable & the significance of the
inputs to the Fair Value measurement in its entirety, which are described as follows:

® Level1 - |Inputs are quoted prices (unadjusted) in active markets for identical Assets or Liabilities that the
entity can access at the measurement date;

® Level2 - |Inputs are inputs, other than quoted prices included within Level 1, that are observable for the
Asset or Liability, either directly or indirectly; and

® Level 3 - Inputs are unobservable inputs for the Asset or Liability.

Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires management to make estimates,
judgements and assumptions. These estimates, judgments and assumptions affect the reported balances of Assets
& Liabilities, disclosures relating to Contingent Liabilities as at the date of the Financial Statements and the reported
amounts of Income & Expenses for the years presented. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Changes in estimates are reflected in the Financial
Statements in the period in which changes are made and, if material, their effects are disclosed in the Notes to the
financial statements.

Functional and Presentation Currency
These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional currency.
All financial information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

: 73" Annual Report 2077/78
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v. Going Concern

vi.

Vi

The financial statements are prepared on a going concern basis. The Board of Directors have considered a wide
range of information relating to present and future conditions, including future projections of profitability, cash flows
and capital resources while assessing the going concern basis. Furthermore, Board is not aware of any material
uncertainties that may cast significant doubt upon Company’s ability to continue as a going concern and they do
not intend either to liquidate or to cease operations of it.

Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company
in preparing and presenting financial statements. The Company is permitted to change an accounting policy only
if the change is required by a standard or interpretation; or results in the financial statements providing reliable and
more relevant information about the effects of transactions, other events or conditions on the entity's financial
position, financial performance, or cash flows.

. Recent Accounting Pronouncements

Accounting Standards issued and non-effective

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal
incorporates them within NFRS.

Standards issued but not yet effective up to the date of issuance of the financial statements are set out below. The
Company will adopt these standards when they are adopted by ASB.

NFRS 9- Financial Instruments:

NFRS 9 states a logical principle base to classify financial assets and financial liabilities which is driven by cash
flow characteristics and the business model in which an assets or liability is held. Further this standard recommends
the assessment of impairment based on more timely recognition of incurred losses as referred in NAS 39 and
entities are required to account for incurred credit losses from the initial recognition of financial instruments. Currently,
Incurred Loss Model as specified in NAS 39 is used. The requirement of IFRS 9 is Expected Credit Loss Model.

IFRS 9 became effective on 1 January 2018 and will have an effect on classification and measurement of the
Company’s financial assets. NFRS 9, as issued reflects the first phase of work on replacement NAS 39 and applies
to classification and measurement of financial assets and liabilities. NRFS 9 has been complied for the classification
of Financial Instruments.

IFRS-15: Revenue from contract with customers:
The IASB issued a new standard for revenue recognition which overhauls the existing revenue recognition standards.
The standard requires the following five step model framework to be followed for revenue recognition:

- Identification of the contracts with the customer
- ldentification of the performance obligations in the contract
- Determination of the transaction price

Allocation of the transaction price to the performance obligations in the contract (as identified in step b)
Recognition of revenue when the entity satisfies a performance obligation.

The new standard would be effective for annual periods starting from 1 January 2018 and early application is
allowed internationally, ASB Nepal is yet to adopt the standard. The management is assessing the potential impact
on its financial statements resulting from application of IFRS 15.

IFRS 17- Insurance Contracts

IFRS 17 Insurance Contracts was issued by the IASB on 18 May 2017 and has a mandatory effective date of annual
periods beginning on or after 1 January 2022. It supersedes IFRS 4 Insurance Contract. IFRS 17 with corresponding
effective date has not been endorsed by Accounting Standard Board (ASB) of Nepal yet. The management is still
assessing the potential impact on its financial statements, if IFRS 17 is applied in future.

IFRS 16 Leases

IFRS 16 ‘Leases’ is effective for annual periods beginning on or after 1 January 2019 internationally but is yet to
be adopted by ASB Nepal. IFRS 16 is the new accounting standard for leases and will replace IAS 17 ‘Leases’
and IFRIC 4 ‘Determining whether an Arrangement contains a Lease’. The new standard removes the distinction
between operating or finance leases for lessee accounting, resulting in all leases being treated as finance leases.
All leases will be recognised on the statement of financial position with the optional exceptions for short-term leases
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with a lease term of less than 12 months and leases of low-value assets (for example mobile phones or laptops).
A lessee is required to recognise a right-of-use asset representing its right to use the underlying leased asset
and a lease liability representing its obligation to make lease payments. The main reason for this change is that
this approach will result in a more comparable representation of a lessee’s assets and liabilities in relation to
other companies and, together with enhanced disclosures, will provide greater transparency of a lessee’s financial
leverage and capital employed. The standard permits a lessee to choose either a full retrospective or a modified
retrospective transition approach.

Carve-outs
The company has adopted the following carve out approved by The Institute of Chartered Accountants of Nepal
(ICAN) on 25/07/2077 and adopted the alternative treatment:

NAS 39: Financial Instruments: Recognition and Measurement
e Impairment accounting,

e Calculation of interest income as per effective interest rate.

nificant Accounting Policies

This note provides a list of the significant policies adopted in the preparation of these Financial Statements.

(a)

Property, Plant and Equipment (PPE)

i. Recognition
Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost
of acquisition or construction less accumulated depreciation when, it is probable that future economic benefits
associated with the item will flow to the Company and it can be used for more than one year and the cost
can be measured reliably.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it meets the recognition criteria as mentioned above. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

ii. Revaluation
After recognition as an asset, lands and buildings whose fair value can be measured reliably, have been
carried at revalued amount at the date of revaluation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Valuations are being performed to ensure that the fair value
of a revalued asset does not materially differ from its’ carrying amount as at the reporting date. Valuation of
the land and buildings are undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognized in other comprehensive income
and accumulated in equity under the heading of revaluation reserve. However, the increase is recognized
in profit or loss to the extent that it reverses a revaluation decrease of the same asset previously recognized
in profit and loss. A decrease in the carrying amount as a result of revaluation, is recognized in profit or loss.
However, the decrease is recognized in other comprehensive income to the extent of any credit balance
existing in the revaluation surplus in respect of that asset.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the particular asset being sold is transferred directly to retained earnings.

Alternatively, accumulated depreciation can be increased proportionately as allowed by NAS 16.

Difference between depreciation on the revalued carrying amount of the asset and depreciation based on
the asset's original cost is transferred to retained earnings.

iii. Depreciation
Depreciation on Property, Plant and Equipment other than Freehold Land i.e., the Company’s Freehold
Building, Plant & Machinery, Vehicles & Other Assets is provided on "Diminishing Balance Method (DBM)"
based on Useful Life estimated by technical expert of the management.

The Rate of Depreciation and Residual Values are reviewed at the Reporting date and the effect of any
changes in estimates are accounted for on a prospective basis.
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Useful Life of Property, Plant and Equipment based on DBM is categorized as stated below:

: : Rate of Depreciation
List of Asset Categories (In %) for DBM

Land Not Applicable
Buildings 7%
Leasehold Improvement Lease Period
Furniture & Fixtures 10 - 15%
Computers and IT Equipment 20%
Office Equipment 15%
Vehicles 15-20%
Other Assets 15%

Derecognition

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future Economic
Benefits are expected to arise from the continued use of the Asset. Any Gain or Loss arising on the disposal
or retirement of an item of Property, Plant and Equipment is determined as the difference between the sales
proceeds and the carrying amount of the Asset and is recognized in the Statement of Profit or Loss.

Impairment

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value
less cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted
to their present value using pre-tax discount rate that reflects current market assessments of the time value
of money and risk specific to the assets. Assets that suffer an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period. In case of such reversal, the carrying amount of the
asset is increased so as not to exceed the carrying amount that would have been determined had there been
no impairment loss.

Capital Work-In Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development which are to be capitalized. Capital Work-In Progress would be transferred
to the relevant asset when it is available for use. Capital Work-In Progress is stated at cost less any accumulated
impairment losses.

(b) Intangible Assets

Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs, are not capitalized and
the related expenditure is re flected in statement of profit or loss in the year in which the expenditure is
incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.

Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible asset shall
be regarded as having an indefinite useful life when, based on an analysis of all of the relevant factors, there
is no foreseeable limit to the period over which the asset is expected to generate net cash inflow for the
entity.

Amortization is recognized in income statement on straight line method over the estimated useful life of the
intangible assets from the date that it is available for use since this most closely re flects the expected pattern
of consumption of the future economic benefits embodied in the asset. The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at least at each financial year
end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortization period or method, as appropriate, and are
treated as changes in accounting estimates. The amortization expense on intangible assets with finite lives
is recognized in the statement of profit or loss.
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Useful Life of Intangible Assets based on SLM is categorized as stated below:

Useful Life
(In Years) for SLM

5
License Period

List of Asset Categories

Software
License

iii. Derecognition
An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the
continued use of the Asset. Any Gain or Loss arising on the derecogpnition is determined as the difference
between the sales proceeds and the carrying amount of the Asset and is recognized in the Statement of
Profit or Loss.

iv. Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets
may be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine
the extent of impairment, if any. An impairment loss is recognised in the Statement of Profit or Loss to the
extent, asset's carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset's fair value less cost of disposal and value in use. Value in use is based on the estimated future cash
flows, discounted to their present value using pre-tax discount rate that reflects current market assessments
of the time value of money and risk specific to the assets.

Investment Properties

Cost Model

Property that is held for rental income or for capital appreciation or both, is classified as investment property.
Investment properties are measured initially at cost, including related transaction cost. It is subsequently carried
at cost less accumulated depreciation. Subsequent expenditure is capitalized to the asset’s carrying amount only
when it is probable that future economic benefits associated with the expenditure will flow to the Company and
the cost can be measured reliably. All other repairs and maintenance costs are expensed when incurred.

Land is carried at historical cost however buildings are depreciated over their estimated useful lives as mentioned
above.

Investment properties are derecognized either when they have been disposed of, or when the investment property
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or
losses on the retirement or disposal of an investment property are recognized in the statement of profit or loss
in the year of retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For a transfer from
investment property to PPE, the deemed cost for subsequent accounting is the fair value at the date of change
in use. If PPE becomes an investment property, the Company accounts for such property in accordance with
the policy stated under PPE up to the date of change in use.

Cash & Cash Equivalent
Cash & Cash Equivalents includes Cash in Hand, Bank Balances and short-term deposits with a maturity of three
months or less.

Financial Assets

i. Initial Recognition & Measurement
Financial Assets are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Assets at
initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the case of Financial
Assets not at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
Financial Asset. Transaction costs of Financial Assets carried at Fair Value through Profit or Loss are expensed
in the Statement of Profit or Loss.

ii. Subsequent Measurement

a) Financial Assets carried at Amortized Cost (AC)
A Financial Asset is measured at amortized cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the Financial Asset
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give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Interest income in these financial assets is measured using effective interest rate
method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)
A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling Financial Assets and the contractual terms of the
Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. These financial assets are measured at fair value and changes are
taken to statement of other comprehensive income.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL. These
financial assets are measured at fair value and changes are taken to statement of profit or loss.

Derecognition

A Financial Asset is derecognized only when the Company has transferred the rights to receive cash flows
from the Financial Asset. Where the Company has transferred an Asset, the Company evaluates whether it
has transferred substantially all risks and rewards of ownership of the Financial Asset. In such cases, the
Financial Asset is derecognized. Where the Company has not transferred substantially all risks and rewards
of ownership of the Financial Asset, the Financial Asset is not derecognized. Where the Company retains
control of the Financial Asset, the Asset is continued to be recognized to the extent of continuing involvement
in the Financial Asset.

Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired
if, there is objective evidence of impairment as a result of one or more events that has occurred since the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence
of impairment may include indications that a financial asset or a group of financial assets is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that they
will enter bankruptcy or other financial reorganization and observable data indicating that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate
with defaults.

Expected Credit Loss for Impairment of Financial Assets is applicable after implementation of NFRS 9
In accordance with NFRS 9 “Financial Instrument”, the Company uses ‘Expected Credit Loss’ (ECL) Model,
for evaluating impairment of Financial Assets other than those measured at Fair Value through Profit or Loss
(FVTPL).

Expected Credit Losses are measured through a loss allowance at an amount equal to:
The 12-months Expected Credit Losses (Expected Credit Losses that result from those default events on
the Financial Instrument that are possible within 12 months after the reporting date); or

Full Lifetime Expected Credit Losses (Expected Credit Losses that result from all possible default events
over the life of the Financial Instrument).

For other assets, the Company uses 12 months Expected Credit Losses to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk Full Lifetime ECL is
used.

(f)  Financial Liabilities

Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the Company becomes a party to the contractual
provisions of the Financial Instrument. The Company determines the classification of its Financial Liabilities
at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial Liabilities not at
fair value through profit or loss, transaction costs that are attributable to the issue of the Financial Liability.
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ii. Subsequent Measurement
After initial recognition, Financial Liabilities are subsequently measured at amortized cost using the Effective
Interest Method.

For trade and other payables maturing within one year from the date of Statement of Financial Position, the
carrying amounts approximate Fair value due to short maturity of these instruments.

iii. Derecognition
A Financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing Financial Liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a de-recognition of the original liability and the recognition of a new liability, and the difference
in the respective carrying amounts is recognized in the Statement of Profit or Loss.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the Statement of Financial Position
where there is legally enforceable right to offset the recognised amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

Reinsurance Assets

Reinsurance assets are the assets which are created against insurance contract liabilities of the amount which
are recoverable from the reinsurer. These assets are created for the Reinsurer’s share of insurance contract
liabilities.

A reinsurance asset is impaired if there is objective evidence, as a result of an event that occurred after the initial
recognition of the reinsurance asset, that the Company may not receive all amounts due to it under the terms
of the contract, and the event has a reliably measurable impact on the amount that the company will receive from
the re-insurer. If a reinsurance asset is impaired, the company reduces the carrying amount accordingly and is
recognized in statement of profit or loss.

Equity
Financial Instruments issued by the Company are classified as Equity only to the extent that they do not meet
the definition of a Financial Liability or Financial Asset.

Reserves and Funds

i. Share Premium
If the Company issues share capital at premium it receives extra amount other than share capital such amount
is transferred to share premium. The amount in share premium is allowed for distribution subject to provisions
of company act & regulatory requirement.

ii. Insurance Fund
The Company has allocated insurance fund for the amount which is 50% of the net profit every year as per
Regulator's Directive.

iii. Catastrophe Reserves
The Company has allocated catastrophe reserve for the amount which is 10% of the net profit for the year
as per Regulator's Directive.

iv. Fair Value Reserves
The Company has policy of creating fair value reserve equal to the amount of Fair Value Gain recognized
in statement of other comprehensive income as per regulator’s directive.

v. Regulatory Reserves
Reserve created out of net profit in line with different circulars issued byregulatory authority.

vi. Actuarial Reserves
Reserve against actuarial gain or loss on present value of defined benefit obligation resulting from, experience
adjustments (the effects of differences between the previous actuarial assumptions and what has actually
occurred); and the effects of changes in actuarial assumptions.
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Cash Flow Hedge Reserve

Is the exposure to variability in cash flows that is attributable to a particular risk associated with all or a
component of a recognized asset or liability or a highly probable forecast transaction, and could affect profit
or loss. Reserve represent effective portion of the gain or loss on the hedging instrument recognized in other
comprehensive income.

Revaluation Reserves
Reserve created against revaluation gain on property, plant & equipment & intangible assets, other than the
reversal of earlier revaluation losses charged to profit or loss.

Other Reserves
Reserve other than above reserves. Deferred tax reserve is included here.

(k) Insurance Contract Liabilities

Provision for Unearned Premiums
Unearned premiums reserve represents the portion of the premium written in the year but relating to the
unexpired term of coverage.

Change in reserve for unearned insurance premium represents the net portion of the gross written premium
transferred to the unearned premium reserve during the year to cover the unexpired period of the polices.

Outstanding Claims Provisions

Outstanding claims provisions are based on the estimated ultimate cost of all claims incurred but not settled
at the statement of financial position date, whether reported or not, together with related claims handling
costs.

Provision for Claim Incurred but Not Reported (IBNR)
Significant delays are experienced in the notification and settlement of certain types of claims, the ultimate
cost of which cannot be known with certainty at the statement of financial position date.

The liability is calculated at the reporting date using a range of standard actuarial claim projection techniques,
based on empirical data and current assumptions that may include a margin for adverse deviation.

Liability Adequacy

At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is performed
to determine whether there is any overall excess of expected claims and deferred acquisition costs over
unearned premiums. The calculation uses current estimates of future contractual cash flows after taking
account of the investment return expected to arise on assets relating to the relevant non-life insurance
technical provisions. If these estimates show that the carrying amount of the unearned premiums is inadequate,
the deficiency is recognized in the statement of profit or loss by setting up a provision for liability.

() Employee Benefits

Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are recognized
in respect of employees’ services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the Statement of Financial Position.

Post-Employment Benefits

e Defined Contribution Plan
The Company pays Provident Fund contributions to publicly administered Provident Funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contribution are recognized
as Employee Benefit Expense when they are due.

e Defined Benefit Plan
For Defined Benefit Plan, the cost of providing benefits is determined using the Projected Unit Credit
Method, with Actuarial Valuations being carried out at each Statement of Financial Position. Actuarial
Gains & Losses are recognized in the Other Comprehensive Income in the period in which they occur.
Past service cost is recognized immediately to the extent that the benefits are already vested and
otherwise is amortized on a Straight-Line Basis over the average period until the benefits become vested.
The retirement benefit obligation recognized in the Statement of Financial Position represents the present
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value of the defined benefit obligation as adjusted for unrecognized past service cost, as reduced by the
Fair Value of plan Assets (If Any). Any Asset resulting from this calculation is limited to past service cost,
plus the present value of available refunds and reductions in future contributions to the plan.

Long Term Employee Benefits

The liabilities for un-availed earned leaves are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. Leave Encashment has been computed
using Actuarial Assumptions and these are measured at the present value of expected future payments to
be made in respect of services provided by employees up to the end of the year using the Projected Unit
Credit Method. The benefits are discounted using the market yields at the end of the year that have terms
approximating to the terms of assumptions.

Termination

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or when an employee accepts voluntary retirement in exchange of these benefits. The
Company recognizes termination benefits at the earlier of the following dates:

a) when the Company can no longer withdraw the offer of those benefits; and

b) when the entity recognises costs for a restructuring that is within the scope of NAS 37 and involves the
payment of termination benefits.

The termination benefits are measured based on the number of employees expected to accept the offer in
case of voluntary retirement scheme.

(m) Revenue Recognition

Gross Earned Premiums

Gross Earned Premiums are arrived at after deducting unearned premium reserves from Direct Premium
and Premiums on Reinsurance Accepted. Direct premiums comprise the total premiums receivable for the
whole period of cover provided by contracts entered into during the reporting period. They are recognized
on the date on which the policy commences.

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after
the reporting date. Unearned premiums are calculated on a daily pro rata basis. The proportion attributable
to subsequent periods is deferred as a provision for unearned premiums.

Reinsurance Premium

Direct Reinsurance premiums comprise the total premiums payable for the whole cover provided by contracts
entered into the period and are recognized on the date on which the policy incepts. Premiums include any
adjustments arising in the accounting period in respect of reinsurance contracts incepting in prior accounting
periods.

Unearned reinsurance premiums are those proportions of premiums written in a year that relate to periods
of risk after the reporting date. Unearned reinsurance premiums are deferred over the term of the underlying
direct insurance policies for risks- attaching contracts and over the term of the reinsurance contract for losses
occurring contracts.

Reinsurance premiums and claims on the face of the statement of profit or loss have been presented as
negative items within premiums and net claims, respectively, because this is consistent with how the business
is managed.

Commission Income
Commission Income is recognised on accrual basis. If the income is for future periods, then they are deferred
and recognised over those future periods.

Investment Income

Interest income is recognized in the statement of profit or loss as it accrues and is calculated by using the
EIR method. Fees and commissions that are an integral part of the effective yield of the financial asset are
recognized as an adjustment to the EIR of the instrument.

Investment income also includes dividends when the right to receive payment is established.

Net realised gains and losses

Net realised gains and losses recorded in the statement of profit or loss include gains and losses on financial
assets and properties. Gains and losses on the sale of investments are calculated as the difference between
net sales proceeds and the original or amortised cost and are recorded on occurrence of the sale transaction.
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Product Classification

Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance risk
from another party (the policyholders) by agreeing to compensate the policyholders if a specified uncertain future
event (the insured event) adversely affects the policyholders. As a general guideline, the Company determines
whether it has significant insurance risk by comparing benefits paid with benefits payable if the insured event
did not occur. Insurance contracts can also transfer financial risk.

The Company has following portfolios under which it operates its business:

i.  Fire Portfolio
Fire insurance business means the business of affecting and carrying out contracts of insurance, otherwise
than incidental to some other class of insurance business against loss or damage to property due to fire,
explosion, storm and other occurrences customarily included among the risks insured against in the fire
insurance business.

ii. Motor Portfolio
Motor insurance business means the business of affecting and carrying out contracts of insurance against
loss of, or damage to, or arising out of or in connection with the use of, motor vehicles, inclusive of third-
party risks but exclusive of transit risks.

iii. Marine Portfolio
Marine insurance business means the business of affecting and carrying out contracts of insurance against
loss of consignment of goods during transit.

iv. Engineering Portfolio
Engineering insurance business means the insurance that provides economic safeguard to the risks faced
by the ongoing construction project, installation project, and machines and equipment in project operation.

v. Micro Portfolio
Micro Insurance protects against loss of or damage to crops or livestock. It has great potential to provide
value to low-income farmers and their communities, both by protecting farmers when shocks occur and by
encouraging greater investment in crops.

vi. Aviation Portfolio
Aviation Insurance provides coverage for hull losses as well as liability for passenger injuries, environmental
and third-party damage caused by aircraft accidents.

vii. Cattle and Crop Portfolio
Cattle and Crop Insurance provides insurance against loss of or damage to cattle and crops.

viii. Miscellaneous Portfolio
All the insurance business which doesn’t fall in above categories fall under miscellaneous insurance business.
Group Personal Accidents, Medical Insurances, Professional indemnity insurance etc. fall under this category
of business.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit or loss in the period in which they are incurred.

Cash Flow Statement
Cash Flows are reported using the direct method, whereby major classes of cash receipts and cash payments
are disclosed as cash flows.

Leases

Finance Leases

Leases in which the Company has substantial portion of the risks and rewards of ownership are classified as
Finance Leases. Assets acquired under Finance Leases are capitalized at the lower of the Fair Value of the
Leased Assets at the inception of the Lease Term & the Present Value of Minimum Lease Payments. Lease
Payments are apportioned between the Finance charge and the reduction of the outstanding liability. The Finance
Charge is allocated to periods during the Lease Term at a constant periodic Rate of Interest on the remaining
balance of the liability.
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Operating Lease

Leases in which the Company doesn’t have substantial portion of the risks and rewards of ownership are classified
as Operating Leases. Payment made under Operating Leases are charged to Statement of Profit & Loss on a
Straight-Line Basis.

(r) Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision
for Current Income Tax is made for the Tax Liability payable on Taxable Income after considering tax
allowances, deductions and exemptions determined in accordance with the applicable tax rates and the
prevailing tax laws.

Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets & Liabilities
in the Statement of Financial Position and their Tax Base. Deferred tax Assets & Liabilities are recognized
for deductible and taxable temporary differences arising between the tax base of Assets & Liabilities and
their carrying amount in Financial Statements, except when the Deferred Income Tax arises from the initial
recognition of goodwill, an Asset or Liability in a transaction that is not a business combination and affects
neither accounting nor taxable Profits or Loss at the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible Temporary differences and the carry forward of unused tax credits and unused tax
losses can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.
The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the Deferred
Tax Asset to be utilized.

(s) Provisions, Contingent Liabilities & Contingent Assets

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, for which it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate to determine the present
value is a Pre-Tax Rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognized as interest
expense.

Provisions for Contingent Liability are recognized in the books as a matter of abundant precaution and
conservative approach based on management's best estimate. However, Management believes that chances
of these matters going against the company are remote and there will not be any probable cash outflow.

Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from past events due
to occurrence or non- occurrence of one or more uncertain future events not wholly within the control of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or
where a reliable estimate of the obligation cannot be made. Obligations are assessed on an ongoing basis
and only those having a largely probable outflow of resources are provided for.

Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Statements.
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Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s Functional
Currency. In preparing the Financial Statements of the Company, transactions in currencies other than the
Company’s Functional Currency i.e., Foreign Currencies are recognized at the rates of exchange prevailing at
the dates of the transactions.

Earnings Per Share
Basic earnings per share is calculated by dividing the profit attributable to owners of the company by the Weighted
Average Number of equity shares outstanding during the Financial Year.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume
conversion of all dilutive potential ordinary shares.

Operating Segment
Operating Segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM) as defined by NFRS 8, “Operating Segment”.

Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses

which are not identifiable to any business segment. Company’s Asset & Liabilities are considered as part of un-
allocable Assets & Liabilities which are not identifiable to any business.
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

4 Intangible Assets

Particulars

Gross carrying amount

As at Shrawan 1, 2077

Additions

Acquisition

Internal Development

Business Combination(to be specified)
Disposals

Revaluation

Balance as at Ashadh 31, 2078

Accumulated amortization and impairment
As at Shrawan 1, 2077

Additions

Disposals

Impairment losses

Impairment reversal

Balance as at Ashadh 31, 2078

Net Carrying Amount

As at Ashadh 2077

As at Ashadh 2078

30 :73"Annual Report 2077/78

Fig. in NPR
Softwares Licenses Others Total
3,453,425 - - 3,453,425
440,000 - - 440,000
3,893,425 - - 3,893,425
2,665,300 - - 2,665,300
251,000 - - 251,000
2,916,300 - - 2,916,300
788,125 - - 788,125
977,125 - - 977,125
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

6 Investment Properties
Fig. in NPR

Particulars Land Building Total

Gross carrying amount
As at Shrawan 1, 2077 - - R
Additions - - -
Disposals - - -
Transfer/ adjustments - - -
Balance as at Ashadh 31, 2079 - - -

Depreciation and impairment
As at Shrawan 1, 2077 - - R
Depreciation - - -
Disposals - - -
Impairment losses - - -
Impairment reversal - - -
Transfer/ adjustments - - -
Balance as at Ashadh 31, 2078 - - -

Capital work-in-progress as at Ashadh 31, 2077
Additions - - -
Capitalization - - -
Disposals - - -
Impairment losses - - -
Impairment reversal - - -
Balance as at Ashadh 31, 2078 - - -

Net Carrying Amount - z =
As at Ashadh 31,2077 - - -

As at Ashadh 31,2078 - = -

(i) Amounts recognised in profit or loss

Particulars Current Year

Rental income - -
Direct operating expenses from property that generated rental income - -
Direct operating expenses from property that didn't generated rental income - -
Profit from investment properties before depreciation - -
Depreciation - -

(ii) Contractual obligations: There are no contractual obligations of the company.
(i) There are no any restrictions on the realisability of investment properties or proceeds of disposal.
(iv) Fair value of investment properties

Particulars Current Year Previous Year

Land

Building

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Fig. in NPR
Estimation of fair value 9-1n

The Company obtains independent valuations for its investment properties. The best evidence of fair value is current prices
in an active market for similar properties. Where such information is not available, the Company consider information from

a variety of sources including:

i) current prices in an active market for properties of different nature or recent prices of similar properties in less active

markets, adjusted to reflect those differences,

i) discounted cash flow projections based on reliable estimates of future cash flows,

iii) capitalised income projections based upon a property's estimated net market income, and a capitalisation rate derived

from an analysis of market evidence.

Since there are no investment properties of the company currently so, no fair value needs to be calculated.

7 Deferred Tax Assets/ (Liabilities)

Fig. in NPR
Particulars Current Year Previous Year
Opening Balance 17,856,466 30,069,060
Intangible Assets - -
Property, Plant and Equipment (6,933,227) (458,971)
Financial Assets at FVTPL - -
Financial Assets at FVTOCI (23,144,119) (11,118,691)
Provision for Leave Encashment 5,783,545 -
Defined Benefits Plan-Gratuity 579,902
Impairment Loss on Financial Assets = -
Impairment Loss on Other Assets 30,769,830 -
Tax Losses - -
Acturial (Gain)/ Loss on Remeasurement of Employee Benefit Obligation (327,300) -
Provision for Gratuity 22,669,933 1,415,770
Retirement Benefit 3,000,000 (1,473,689)
Agent Commission Expense-Deferred (3,234,537) 1,529,267
RI Commission Expense - Deferred (569,066) (1,469,593)
RI Commission Income - Deferred 6,110,584 2,527,801
Micro Insurance Premium Income - Deferred - -
Lease Equalization - (12,001)
Unexpired Risk Reserve 9,978,337 -
Outstanding claims 11,996,670 10,278,537
Reversal of Provision - (14,010,926)

Total 73,957,117 17,856,466

Movements in deferred tax assets/ (liablities)

Particulars Current Year Previous Year
As at Shrawan 1,2077 17,856,466 30,069,060
Charged/(Credited) to Profit or Loss 44,313,854 (1,673,805)

Charged/(Credited) to Other Comprehensive Income
As at Ashadh 31 2078

34 : 73" Annual Report 2077/78
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

8 Investments in Subsidiaries
Fig. in NPR

Particulars Current Year Previous Year

Investment in Quoted Susidiaries
Investment in Unquoted Susidiaries
Less: Impairment Losses

Investment in Quoted Subsidiaries

Particulars

Shares of Rs each of
Shares of Rs each of

Investment in Unquoted Subsidiaries

Particulars

Shares of Rs
Shares of Rs

Information Relating to Subsidiaries

Particulars

........... Shares of Rs.............

........... Shares of Rs.............each of ................ Ltd. -
........... Shares of Rs.............each of ................ Ltd. -
........... Shares of Rs.............each of ................ Ltd. -

9 Investments in Associates

Current Year Previous Year

Particulars

Investment in Quoted Susidiaries
Investment in Unquoted Susidiaries
Less: Impairment Losses

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Investment in Quoted Associates

Fig. in NPR

Equity Method Equity Method
........... Shares of Rs............. . - -
........... Shares of Rs.............eachof .............. Ltd.
Add: Share of Profit or Loss for Earlier Years
Add: Share of Profit or Loss for Current Year

Particulars

Particulars

........... Shares of Rs............. . - -
........... Shares of Rs.............eachof .............. Ltd.
Add: Share of Profit or Loss for Earlier Years
Add: Share of Profit or Loss for Current Year

Information Relating to Associates

Name -
Place of Business -
Accounting Method -
% of Ownership -
Current Assets -
Non-Current Assets -
Current Liabilities -
Non-Current Liabilities -
Income -
Net Profit or Loss -
Other Comprehensive Income -
Total Comprehensive Income -
Company's share of profits
Net Profit or Loss -
Other Comprehensive Income -

Particulars Current Year

36 :73"Annual Report 2077/78
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Notes to the Financial Statements
For the Year Ended Ashadh 2078

10 Investments

Fig. in NPR
Particulars Current Year Previous Year
Investments measured at Amortised Cost
i)  Investment in Preference Shares of Bank and Financial Institutions - -
i) Investment in Debentures 140,934,000 74,119,000

i) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government)

iv) Fixed Deposit in "A" Class Financial Institutions

v) Fixed Deposit of Infrastructure Banks

vi) Fixed Deposits in "B" Class Financial Institutions

vii) Fixed Deposits in "C" Class Financial Institutions

viii) Others

Other Deposits in "A" Class Financial Institutions

Other Deposits in "B" Class Financial Institutions

Other Deposits in "C" Class Financial Institutions

Less: Impairment Losses

Investments measured at FVTOCI

i)  Investment in Equity Instruments

i) Investment in Equity Instruments (Quoted)
ii) Investment in Equity Instruments(Un quoted)
iv) Investment in Mutual Funds

v) Investment in Debentures

vi) Others

Investments measured at FVTPL

i) Investment in Equity Instruments

i) Investment in Equity Instruments(Quoted)
ii) Investment in Mutual Funds

iv) Others (to be Specified)

Total

a) Details of Impairment Losses

Particulars

Investment in Preference Shares of Bank and Financial Institutions
Investment in Debentures

Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government)

Fixed Deposit with "A" Class Financial Institutions

Fixed Deposit with Infrastructure Bank

Fixed Deposits with "B" Class Financial Institutions

Fixed Deposits with "C" Class Financial Institutions

Others (to be specified)

Total

1,620,078,500

218,000,000
32,000,000

334,621,449
1,195,000
53,508,419

2,400,337,368

Current Year

1,580,400,000

215,300,000
28,000,000

424,681,345
1,000,000
33,532,484

2,357,032,829

Previous Year

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements

For the Year Ended Ashadh 2078

b) Investments having expected maturities less than 12 months:

Particulars

Investment in Equity Instruments (Quoted)

Investment in Equity Instruments (Unquoted)

Investment in Mutual Funds

Investment in Preference Shares of Bank and Financial Institutions
Investment in Debentures

Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government)

Fixed Deposit with "A" Class Financial Institutions

Fixed Deposit with Infrastructure Bank

Fixed Deposits with "B" Class Financial Institutions

Fixed Deposits with "C" Class Financial Institutions

Others (to be specified)

Total

Loans

Particulars

Loans at Amortised Cost
Loan to Associates

Loan to Employees

Loan to Agent

Others (to be specified)
Less: Impairment Losses

Current Year

1,614,578,500

218,000,000
32,000,000

1,864,578,500

Current Year

23,678,000

Fig. in NPR

Previous Year

1,580,400,000

215,300,000
28,000,000

1,823,700,000

Previous Year

17,176,680

a) Expected recovery period within 12 months:

Particulars

Loan to Associates
Loan to Employees
Loan to Agent

Others (to be specified)

12 Reinsurance Assets

Particulars

Reinsurance Assets on:
Unexpired Risk Reserves
Premium Deficiency

IBNR and IBNER Claim
Outstanding Claims

Margin For Adverse Deviation
Less: Impairment Losses

Current Year

1,341,000

1,341,000

Current Year

332,978,352

787,785,968

Previous Year

3,956,036

3,956,036

Previous Year

873,917,768
57,941,190
386,274,599

Total 1,120,764,320 1,318,133,557

Note: Reinsurance assets are created for the Reinsurer's share of Unexpired Risk Reserve and Outstanding Claims as

per the reinsurance treaty entrered by the company.

38 : 73" Annual Report 2077/78



< ,,‘ ‘"““;"'«% TS TR B BReS

: """ Nepal Insurance Company Limited

Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

13 Insurance Receivables

Fig. in NPR

Previous Year

282,175,066
77,134,961

(22,149,146)
337,160,881

Current Year

98,895,797
97,192,597

Particulars

Receivable from Reinsurers
Receivable from Other Insurance Companies
Others (to be Specified)

Less: Impairment Losses

(39,877,916)
156,210,478

a) Expected recovery period within 12 months:

Particulars Current Year Previous Year

98,895,797 9,501,970
97,192,597 36,547,896

196,088,394 46,049,866

Receivable from Reinsurers
Receivable from Other Insurance Companies
Others (to be Specified)

14 Other Assets

Particulars Current Year Previous Year

Capital Advances - -

Prepaid Expenses 4,891,114 2,444,348
Claim Advances 11,748,330 15,400,400
Advance To Suppliers - -
Staff Advances 391,867 337,672
VAT Receivable 175,110 3,674,890

Printing and Stationery Stock
Stamp Stocks - -
Deferred Expenses - -
Deferred Re-Insurance Commission Expenses 1,896,887 5,370,669
Deferred Agent Commission Expenses 10,781,791 10,591,113
Finance Lease Receivables - -
Premium Receivable - -
Other Advance 19,344,399 10,165,941
Others - -
Others (to be specified) -
Lease equalization - -

Prepaid Employee Benefits - 10,072,625
Stock(Gold Coins) 170,982 170,982
Less: Impairment Losses - (2,278,585)
Total 49,400,479 55,950,055

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

a) Expected to be recovered/ settled within 12 months:

Fig. in NPR
Particulars Current Year Previous Year
Capital Advances - -
Prepaid Expenses 4,891,114 2,444,348
Claim Advances 11,748,330 15,400,400
Advance To Suppliers - -
Staff Advances 391,867 337,672
VAT Receivable 175,110 2,916,733
Printing and Stationery Stock -
Stamp Stocks - -
Deferred Expenses - -
Deferred Re-Insurance Commission Expenses 1,896,887 5,370,669
Deferred Agent Commission Expenses 10,781,791 10,591,113
Finance Lease Receivables - -
Premium Receivable -

Other Advance 19,344,399 1,503,959
Others (to be specified) - -
Total 49,229,497 38,564,894
15 Other Financial Assets

Particulars Current Year Previous Year
Security Deposits - -
Accrued Interest 6,812,485 8,044,749
Other Receivables - -
Other Deposits 2,338,489 2,337,989
Sundry Debtors 85,939,726 62,659,931
Deposit in Citizen Investment Trust - -
Deposits in fund - -
Less: Impairment Losses (2,510,500) (2,510,500)
Total 92,580,200 70,532,169

Note: Accured Interest was previously disclosed clubbing the amount with the respective investment on which it is accrued
whereas from current year accrued interest is presented separately under other financial liabilities. Previous year
figure has been reclassified accordingly.

a) Expected maturities within 12 months:
Particulars Current Year Previous Year

Security Deposits . -
Accrued Interest 6,812,485 8,044,749

Other Receivables - -
Other Deposits - -
Sundry Debtors 83,429,226 1,793,047

Deposit in Citizen Investment Trust -
Deposits in Fund - -

Total 90,241,711 9,837,796
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

16 Cash and Cash Equivalents

Fig. in NPR
Particulars Current Year Previous Year
Cash In Hand 12,266,177 8,860,335
Cheques In Hand 48,128,714 37,133,269
Bank Balances

i) Balance with "A" Class Financial Institutions 627,284,388 363,731,213
i) Balance with Infrastructure Banks -
iii) Balance with "B" Class Financial Institutions 99,267,792 62,021,372
iv) Balance with "C" Class Financial Institutions 9,132,724 14,115,302
Less: Impairment losses - -
Deposit with initial maturity upto 3 months - -
Others (to be Specified) - -
Total 796,079,795 485,861,491
17 (a) Share Capital

Particulars Current Year Previous Year
Ordinary Shares

As at Shrawan 1, 2077 1,150,313,486 1,019,103,863
Additions during the year

i) Bonus Share Issue 92,025,079 131,209,623
ii) Additional Share Issue -
As at Ashadh 31, 2078 1,242,338,564 1,150,313,486
Convertible Preference Shares (Equity Component Only)

As at Shrawan 1, 2077 - -
Additions during the year - -
As at Ashadh 31, 2078 - -
Irredeemable Preference Shares (Equity Component Only)

As at Shrawan 1, 2077 - -
Additions during the year - -
As at Ashadh 31, 2078 - -
Total 1,242,338,564 1,150,313,486
(i) Ordinary Shares

Particulars Current Year Previous Year
Authorised Capital:

20,000,000 Ordinary Shares of Rs. 100 each 2,000,000,000 2,000,000,000
Issued Capital:

12,423,385.64 Ordinary Shares of Rs. 100 each 1,242,338,564 1,095,536,653
Subscribed and Paid Up Capital:

12,423,385.64 Ordinary Shares of Rs. 100 each 1,242,338,564 1,095,536,653
Total 1,242,338,564 1,095,536,653

Continue...
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Notes to the Financial Statements
For the Year Ended Ashadh 2078

(ii) Preference Share Capital
Fig. in NPR

Particulars Current Year Previous Year

Authorised Capital:
........ Convertible Preference Shares of Rs. ... each - -
........ Irredeemable Preference Shares of Rs. ... each - -

Issued Capital:
........ Convertible Preference Shares of Rs. ... each - -
........ Irredeemable Preference Shares of Rs. ... each - -

Subscribed and Paid Up Capital:
........ Convertible Preference Shares of Rs. ... each - -
........ Irredeemable Preference Shares of Rs. ... each - -

Shareholding Structure of Share Capital

|
Particulars
Promoters
Government of Nepal - - - -
Nepali Organized Institutions 5,675,106 4,941,072 45.68% 45.10%
Nepali Citizen 644,770 632,011 5.19% 5.77%
Foreigners - - - -
Others (to be Specified) - - - -
Total (A) 6,319,876 5,573,083 50.87% 50.87%
Other than Promotors
General Public 6,103,510 5,382,284 49.13% 49.13%
Others (to be Specified) - - - -
Total (B) 6,103,510 5,382,284 49.13% 49.13%

100.00% 100.00%

12,423,386

10,955,367

Total (A+B)

Details of shareholders holding 1% or more than 1% of the aggregate shares in the Company:

Number of Shares

Current Year | Previous Year

Particulars

Nepal Bank Limited (Promoter) 1,863,508 1,643,305
United Distributors Nepal Private Limited (Promoter) 863,910 761,826
Bhoj Raj Joshi (Promoter & General Public) 666,412 587,675
IME holding Private Limited (Promoter) 647,933 571,740
IME Ltd(Promoter) 647,933 571,369
IME Investment Private Limited (Promoter) 647,933 571,369
Life Care Distributors Private Limited (Promoter) 431,956 380,913
Prudential Capital Management Company Private Limited (Promoter) 215,978 190,457
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Notes to the Financial Statements
For the Year Ended Ashadh 2078

17 (b) Share Application Money Pending Allotment
Fig. in NPR

Particulars Current Year Previous Year

Share Application Money Pending Allotment

17 (c) Share Premium

Previous Year

38,479,349

(38,479,349)

Current Year

Particulars

As at Shrawan 1, 2077 (PY: Shrawan 1, 2076)
Increase due to issue of shares at premium
Decrease due to issue of bonus sharess
Transaction costs on issue of share

Increase due to issue of unsubscribed right shares at premium

As at Ashadh 31, 2078 (PY: Ashad 31, 2077)

17 (d) Insurance Fund

Previous Year

297,668,239
124,430,214

422,098,453

Current Year

422,098,453
149,115,651

571,214,104

Particulars

As at Shrawan 1, 2077 (PY: Shrawan 1, 2076)
Additions

Utilizations
As at Ashadh 31, 2078 (PY: Ashad 31, 2077)

17 (e) Catastrophe Reserves

Particulars Current Year Previous Year
As at Shrawan 1, 2077 (PY: Shrawan 1, 2076) 36,341,155 22,281,608
Additions 15,237,326 14,059,547
Utilizations (22,281,608) -

As at Ashadh 31, 2078 (PY: Ashad 31, 2077) 29,296,873 36,341,155 |
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17 (f) Retained Earnings

Fig. in NPR
Particulars Current Year Previous Year
As at Shrawan 1, 2077 (PY: Shrawan 1, 2076) 119,069,471 125,498,980
Net Profit or Loss 238,253,692 252,054,729
Gain on Sale of Investment 102,328,295
Prior Year Income -
Items of OCI recognised directly in retained earnings (27,502,526) 24,590,508
Remeasurement of Post-Employment Benefit Obligations
Transfer to reserves
Capital Reserves - -
Insurance Fund (149,115,651) (124,430,214)
Catastrophe Reserves 7,044,282 (14,059,547)
Regulatory Reserves = -
Fair Value Reserves 40,923,405 (37,062,303)
Actuarial Reserves (1,634,083) 1,933,006
Revaluation Reserves = -
Deferred Tax Reserves (56,100,652) 12,212,594

Complusory Reserve Fund

Transfer of Depreciation on Revaluation of Property, Plant and Equipment
Transfer on Disposal of Revalued Property, Plant and Equipment
Transfer on Disposal of Equity Instruments Measured at FVTOCI
Transaction costs on issuance of shares

Issuance of Bonus Shares

Dividend Paid

Dividend Distribution Tax

Others-Bonus Share

(92,025,079)
(23,006,270)

(76,432,790)
(31,712,903)

Prior Period Adjustments (4,896,916) 2,774,895
Prior Year Error - (16,297,484)
As at Ashadh 31, 2078 (PY: Ashad 31, 2077) 153,337,970 119,069,471

17 (g) Other Equity

Particulars Current Year Previous Year
Capital Reserves 144,325 144,325
Insurance Reserves 90,985,064 90,985,064
Regulatory Reserves 6,133,185 6,133,185
Fair Value Reserves 77,147,062 118,070,467
Actuarial Reserves 1,090,999 (543,084)
Revaluation Reserves - -
Cash Flow Hedge Reserves - -
Other Reserves-Deferred Tax Reserve 73,957,117 17,856,465
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18 Provisions

Fig. in NPR
Particulars Current Year Previous Year
Provisions for employee benefits
i) Provision for Leave Encashment 19,278,485 16,933,415
i) Defined Benefit plan - Gratuity 51,165,858 53,367,938
iii) Termination benefits -
iv) Retirement Benefit Plan 10,000,000 10,000,000
Provision for tax related legal cases - -
Provision for non-tax legal cases - -
Others-Provision for Doubtful Debt on Sundry Items 57,277,629 -
Provison for Unreconciled Accounts 7,416 7,416
Provision for other expenses 1,283,197 929,350
Provision for Problematic Financial Institution 2,900,057 2,924,815

Total 141,912,641 84,162,934

(a) Additional Disclosure under of Provisions

Description Additions Utilised Reversed | Unwinding of Closing

Balance | During the Year | During the Year | During the Year Discount Balance

Provision for tax related legal cases - - - - -
Provision for non-tax legal cases - - - - -

(b) Provision with expected payouts within 12 months:

Particulars Current Year Previous Year

Provisions for employee benefits
i) Provision for Leave Encashment - -
i) Defined Benefit plan - Gratuity
iii) Termination benefits - -
iv) Retirement Benefit Plan - -
Provision for tax related legal cases - -
Provision for non-tax legal cases - -
Provision for other expenses 1,283,197 929,350
Provision for Problematic Financial Institution - -

1,263,197 29,3500

19 Gross Insurance Contract Liabilities

Previous Year
1,240,949,589

162,637,464
686,019,978

2,089,607,031
Continue...

Current Year
710,421,577

91,887,528
1,133,776,814

1,936,085,919

Particulars

Gross Unexpired Risk Reserves
Premium Deficiency

IBNR Claims

Outstanding Claims

Margin For Adverse Deviation
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Notes to the Financial Statements
For the Year Ended Ashadh 2078

20 Insurance Payables

Fig. in NPR
Particulars Current Year Previous Year
Payable to Reinsurers 89,593,326 231,291,527
Payable to Other Insurance Companies 76,091,664 16,701,680

Withdrawal Premiums - -
Withdrawal Claims - -
Others (to be Specified) 5 -

165,684,090 247,993,207

Payable within 12 months

Previous Year

24,269,856
16,682,196

Current Year

89,593,326
76,091,664

Particulars

Payable to Reinsurers
Payable to Other Insurance Companies
Withdrawal Premiums

Withdrawal Claims

Others (to be Specified)

165,684,990 40,952,052

21 Current Tax (Assets)/ Liabilities (Net)

Current Year Previous Year

458,370,005 369,322,463
443,670,291 284,528,700

14,699,714 84,793,763

Particulars

Income Tax Liabilities
Income Tax Assets

22 Borrowings

Particulars Current Year Previous Year

Bonds
Debenture

Term Loan - Bank and Financial Institution
Bank Overdrafts

Others (to be Specified)

Payable within 12 months

Current Year Previous Year

Particulars

Bonds
Debentures

Term Loans - Bank and Financial Institution
Bank Overdrafts

Others (to be Specified)

48 : 73 Annual Report 2077/78



- _ﬂnu-mn,%% ~ ﬁ E
% / ‘A‘
slln"-‘ ' Nepal Insurance Company Limited

Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

23 Other Financial Liabilities

Fig. in NPR
Particulars Current Year Previous Year
Redeemable Preference Shares = -
Irredemable Cumulative Preference Shares - -
Payable to Agents 15,706,455 7,737,629
Payable to surveyors 11,046,424 16,624,344
Refundable Share Application Money - -
Payable to Insured - -
Sundry Creditors 68,942,870 73,273,464
Retention and deposits - -
Short-term employee benefits payable

i) Salary Payables - -
i) Bonus Payables 49,061,345 42,253,452
iiiy Other employee benefit payable 18,049,554 10,460,851
Audit Fee Payable - -
Dividend Payable 13,439 13,439
Others- Long-term employee benefits payable - -
Gratuity

Provision for Bonus

Leave Encashment

Less: Investment in Citizen Investment Trust

Premium refundable 2,514,302 2,514,302
Payable to Insured - -
Deposits in fund - 430,027
oYvs - -
Total 165,334,389 153,307,510

Payable within 12 months

Particulars

Redeemable Preference Shares
Irredemable Cumulative Preference Shares
Payable to Agents

Payable to surveyors

Refundable Share Application Money
Payable to Insured

Sundry Creditors

Retention and deposits

Short-term employee benefits payable
i) Salary Payables

ii) Bonus Payables

iii) Other employee benefit payable
Audit Fee Payable

Dividend Payable

Others

Total

Current Year

15,706,455
11,046,424

20,768,602

49,061,345

96,582,826

Previous Year

7,737,629
16,624,344

68,580,574
42,502,131

135,444,678
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For the Year Ended Ashadh 2078

Fig. in NPR
Particulars Current Year Previous Year
TDS Payable 1,814,830 5,596,330
VAT Payable 16,174,069 17,517,235
Deposit Premium 15,394,229 978,896
Deferred Commission Income - -
Insurance Service Fee Payable 14,308,706 12,524,948
Lease liability - -
Deferred Income-Reinsurance Commission Income 79,890,166 82,724,313
Others Payables - -
Lease Equalization-Payable - 146,131
Miscellaneous-Unidentified Insurance Premium -

Total 127,581,999 119,487,853

Payable within 12 months:

Particulars Current Year Previous Year
TDS Payable 1,814,830 5,596,330
VAT Payable 16,174,069 17,517,235
Deposit Premium 15,394,229 978,896
Deferred Commission Income = -
Insurance Service Fee Payable 14,308,706 12,524,948
Lease liability - -
Deferred Income-Reinsurance Commission Income 79,890,166 82,724,313
Others(To be specified) - -

i Wk v

25 Gross Earned Premiums

Particulars

Direct Premiums

Premiums on Reinsurance Accepted

Gross Change in Unearned Premiums

1,222,088,384.90

1,951,371,166

Current Year

198,754,768
530,528,012

1,114,569,861.00

Previous Year

66,042,383
(10,871,457)
1,169,740,787

Portfolio-wise details of Gross Earned Premiums

: : Premiums on Reinsurance | Gross Change in Unearned
Direct Premiums Accepted Premiums Gross Earned Premiums

Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year

Particulars

Fire 361,602,972 | 315,225,355 7,573,348 1,459,117 | 132,824,559 8,116,714 | 502,000,879 | 324,801,186
Motor 463,832,220 | 484,637,129 135623,360 | 28,997,368 | 235478,020 | (1,482277)| 834,933,600 512,152,220
Marine 59,587,260 | 50,061,382 539,817 55,296,096 3,799,387 | 115,423,174 53,860,769
Engineering 140,988,844 | 98,349,673 9,164,515 20,022,485 | 42,121,752 5114140 | 192275110 | 123,486,298
Micro 12,041,442 | 10,424,944 | 28,674,047 5,055,184 | (10,454,532) |  (7,513,337) 30,260,958 7,966,791
Aviation - 236,685 66,799 (75,975) (33,400 160,709 33,399
Cattle and Crop 76,606,076 | 47,285,538 - - 9,658,623 |  (3,516,758) 86,264,699 43,768,780
Miscellaneous 107,429,570 | 108,585,840 16,942,997 | 10,441,430 | 65,679,469 | (15355,926) | 190,052,037 | 103,671,344

1,222,088,385 | 1,114,569,861| 198,754,768 | 66,042,383 | 530,528,012 1,169,740,787

(10,871,457)

1,951,371,166
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26 Premiums Ceded
Fig. in NPR

Particulars Current Year Previous Year

Premiums Ceded to Reinsurers 732,478,948 511,232,853
Reinsurer's Share of Change in Unearned Premiums 540,939,416 61,062,261

1,273,418,364 572,295,114

Portfolio-wise detail of Premiums Ceded to Reinsurers

Premiums Ceded to Reinsurer's Share of Change
Reinsurers in Unearned Premiums Premium Ceded

Current Year | Previous Year|  Current Year| Previous Year| Current Year | Previous Year

Particulars

Fire 233,983,234 | 209,037,947 | 146,597,839 (9,750,836) | 380,581,073 | 199,287,111
Motor 173,338,674 | 74,280,292| 228,859,371 54,854,223 | 402,198,045 | 129,134,515
Marine 30,627,273 | 20,829,489 56,183,243 7,870,044 | 86,710,515| 28,699,533
Engineering 121,496,723 | 81,717,882 38,122,932 19,422,372 | 159,619,654 | 101,140,254
Micro 12,023,200 | 39,498,222  (2,819,041) (1,029,410) 9,204,159 | 38,468,812
Aviation - 8,967 - 8,967 -
Cattle and Crop 61,025,509 - 12,741,646 (2,764,395) | 73,767,154 | (2,764,395)
Miscellaneous 100,084,336 | 85,869,021 61,244,460 (7,539,737) | 161,328,796 | 78,329,284

732,478,948 | 511,232,853 540,939,416 61,062,261 |1,273,418,364 | 572,295,114

27 Net Earned Premiums

Previous Year
1,169,740,787
(572,295,114)
597,445,673

Current Year

1,951,371,166
(1,273,418,364)

677,952,802

Particulars

Gross Earned Premiums
Premiums Ceded

Portfolio-wise detail of Net Earned Premiums

Gross Earned Premiums Premiums Ceded Net Earned Premiums

Current Year | Previous Year|  Current Year| Previous Year| Current Year | Previous Year

Particulars

Fire 502,000,879 | 324,801,186| 380,581,073 | 199,287,111 | 121,419,806 | 125,514,075
Motor 834,933,600 | 512,152,220| 402,198,045 | 129,134,515 | 432,735,555 | 383,017,705
Marine 115,423,174 | 53,860,769| 86,710,515 28,699,533 | 28,712,658 | 25,161,236
Engineering 192,275,110 | 123,486,298 | 159,619,654 | 101,140,254 | 32,655,456 | 22,346,044
Micro 30,260,958 | 7,966,791 9,204,159 38,468,812 | 21,056,799 | (30,502,021)
Aviation 160,709 33,399 8,967 - 151,742 33,399
Cattle and Crop 86,264,699 | 43,768,780 73,767,154 (2,764,395) | 12,497,545 | 46,533,175
Miscellaneous 190,052,037 | 103,671,344 | 161,328,796 78,329,284 | 28,723,240 | 25,342,060

,951,371,166 169,740,787 | 1,273,418,364 | 572,295,114 | 677,952,802 | 597,445,673
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28 Commission Income

Fig. in NPR

Previous Year

55,838,480

Current Year
161,169,947

Particulars

Reinsurance Commission Income

Defferal Commission Income 2,834,148 74,298,312
Profit Commission 17,439,903 25,439,742
Others -

Pool Manager commission 5,712,480 1,933,928

187,156,478

157,510,462

Portfolio-wise detail of Commission Income

Reinsurance [_)eft_arred ..
Commission Income Commission Income Profit Commission Commission Income

Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year

Particulars

Fire 68,372,695 | 22,248,827| (1,840,252)| 28,423,823 | 14,398,057 | 12,968,402 | 80,930,500| 63,641,052
Motor 21,195,634 | 11,986,943 | (2,926,354)| 25,822,162 (401,124) (421,942) | 17,868,156 | 37,387,163
Marine 9,615,851 3,279,684 |  (247,357)| 4,919,622 16,427 1,112,551 9,384,921 9,311,857
Engineering 29,155,879 | 6,479,786 1,615320| 7,519,285 (192,243) 3,202,184 | 30,578,956 | 17,201,255
Micro 9,671 972 480 - - 10,150 972
Aviation - - - - - - - -
Cattle and Crop 10,575,437 | 2,834,606| (3,472,008)| 3,089,580 3,051,275 1,871,970 | 10,154,704 7,796,156
Miscellaneous 22,244,780 9,007,662 9,704,318| 4,523,840 567,511 6,706,577 | 32,516,609 | 20,238,079

161,169,947 | 55,838,480

2,834,148

74,298,312 | 17,439,903 | 25,439,742 | 181,443,997 | 155,576,534

29 Investment Income

Particulars Current Year Previous Year
Interest Income from Financial Assets Measured at Amortised Costs

i) Fixed Deposit with "A" Class Financial Institutions 126,880,724 137,508,795
i) Fixed Deposit with Infrastructure Bank - -
ii) Fixed Deposit with "B" Class Financial Institutions 18,314,032 16,291,072
iv) Fixed Deposit with "C" Class Financial Instituions 2,820,453 3,151,212
v) Debentures 10,374,161 7,863,241
vi) Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government) - -
vii) Preference Shares of Bank and Financial Institutions 3 -
viii) Bank Deposits other than Fixed Deposit 2,154,009 8,079,112
ix) Agent Loan -
x) Employee Loan 65,070 6,612,322
Financial Assets Measured at at FVTOCI

i) Interest Income on Debentures = -
i) Dividend Income 176,048 1,555,180
iii) Other Interest Income - -
iv) Income from Investments in Mutual Funds - 1,076,750
Financial Assets Measured at at FVTPL

i) Dividend Income - -
ii) Other Interest Income = -
Rental Income 1,230,000 1,283,368
Others Income from Investments - 6,881,700
Total 162,014,498 190,302,752
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30 Net Gains/ (Losses) on Fair Value Changes

Particulars

Changes in Fair Value of Financial Assets Measured at FVTPL

i) Equity Instruments

i) Mutual Fund

iii) Others (to be specified)

Changes in Fair Value on Investment Properties

Changes in Fair Value on Hedged Items in Fair Value Hedges
Changes in Fair Value on Hedging Instruments in Fair Value Hedges
Gains/(Losses) of Ineffective Portion on Cash Flow Hedge

Others (to be specified)

Total

31 Net Realised Gains/ (Losses)

Particulars

Realised Gains/(Losses) on Derecognition of Financial Assets
Measured at FVTPL

i) Equity Instruments

i) Mutual Fund

iii) Others

Realised Gains/(Losses) on Derecognition of Financial Assets at
Amortised Costs

i) Debentures

i) Bonds

iii) Others (to be specified)

Total

32 Other Income

Particulars

Unwinding of discount on Financial Assets at Amortised Costs
i) Employee Loans

i) Bonds

iii) Others (to be Specified)

Foreign Exchange Gains

Interest Income from Finance Lease

Profit from disposal of Property, Plant and Equipment
Amortization of Deferred Income

Stamp Income

Others

Other Direct Income

Total

B UTE SR e s

Current Year

Current Year

1,778,974

557,740

2,267,020
31,787
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Fig. in NPR

Previous Year

Previous Year

Previous Year

2,044,210

2,353,907

4,635,522 4,398,117
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33 Gross Claims Paid

Fig. in NPR

Previous Year

344,996,809
344,996,809

Current Year

502,096,410

502,096,410

Particulars

Gross Claims Paid

34 Claims Ceded

Current Year Previous Year

222,131,260 173,184,932

222,131,260 173,184,932

Particulars

Claims Ceded to Reinsurers

Portfolio-wise detail of Gross Claims Paid and Claims Ceded

Net Claims Paid before Change in
Gross Claims Paid Claims Ceded Contract Liabilities

Particulars Current Year | Previous Year|  Current Year| Previous Year Current Year Previous Year
Fire 44,097,642| 55,735,832 24,638,269 35,354,916 19,459,373 20,380,916
Motor 236,615,187| 210,869,646 66,491,224 77,505,022 170,123,963 133,364,624
Marine 8,630,575 14,148,788 6,039,258 10,628,532 2,591,317 3,520,256
Engineering 33,894,753 32,282,541 26,803,395 26,779,757 7,091,358 5,502,784
Micro 129,124,852 304,008 64,869,881 - 64,254,971 304,008
Aviation - - - - - -
Cattle and Crop 13,212,885| 14,819,261 10,570,308 11,855,408 2,642,577 2,963,853
Miscellaneous 36,520,515| 16,836,733 22,718,924 11,061,297 13,801,591 5,775,436

502,096,410 344,996,809 | 222,131,260 173,184,932 279,965,150 171,811,877

35 Change in Contract Liabilities

Particulars Current Year Previous Year

(a) Gross Change in Contract Liabilities
Change in Contract Outstanding Claims (447,756,836) 7,411,028
Change in IBNR and IBNER 70,749,936 (33,150,136)
Change in Margin for Adverse Deviations (MAD) - -
Change in Premium Deficiency -
Total Gross Change in Contract Liabilities (377,006,899) (25,739,108)

(b) Change in Reinsurance Assets
Change in Reinsurance Assets Created on Outstanding Claims 401,511,369 (26,871,456)
Change in Reinsurance Assets Created on IBNR and IBNER (57,941,190) (4,030,718)
Change in Reinsurance Assets Created on Margin for Adverse Deviations (MAD) - -
Change in Reinsurance Assets Created on Premium Deficiency - -

Total Change in Reinsurance Assets 343,570,179 (30,902,174)
Net Change in Contract Liabilities (33,436,720) (56,641,282)
Continue...
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Portfolio-wise detail of Net Change in Contract Liabilities
Fig. in NPR

Gross Change in _ Change in Net Change in
Contract Liabilities Reinsurance Assets Contract Liabilities

Current Year | Previous Year|  Current Year| Previous Year| Current Year | Previous Year

Particulars

Fire (10,551,393)| 27,107,787 (8,163,632) |  (30,749,918) | (18,715,025) | (3,642,131)
Motor (25,261,814) | (60,234,927) | (44,657,959) 22,280,475 | (69,919,773) | (37,954,452)
Marine 5,343,286 | 16,944,448 3,871,156 |  (20,565,856) 9,214,442 | (3,621,408)
Engineering 142,326,685| 3,789,562 | 131,467,603 (7,983,777) | 273,794,288 | (4,194,215)
Micro 260,374,628 (1,430,337)| 259,500,000 -| 519,874,628 | (1,430,337)
Aviation - - - - - -
Cattle and Crop (1,211,423)| (3,096,837) (524,142) 2,186,264 | (1,735,565) (910,573)
Miscellaneous 5,986,931| (8,818,804) 2,077,152 3,930,638 8,064,083 | (4,888,166)

377,006,899 | (25,739,108) | 343,570,179 | (30,902,174) | 720,577,079 | (56,641,282)

36 Commission Expenses

Particulars Current Year

Commission Expenses on Direct Insurance Contracts 23,827,565 11,875,871
Commission Expenses on Reinsurance Accepted 4,849,850 1,633,882
Deferred Commission Expenses 3,283,104 16,160,697

Others (to be specified) - -
31,960,520 29,670,450

Portfolio-wise detail of Commission Expenses

Commission Expenses on | Commission Expenses Deferred Commission __
Direct Insurance Contracts | on Reinsurance Accepted Expenses Commission Expenses

Particulars Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year| Current Year | Previous Year
Fire 7,614,078 3,646,144 1,310,817 79,721 (220,280) 4,576,402 8,704,615 8,302,267
Motor 2,483,469 1,467,178 772,779 688,320 3,330,275 1,925,224 6,586,522 4,080,722
Marine 782,472 535,269 102,565 - 243,924 846,217 1,128,961 1,381,486
Engineering 5,401,133 1,568,378 946,929 352,200 663,124 4,633,343 7,011,187 6,553,921
Micro 11,662 6,561,404 - - 18,485 47472 30,148 6,608,876
Aviation - - 11,834 458 (3,035) - 8,800 458
Cattle and Crop 6,065,183 (2,665,703) - - (426,447) 3,462,055 5,638,735 796,352
Miscellaneous 1,469,568 763,201 1,704,926 513,183 (322,942) 669,984 2,851,552 1,946,368

23,827,565 11,875,871 ,849, 1,633,882 | 3,283,104 | 16,160,697 | 31,960,520 | 29,670,450
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37 Service Fees

Fig. in NPR

Previous Year
7,017,224
5,112,328
6,693,795

Current Year
14,208,432
7,204,557
7,003,874

Particulars

Gross Service Fees
Reinsurer's Share of Service Fees

Portfolio-wise detail of Service Fees

Reinsurer's Share of Service Fees Net Service Fees

Current Year | Previous Year Current Year Previous Year | Current Year | Previous Year

Particulars

Fire 3,601,763 | 3,166,845 2,339,832 2,090,379 1,351,931 1,076,466
Motor 5,994,556 | 5,136,345 1,733,387 742,803 4,261,169 4,393,542
Marine 601,271 500,614 305,273 208,295 295,998 292,319
Engineering 1,501,534 | 1,183,722 1,214,967 817,179 286,566 366,543
Micro 407,155 154,801 - 20,588 407,155 134,213
Aviation 2,367 668 - 2,367 668
Cattle and Crop 766,061 472,855 610,255 374,394 155,806 98,461
Miscellaneous 1,243,726 | 1,190,273 1,000,843 858,690 242,882 331,583

14,208,432 | 11,806,123 7,204,557 5,112,328 7,003,874 6,693,795

38 Employee Benefits Expenses

Particulars Current Year Previous Year
Salaries 78,307,589 86,857,334
Allowances 26,089,977 23,776,999
Defined Benefit Plans

i) Gratuity 16,254,832 14,684,156
ii) Others (to be Specified) -
Defined Contribution Plans

i) Provident Fund 6,798,017 6,571,228
ii) Others (to be Specified) -
Leave Encashment 6,067,478 4,915,070
Termination Benefits -
Festival Allowances 6,639,361 6,629,822
Training Expenses 831,478 1,596,890
Uniform Expenses 1,776,850 2,083,196
Medical Expenses 8,897,310 8,588,376
Staff Insurance Expenses - -
Staff Welfare

Bonus 49,061,345 42,253,452
Others- Employee Expenses 2,486,069 2,196,206
Miscellaneous-Wages 632,928
Employee Benefits Expenses - 5147177
Total 203,210,307 205,932,834
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39 Depreciation & Amortization Expenses

Fig. in NPR

Previous Year

12,953,395

306,000
13,259,395

Current Year
13,189,050

251,000
13,440,050

Particulars

Depreciation on Property, Plant and Equipment (Refer Note 5)
Depreciation on Investment Properties (Refer Note 6)
Amortization of Intangible Assets (Refer Note 4)

40 Impairment Losses

Particulars Current Year Previous Year

Impairment Losses on Property, Plant and Equipment, Investment
Properties and Intangible Assets

i) Property, Plant and Equipment - -
i) Investment Properties - -
ii) Intangible Assets - -

Impairment Losses on Financial Assets
i) Investments = -
i) Loans = -
iii) Other Financial Assets =
iv) Cash and Cash Equivalents = -
v) Others (to be Specified) = -

Impairment Losses on Other Assets
i) Reinsurance Assets - -
ii) Insurance Receivables - -
iii) Lease Receivables - -
iv) Others (to be Specified) 72,703,056 -
Total 72,703,056 -

41 Other Expenses

Particulars Current Year Previous Year
Rent Expenses 18,630,108 19,041,283
Electricity and Water 2,420,259 2,232,163
Repair & Maintenance
i) Buildings 14,555 26,187
i) Vehicles 1,303,172 946,442
i) Office Equipments 339,670 248,121
iv) Furnitures 34,667 12,150
v) Computers 385,952 378,021
vi) Others
Telephone & Communication 6,959,571 8,302,046
Printing & Stationary 5,523,305 6,765,329
Office Consumable Expenses 805,289 -
Travelling Expenses
i) Domestic 755,053 1,146,197
i) Foreign - 10,680
Continue...
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Particulars

Agent Training

Other Agent Expenses

Insurance Premium

Security Expenses

Legal and Consulting Expenses
Newspapers, Books and Periodicals
Advertisement & Promotion Expenses
Business Promotion

Guest Entertainment

Gift and Donations

Board Meeting Fees and Expenses

i) Meeting Allowances

i) Other Allowances

Other Committee/ Sub-committee Expenses
i) Meeting Allowances

ii) Other Allowances

General Meeting Expenses

Audit Related Expenses

i) Statutory Audit

i) Tax Audit

iii) Long Form Audit Report

iv) Other Fees

v) Internal Audit

vi) Other Expense

Bank Charges

Fee and Charges

Postage Charges

Foreign Exchange Losses
Membership and Renewal Charges
Stamp Ticket

Cleaning expenses

Annual event expenses

Staff refreshment and puja expenses
Other expenses for micro insurance
Technical service related expenses
Fuel expenses

Miscellaneous expenses

New Branch operation expenses
Vehicle tax

Other expenses

Non Capitalized Expenses

Fuel and Conveyance

Staff outsource expenses

Software Operating expenses
Inward Service Fees

Share Registration Expenses
Right Share Issue Expenses

Other Direct Expenses

Total
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Current Year

1,835,806
252,075
1,951,394
861,486
2,967,453
5,375,109
980,069
109,906

841,500
1,389,422

472,375
274,363
722,023

425,000

500,000
578,377
250,278
678,535
514,554

994,712
423,088
233,808

1,170,477
5,642,826

579,903
3,891,064
24,830
4,327,804
1,040,823

13,190,136
89,670,797

Fig. in NPR

Previous Year

1,580,574
246,250
2,822,096
821,162
3,041,112
5,769,808
918,458
243,221

1,354,000
1,287,653

788,950
501,772
984,624

425,000

500,000
605,814
207,727

415,615
205

2,966,435
442,702
234,229
740,266

704,450
4,811,840

442,074
6,065,362

156,283
1,213,371

437,718
5,400
655,410
80,498,200
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42 Finance Cost

Particulars

Unwinding of discount on Provisions

Unwinding of discount on Financial Liabilities at Amortised Costs
Interest Expenses - Bonds

Interest Expenses - Debentures

Interest Expenses - Term Loans

Interest Expenses - Leases

Interest Expenses - Overdraft Loans

Others (to be specified)

Total

43 Income Tax Expense
(a) Income Tax Expense

Current Year

Fig. in NPR

Previous Year

Particulars Current Year Previous Year
Current Tax
i) Income Tax Expenses for the Year 106,428,989 131,420,637
i) Income Tax Relating to Prior Periods - -
Deferred Tax For The Year
i) Originating and reversal of temporary differences (44,313,854) 1,673,805
i) Changes in tax rate - -
iii) Recognition of previously unrecognised tax losses - -
iv) Write-down or reversal - -
v) Others (to be Specified) - -
Income Tax Expense 62,115,135 133,094,442
(b) Reconciliation of Taxable Profit & Accounting Profit
Particulars Current Year Previous Year
Accounting Profit Before Tax 300,368,827 385,149,171
Applicable Tax Rate 30% 30%
Tax at the applicable rate on Accounting Profit 90,110,648 115,544,751
Add: Tax effect of expenses that are not deductible for tax purpose
i) Depreciation as per books 4,655,420 3,977,819
ii) Provision for Leave 1,255,087 964,017
iii) Capital Expenditure written off 241,587 274,906
iv) Provision for gratuity 2,585,289 3,476,694
v) Other Provisions (net) 16,351,302 -
vi) Donation Expenses 32,972 72,966
Less: Tax effect on exempt income and additional deduction
i) Depreciation as per Income Tax Act (5,961,907) (4,913,235)
ii) Actual Leave Encashment paid (551,566) (474,481)
iii) Other benefits actually paid - (1,473,689)
iv) Actual Gratuity paid (3,245,913) (2,522,676)
v) Dividend income (52,815) (466,554)
Less: Adjustments to Current Tax for Prior Periods
i) Prior period items - 157,261
Add/ (Less): Others (to be Specified)
i) Staff Bonus on Dividend = -
ii) Other Disallowances/ (Adjustments) 1,008,886 -
Income Tax Expense 106,428,989 114,617,779

Effective Tax Rate

35.43%

29.76%
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44 Employee Retirement Benefits

a) Post Employment Benefit - Defined Contribution Plans
For the year ended Ashadh 31, 2078 (July 15, 2021), the company has recognised an amount of NPR. 10,177,164

as an expenses under the defined contribution plans in the Statement of Profit or Loss.

b) Post Employment Benefit - Defined Benefit Plans
For Defined Benefit Plans, the cost of providing benefits is determined using the Projected Unit Credit Method,

with Actuarial Valuations being carried out.

c) Total Expenses Recognised in the Statement of Profit or Loss

Particulars

Current service cost

Past service cost

Net interest cost (a-b)

a. Interest expense on defined benefit obligation (DBO)
b. Interest (income) on plan assets

Defined benefit cost included in Statement of Profit or Loss

Current Year

Previous Year

Fig. in NPR

Employee Benefit Plan Any Other Funded Liability

Previous Year

5,860,937 5,517,466 -
4,316,227 4,138,508 -
6,337,110 5,993,755 -
2,020,883 1,855,247 -

10,177,164

9,655,974

d) Remeasurement effects recognised in Statement of Other Comprehensive Income (OCI)

Particulars

b. Actuarial (gain)/ loss due to experience on DBO
c. Return on plan assets (greater)/ less than discount rate
Total actuarial (gain)/ loss included in OCI

a. Actuarial (gain)/ loss due to financial assumption changes in DBO

Current Year

(1,634,083)
74,550

(1,559,533)

e) Total cost recognised in Comprehensive Income

Particulars

Cost recognised in Statement of Profit or Loss
Remeasurements effects recognised in OCI

Total cost recognised in Comprehensive Income

f) Change in Defined Benefit Obligation

Particulars

Defined benefit obligation as at the beginning of the year
Service cost

Interest cost

Benefit payments from plan assets

Actuarial (gain)/ loss - financial assumptions

Actuarial (gain)/ Loss - experience

Current Year

Current Year

10,177,164
(1,559,533)
8,617,631

75,822,189
5,860,937
6,337,110

(10,819,711)

(1,634,083)

Previous Year

1,933,006

1,933,006

11,588,980

70,801,737
5,517,466
5,993,755

(8,408,922)

1,918,153

Employee Benefit Plan Any Other Funded Liability

Previous Year

Employee Benefit Plan Any Other Funded Liability

Previous Year

9,655,974
1,933,006

Previous Year

Defined Benefit Obligation as at Year End

60 : 73™Annual Report 2077/78

75,566,442

75,822,189

Continue...



U e TR B s
% / ~
SDJ-‘ ' Nepal Insurance Company Limited

Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

g) Change in Fair Value Of Plan Assets

Fig. in NPR
.
Particulars Current Year | Previous Year| Current Year| Previous Year
Fair value of plan assets at end of prior year 22,454,252 20,613,858
Expected return on plan assets 2,020,883 1,855,247
Employer contributions -
Participant contributions - - -

Benefit payments from plan assets - - -
Transfer in/ transfer out -
Actuarial gain/ (loss) on plan assets (74,550) (14,853)

Fair value of Plan Assets as at Year End 24,400,585 m--

h) Net Defined Benefit Liability/ (Asset)

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

75,566,442 75,822,189
24,400,585 22,454,252

51,165,857 53,367,937

Particulars

Defined Benefit Obligation
Fair Value of Plan Assets
Liability/ (Asset) Recognised in Statement of Financial Position

i) Expected Company Contributions for the Next Year

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Particulars

Expected company contributions for the next year

j) Reconciliation of amounts in Statement of Financial Position

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Particulars

Net defined benefit liability/(asset) at prior year end 53,367,938 50,187,880
Defined benefit cost included in Statement of Profit or Loss 10,177,164 9,655,974
Total remeasurements included in OCI (1,634,083) 1,933,006
Acquisition/ divestment (10,819,711) - -
Employer contributions - (8,408,922) -
Change in Opening Fund Value 74,550 - -

Net defined benefit liability/(asset) 51,165,858 53,367,938

k) Reconciliation of Statement of Other Comprehensive Income

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

3,635,941 1,702,935
(1,634,083) 1,933,006

2,001,858 3,635,941

Particulars

Cumulative OCI - (Income)/Loss, beginning of period
Total remeasurements included in OCI
Cumulative OCI - (Income)/Loss

Continue...
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1) Current/Non - Current Liability
Fig. in NPR

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Current Liability - -
Non - Current Liability 51,165,858 53,367,937

51,165,858 53,367,937

Particulars

m) Expected Future Benefit Payments

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year| Current Year| Previous Year
8,838,605
4,561,776
14,836,352
27,142,429
55,379,162

Particulars

Within 1 year
Between 1-2 years
Between 2-5 years
From 6 to 10

6,649,786
47,443,805
91,643,225
145,736,816

n) Plan assets

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year
(% Invested) (% Invested) (% Invested)| (% Invested)
Government Securities - - -
Corporate Bonds (including Public Sector bonds) - - -
Mutual Funds - - -
Deposits -
Cash and bank balances - - -
Retirement Fund -
Others (to be Specified) -
Insurer Managed Funds 100% 100%

Particulars

o) Sensitivity Analysis

Employee Benefit Plan Any Other Funded Liability

Current Year | Previous Year Current Year| Previous Year

Particulars

Effect in Defined Benefit Obligation Due to 1% Increase in Discount Rate 71,552,343 72,013,133
Effect in Defined Benefit Obligation Due to 1% Decrease in Discount Rate 80,024,235 80,043,321
Effect in Defined Benefit Obligation Due to 1% Increase in Salary Escalation Rate 80,298,817 80,303,016
Effect in Defined Benefit Obligation Due to 1% Decrease in Salary Escalation Rate 71,251,445 71,727,298
Effect in Defined Benefit Obligation Due to 1% Increase in Attrition Rate 75,890,675 75,833,575
Effect in Defined Benefit Obligation Due to 1% Decrease in Attrition Rate 75,213,204 75,809,870

Continue...
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p) Assumptions

Fig. in NPR
Particulars Employee Benefit Plan | Any Other Funded Liability
Discount Rate 9.00% -
Escalation Rate (Rate of Increase in Compensation Levels) 2.00% -
Attrition Rate (Employee Turnover) as per table -
Mortality Rate During Employment NALMT 2009 -

*NAL: Nepal Assured Lives Mortality

Employee Turnover Rates
15-Jul-21 15-Jul-20
Age Rate| Age Rate
All ages 3.00% | All ages 3.00%

45 Insurance Risk

Insurance risk includes the risk of incurring higher claims costs than expected owing to the random nature of claims,
frequency and severity and the risk of change in the legal or economic conditions of insurance or reinsurance cover.
This may result in the insurer having either received too little premium for the risks it has agreed to underwrite and
hence has not enough funds to invest and pay claims, or that claims are in excess of those expected.

The Company seeks to minimise insurance risk through a formalised reinsurance arrangement with an appropriate
mix and spread of business between classes of business based on its overall strategy. This is complemented by
observing formalised risk management policies.

The Company considers insurance risk to be a combination of the following components of risks:
a) Product development

b) Pricing

c) Underwriting

d) Reinsurance

e) Claims Handling

f) Reserving

a) Product development:
The Company principally issues the following types of Non-Life Insurance contracts:
- Fire
- Motor
- Marine
- Engineering
- Micro
- Aviation
- Cattle and Crop
- Miscellaneous

The significant risks arising under the Non-Life Insurance portfolio emanates from changes in the climate leading
to natural disasters, behavioral trends of people due to changing life styles, the steady escalation of costs in
respect of spares in the auto industries.

The above risk exposure is mitigated by the diversification across a large portfolio of insurance contracts and
geographical areas. The variability of risks is improved by careful selection and implementation of underwriting
strategies, which are designed to ensure that risks are diversified in terms of type of risk and level of insured
benefits.

Continue...
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Fig. in NPR

Furthermore, strict claim review policies to assess all new and ongoing claims, regular detailed review of claims
handling procedures and frequent investigation of possible fraudulent claims are put in place to reduce the risk
exposure of the Company. The Company further enforces a policy of actively managing and promptly pursuing
claims, in order to reduce its exposure to unpredictable future developments that can negatively impact the business.

Pricing:

The Company collects adequate data to validate the reasonableness of the underlying assumptions used for
pricing. The base rate represents the amount required to meet the value of anticipated benefits, expenses, and
margins for risks and profit. Data primarily relates to the company's own historical experience and that of the
industry where relevant. These may be supplemented by other internal and external data, and could include
trends observed in claims costs and expenses.

Pricing is done by modelling all identified risks, using appropriate methodologies depending on the complexity
of the risks and available data. Adequate buffers are kept in the premiums to cushion against the risk that actual
experience may turn out to be worse than expected.

Underwriting:

The Company’s underwriting process is governed by the internal underwriting procedures. Some of the actions

undertaken to mitigate underwriting risks are detailed below:

(i) Investments are made on the training and development of underwriting and claims management staff, including
those attached to the distribution network.

(ii) Application of Four-Eye principle on underwriting process. Under this principle underwriting is reviewed and
approved by at least two peoplen ensuring effective control and transparency.B23

(iii) Pre-underwriting inspections are made on new business over a predetermined threshold to evaluate risk prior
to acceptance

(iv) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

(v) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of
these covers

Reinsurance

The Company purchases reinsurance as part of its risks mitigation programme. Premium ceded to the reinsurers
is in accordance with the terms of the programmes already agreed based on the risks written by the reinsurance
companies. Recoveries from reinsurers on claims are based on the cession made in respect of each risk and is
estimated in a manner consistent with the outstanding claims provisions made for the loss. Although we mitigate
our exposures through prudent reinsurance arrangements, the obligation to meet claims emanating from policy
holders rests with the Company. Default of reinsurers does not negate this obligation and in that respect the
Company carries a credit risk up to the extent ceded to each reinsurer.

Claims handling:

Some of the actions undertaken to mitigate claims risks is detailed below:

i) Claims are assessed immediately.

i) Assessments are carried out by in-house as well as independent assessors / loss adjustors working throughout.

iii) The service of a qualified independent actuary is obtained annually to assess the adequacy of reserves made
in relation to Incurred But Not Reported (IBNR) and

iv) Incurred But Not Enough Reported (IBNER) claims.

v) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

vi) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of
these covers

Sensitivities

The non-life insurance claim liabilities are sensitive to the key assumptions as mentioned in the table below.

The following analysis is performed for reasonably possible movements in key assumptions with all other

assumptions held constant, showing the impact on gross and net liabilities, profit before tax and profit after tax.

The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to

demonstrate the impact due to changes in assumptions, assumptions had to be changed on an individual basis.
Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements

For the Year Ended Ashadh 2078

Insurance Contract Liabilities are created to cover this risk based on the actuarial valuation report.

Fig. in NPR

i. NetIBNR is calculated by using Paid Chain Ladder, Incurred Chain Ladder and Expected Loss Ratio basis method

as approporiate

ii. Uexpired Premium Reserve has been calcualted using 1/365th Method or 50% of net premium whichever is higher

iii. Premium Deficiency Reserve has been calculated by considering the Net unearned Premium Reserve multiplied
by the excess of the Combined Loss Ratio over 100%.

The table below sets out the concentration of risk associated with above mentioned products. Risk as at year end has
been measured as insurance contract liabilities and disclosed as below:

Particulars

Fire

Motor

Marine
Engineering
Micro

Aviation

Cattle and Crop
Miscellaneous

Liabilities
302,702,665.12
764,624,856.14
97,295,791.49
318,811,691.94
282,326,958.76
118,342.36
62,531,464.84
107,674,147.30

Reinsurance
Assets
(170,472,936.88)
(253,716,215.35)
(34,102,200.34)
(278,045,102.76)
(265,511,600.00)
)

(39,363,857.47
(79,552,407.46)

Net Liabilities

473,175,602.00
1,018,341,071.49
131,397,991.84
596,856,794.69
547,838,558.76
118,342.36
101,895,322.31
187,226,554.75

Gross Insurance
Liabilities
446,078,617.00
1,025,364,690.00
147,248,602.00
218,606,759.00
11,497,799.00
42,367.00
73,401,511.00
167,366,686.00

Current Year Previous Year

Gross Insurance

Reinsurance
Assets
325,234,408.00
527,233,545.00
86,414,287.00
184,700,431.00
3,192,559.00
8,967.00
52,629,645.00
138,719,715.00

Net Liabilities

120,844,209.00
498,131,145.00
60,834,315.00
33,906,328.00
8,305,240.00
33,400.00
20,771,866.00
28,646,971.00

1,936,085,917.94 | (1,120,764,320.26) | 3,056,850,238.20

2,089,607,031.00| 1,318,133,557.00

771,473,474.00

46 Fair Value Measurements

(i) Financial Instruments by Category & Hierarchy
This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments
that are (a) recognised and measured at fair value and (b) measured at Amortised Cost and for which Fair Values
are disclosed in the Financial Statements.

To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has
classified its financial instruments into Three Levels prescribed as per applicable NFRS.

Current Year Previous Year

Particulars Level | FVTPL FvoCl | Amortised Cost| FVTPL FVOCI |Amortised Cost
i) Investment in Equity Instruments 1 335,816,449 - | 425,681,345
3 -
ii) Investment in Mutual Funds 1 53,508,419 33,532,484
iii) Investment in Preference Shares of Bank and
Financial Institutions 1 - -
iv) Investment in Debentures 1 140,934,000 74,119,000
v) Investment in Bonds (Nepal Government/ NRB/
Guaranteed by Nepal Government) 1 - -
vi) Fixed Deposits 3 1,870,078,500 1,823,700,000
vii) Others (to be specified) - -
Loans 3 23,678,000 17,176,680
Other Financial Assets 3 92,580,200 70,532,169
Cash and Cash Equivalents 3 - 796,079,795 - - 485,861,491
Total Financial Assets 389,324,868 2,923,350,495 - | 459,213,829 2,471,389,340
Loans and Borrowings 3 - - - -
Other Financial Liabilities 3 165,334,389 - 153,307,510
Total Financial Liabilities 165,334,389 -
Continue...
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Fig. in NPR
Level 1 : Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2 : Fair Value of Financial Instruments that are not traded in an active market is determined using valuation
techniques which maximises the use of observable market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to determine Fair Value of an instrument are observable,
the instrument is included in Level 2.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instrument is included
in Level 3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.

(ii) Valuation Technique Used to Determine Fair Value
a) Use of quoted market prices or dealer quotes for similar instruments
b) Fair Value of financial instruments is determined using appropriate technique.

(iii) Valuation Process
The finance and accounts department of the Company performs the valuation of financial assets and liabilities
required for financial reporting purposes. Discussion on valuation processes and results are held at least once
in a year.

The main level 3 inputs are derived and evaluated as follows:

a) Discount rate is arrived at considering the internal and external factors.

b) Discounting has been applied where assets and liabilities are non-current, and the impact of the discounting
is material

(iv) Fair Value of Financial Assets and Liabilities Measured at Amortised Cost

Particulars Carrying Amount Carrying Amount

Investments

i) Investment in Preference Shares of Bank and Financial Institutions

ii) Investment in Debentures

iii) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by
Nepal Government) - - - -

iv) Fixed Deposit 1,870,078,500 | 1,870,078,500 1,823,700,000 1,823,700,000

v) Others (to be Specified) - - - -

Loans

i) Loan to Associates - - - -

i) Loan to Employees 23,678,000 23,678,000 17,176,680 17,176,680

v) Others (to be Specified) - - - -

Other Financial Assets 92,580,200 92,580,200 70,532,169 70,532,169

Total Financial Liabilities at Amortised Cost - - - -

Loans and Borrowings

i) Bond

i) Debenture

i)y Term Loan - Bank and Financial Institution

iv) Bank Overdraft

v) Others (to be Specified)

Other Financial Liabilities 165,334,389 | 165,334,389 163,307,510 153,307,510
Total Financial Liabilities at Amortised Cost 165,334,389 | 165,334,389 153,307,510 153,307,510

The carrying amounts of cash and cash equivalents are considered to be the same as their fair values, due to their short-
term nature.
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Fig. in NPR

47 Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.

i) Credit Risk
Credit risk is the risk of financial loss as a result of the default or failure of third parties to meet their payment
obligations to the Company. Thus, for an insurance contract, credit risk includes the risk that an insurer incurs a
financial loss because insured does not pay the premium and a reinsurer defaults on its obligations under the
reinsurance contract.

The following policies and procedures are in place to mitigate the Company’s exposure to credit risk:

a) Company has credit risk policy which sets out the assessment and determination of what constitutes credit
risk for the Company. Compliance with the policy is monitored and exposures and breaches are reported to
the Company’s risk committee. The policy is regularly reviewed for pertinence and for changes in the risk
environment.

b) Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided
by entering into agreement with more than one party. At each reporting date, management performs an
assessment of creditworthiness of reinsurers and updates the reinsurance purchase strategy, ascertaining
suitable allowance for impairment.

c) The company deals with only creditworthy counterparties i.e. reinsurers based on their international rating
so as to keep the credit risk at minimum

d) The risk under a policy is covered only if the premium amount is paid. Hence, the risk is limited to the premium
only and is not considered significant.

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 31, 2078

Gross Carrying| Expected probability Carrying Amount

Description of Default | Credit Losses| After Provision

Credit Risk has not significantly increased | Loss allowance
since initial recognition measured at 12 months . . X 3

expected credit losses - - - R

Credit Risk has significantly increased and | | oss allowance
not credit impaired . measured at life-time - - - -
Credit Risk has significantly increased and expected credit losses
credit impaired - - - -

Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 31, 2077

Gross Carrying| Expected probability Carrying Amount

Description of Default | Credit Losses| After Provision

Credit Risk has not significantly increased ~ | Loss allowance
since initial recognition measured at 12 months - . . )

expected credit losses . . . R

Credit Risk has significantly increased and | | oss allowance
notcreditimpaired = measured at life-time - - - -
Credit Risk has significantly increased and | gxpected credit losses
credit impaired - - - -

Continue...
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Fig. in NPR

Measured at life-time expected credit losses

Measured at 12 Credit Risk has Credit Risk has

Reconciliation of Loss Allowance Provision

: months expected significantly increased | significantly increased
Particulars credit losses | and not credit impaired and credit impaired

Loss Allowance on Ashadh 31, 2077
Changes in loss allowances

Write-offs

Recoveries

Loss Allowance on Ashadh 31, 2078

ii) Liquidity Risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. In respect of catastrophic events there is
also a liquidity risk associated with the timing differences between gross cash out—flows and expected reinsurance
recoveries.

Maturity of Financial Assets:
The table below summarises the Company's Financial Assets into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Assets

Current Year Previous Year

1 Year to 5 Year | More than 5 Year Upto 1 Year | 1 Year to 5 Year | More than 5 Year

Particulars

Investments 1,864,578,500 459,183,868 76,575,000.00 1,823,700,000 -
Reinsurance Assets 1,120,764,320 - 1,318,133,557 -
Other Assets 49,229,497 170,982 20,158,764 17,385,161

Other Financial Assets
Total Financial Assets (A)

17,385,161

90,241,711
3,124,814,028

2,338,489
461,693,339

9,837,796
3,171,830,117

Maturity of Financial Liabilities:
The table below summarises the Company's Financial Liabilities into Relevant Maturity Groupings based on their
Contractual Maturities for all Financial Liabilities

Current Year Previous Year

Upto 1 Year| 1 Yearto 5 Year | More than 5 Year Upto 1 Year | 1 Year to 5 Year | More than 5 Year

96,582,826 66,237,261 2,514,302 135,444,678 17,862,832

96,582,826 66,237,261 2,514,302 135,444,678 17,862,832

Particulars

Loans and Borrowings
Other Financial Liabilities

Total Financial Liabilities (B)

Net Financial Assets
The table below summarises the Company's Net Financial Assets into Relevant Maturity Groupings

Particulars Upto 1 Year | 1 Yearto5 Year Total Upto 1 Year | 1 Year to 5 Year
Net Financial Assets (A-B) 3,028,231,202 395,456,078 | 3,423,687,280 3,036,385,439 (477,671) | 3,035,907,768

Cumulative Net Financial Assets | 3,028,231,202 3,423,687,280 - 3,036,385,439| 3,035,907,768

Continue...

70 : 73" Annual Report 2077/78



o ey,

_ . U6 SRS HE fofics
i / ~
sﬂ-."-‘ Nepal Insurance Company Limited

Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Fig. in NPR
iii) Market Risk

a1) Foreign Currency Risk Exposure
Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liabilities
and solvency and to suffer actual financial losses as a result of changes in value between the currencies of
its assets and liabilities and its reporting currency. The Company does not maintain foreign currency denominated
assets in its investment portfolios and as such is not exposed to foreign exchange risk related to investments.

The Company has no significant concentration of currency risk. The amount payable to foreign reinsurer is
settled in either Indian Rupees or American Dollars. The Company doesnt adopt any measure to mitigate
foreign currency risk as the company deems the risk to be insignificant.

b1) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Company’s instruments except call accounts are fixed interest rate
instruments. Interest on fixed interest rate instruments is priced at inception of the financial instrument and
is fixed until maturity. The Company mitigates interest rate risks by diversifying portfolios to include a multitude
of different instruments .

b2) Interest Rate Sensitivity
Profit or Loss is sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by
1% which is reasonably possible based on Management's Assessment would have the following effect on the

Profit After Tax
Particulars Current Year Previous Year
Interest Rate - Increase By 1%* 1,012,532 1,099,026
Interest Rate - Decrease By 1%* (1,012,532) (1,099,026)

c1) Equity Price Risk
Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in equity prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or by factors
affecting all similar financial instruments traded in the market.

The Company has invested in equity securities and the exposure is equity securities price risk from investments
held by the Company and classified in the statement of financial position as fair value through OCI.

c2) Sensitivity
The table below summarises the impact of increase/decrease of the index in the Company’s equity and impact
on OCI for the period. The analysis is based on the assumption that the equity index had increased/ decreased
by 1% with all other variables held constant, and that all the Company's equity instruments moved in line with

the index.
Particulars Current Year Previous Year
NEPSE - Increase By 1%* 2,342,350 2,972,769
NEPSE - Decrease By 1%* (3,346,214) (4,246,813)

* Other components of equity would increase/decrease as a result of gains/ (losses) on equity securities classified as fair
value through other comprehensive income.
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Fig. in NPR

Operation Risk

Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadequate or failed internal
processes, people and systems or external events. When controls fail to perform, operational risks can cause damage
to reputation, have legal or regulatory implications or can lead to financial loss. The Company cannot expect to
eliminate all operational risks, but by initiating a rigorous control framework and by monitoring and responding to
potential risks, the Company is able to manage the risks. Controls include effective segregation of duties, access
controls, authorisation and reconciliation procedures, staff education and assessment processes, including the use
of internal audit. Business risks such as changes in environment, technology and the industry are monitored through
the Company’s strategic planning and budgeting process.

Capital Management
The Company's objectives when managing Capital are to:

a) Safeguard their ability to continue as a going concern so that they can continue to provide returns for shareholders
and benefits for other stakeholders, and

b) Maintain an optimal capital structure to reduce the cost of capital.

c) To maintain financial strength to support new business growth and to satisfy the requirements of the policyholders,
regulators and stakeholders.

d) In order to maintain or adjust the capital structure, the Company may issue bonus shares or issue new shares

Regulatory minimum paid up capital

Non-Life insurance companies were required by the Directive issued by Beema Samiti to attain a stipulated minimum
paid up capital of NPR 1 billion by mid-July 2018. As on the reporting date, the company's paid up capital is NPR 1.24
Billion.

Dividend
Particulars Current Year Previous Year
(i) Dividends recognised
92,025,079 54,776,833
92,025,079 54,776,833
(ii) Dividends not recognised at the end of the reporting period
Bonus Shares of FY 2077-78 136,657,242 -
Cash Dividend of FY 2077-78 7,192,486 -

143,849,729 -

Note: Board meeting held on 2022/03/21 has decided to propose 11% Bonus Shares on the outstanding share capital

72

as on date and dividend tax thereon as cash dividend subject to approval of upcoming AGM. The amount of Bonus
Shares proposed is NPR 136,657,242 and cash dividend is NPR 7,192,486.
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50 Earnings Per Share

Fig. in NPR

Particulars Current Year Previous Year
Profit For the Year 238,253,692 252,054,729
Add: Interest saving on Convertible Bonds - -
Profit For the Year used for Calculating Diluted Earning per Share 238,253,692 252,054,729
Weighted Average Number of Equity Shares Outstanding During the
Year For Basic Earning per Share 12,423,386 11,503,135
Adjustments for calculation of Diluted Earning per Share:

i) Dilutive Shares - -
i) Options - -
iii) Convertible Bonds - -
Weighted Average Number of Equity Shares Outstanding During the
Year for Restated Earning Per Share - 12,423,386
Nominal Value of Equity Shares 100 100
Basic Earnings Per Share 19.18 21.91
Diluted Earnings Per Share = -
Restated Basic Earnings Per Share - 20.29

Restated Diluted Earnings Per Share - _

51 Segmental Information

Segment information is presented in respect of the Company's business segments. Management of the Company has
identified portfolio as business segment and the Company's internal reporting structure is also based on portfolio.
Performance is measured based on segment profit as management believes that it is most relevant in evaluating the

results of segment relative to other entities that operate within these industries.

Segment asset is disclosed below based on total of all asset for each business segment.

The Company operates predominantly in Nepal and accordingly, the Management of the Company is of the view that
the financial information by geographical segments of the Company’s operation is not necessary to be presented.

Business Segments of the Company’s are:

i) Fire
i) Motor
iii) Marine

iv) Engineering

v) Micro

vi) Aviation

vii) Cattle and Crop

viii) Miscellaneous

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Fig. in NPR
e) Reconciliation of Segmental Profit with Statement of Profit or Loss

Particulars Current Year Previous Year
Segmental Profit 430,162,007 494,594,417
Less: Depreciation and Amortization (6,075,978) (5,901,792)
Less: Non-cash expenses other than Depreciation and Amortization

Less: Unallocable Corporate Expenditures (260,025,846) (228,596,876)
Add: Unallocable Other Income 136,308,644 125,053,422
Less: Finance Cost

Profit Before Tax 300,368,827 385,149,171
f) Reconciliation of Assets

Particulars Current Year Previous Year
Segment Assets 1,276,974,798 1,655,294,438
Intangible Assets 977,125 788,125
Property, Plant and Equipment 82,960,032 79,329,031
Investment Properties

Deferred Tax Assets 73,957,117 17,856,466
Investments 2,400,337,368 2,357,032,829
Loans 23,678,000 17,176,680
Current Tax Assets (Net) - -
Other Assets 938,060,474 612,343,715
Total Assets 4,796,944,913 4,739,821,284
dg) Reconciliation of Liabilities

Particulars Current Year Previous Year
Segment Liabilities 2,101,770,909 2,337,600,238
Provisions 141,912,641 84,162,934
Deferred Tax Liabilities

Current Tax Liabilities (Net) 14,699,714 84,793,763
Other Financial Liabilities 165,334,389 153,307,510
Other Liabilities 127,581,999 119,487,853

2,551,299,652 2,779,352,298
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

52 Related Party Disclosure

(a) Identify Related Parties
Holding Company:
Subsidiaries:

Associates:
Fellow Subsidiaries:
Key Management Personnel:

Name

Mr. Arjun Poudel Sharma
Mr. Diwakar Poudel

Mr. Bishnu Khetan Agrawal
Dr. Bishnu Bahadur G.C.
Mr. Laxman Poudel

Mr. Ramhari Neupane

Mr. Vijaya Bahadur Shah
Mr. Bir Krishna Maharjan

Relationship

Chairman

Director

Director

Director

Director

Director

Former Chief Executive Officer
Acting Chief Executive Officer

Remarks

Fig. in NPR

Tenure completed on 24th July, 2021

(b) Key Management Personnel Compensation:

Particulars

Short-term employee benefits
Post-employment benefits
Other long-term benefits
Termination benefits

Payment to Chief Executive Officer (CEO)

Particulars

Annual salary and allowances
Performance based allowances

i) Employee Bonus

i) Benefits as per prevailing provisions
i) Incentives

Insurance related benefits
i) Life Insurance
ii) Accident Insurance

iii) Health Insurance (including family members)

Total

Current Year
6,964,000

2,251,700

1,700
9,217,400

Current Year

Previous Year

Previous Year

6,949,235

1,500,000

1,700
8,450,935
Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Fig. in NPR
(c) Related Party Transactions:

Key Managerial

Particulars Company | Subsidiaries| Associates | Subsidiaries Personnel

Premium Earned
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Commission Income
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Rental Income
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Interest Income
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Sale of Property, Plant & Equipment
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Purchase of Property, Plant & Equipment
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Premium Paid
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Commission Expenses
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Dividend
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -
Meeting Fees
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - 2,142,950 2,142,950
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - 1,313,875 1,313,875
Allowances to Directors

For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - -

Others (to be specified)
For The Year Ended Ashadh 31, 2077 (July 15, 2020) - - - - - -
For The Year Ended Ashadh 31, 2078 (July 15, 2021) - - - - - -

(d) Related Party Balances:

Fellow | Key Managerial

Particulars Company| Subsidiaries| Associates | Subsidiaries Personnel Total

Receivables including Reinsurance Receivables
As at Ashadh 31, 2077 (July 15, 2020) - - - - - -
As at Ashadh 31, 2078 (July 15, 2021) - - - - - -
Other Receivables (to be Specified)
As at Ashadh 31, 2077 (July 15, 2020) - - - - - -
As at Ashadh 31, 2078 (July 15, 2021) - - - - - -
Payables including Reinsurance Payables
As at Ashadh 31, 2077 (July 15, 2020) - - - - - -
As at Ashadh 31, 2078 (July 15, 2021) - - - - - -
Other Payables (to be Specified)
As at Ashadh 31, 2077 (July 15, 2020) - - - - - -
As at Ashadh 31, 2078 (July 15, 2021) - - - - - -
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Fig. in NPR
53 Leases

(a) Leases as Lessee

(i) Operating Leases:

The Company has various operating leases ranging from 1 year to 4 years for 2077 and 2078 . Non-cancellable
periods range from one month to three months. The leases are renewable by mutual consent and contain
escalation clause. Rental expenses for operating leases recognised in the Statement of Profit and Loss for the
year is NPR 18,630,108 (Ashadh 31, 2077: NPR 19,041,283).

Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments Current Year Previous Year
i) Not Later than 1 year 4,296,256 7,941,738
i) Later than 1 year and not later than 5 years 5,509,406 7,732,212
iii) Later than 5 years - 300,000

(ii) Finance Lease:

The Company holds assets under finance leases. Future minimum lease payments and lease liability at the end
of the year is given below:

Future Minimum Lease Payments Current Year Previous Year

i) Not Later than 1 year -
ii) Later than 1 year and not later than 5 years -
ii) Later than 5 years -
Total Future Minimum Lease Payments -
Less: Effect of Discounting -
Finance lease liability recognised -

(b) Leases as Lessor
(i) Operating Lease:

The Company has leased out certain office spaces that are renewable on a periodic basis. Rental income during
the year in respect of operating lease is NPR 1,230,000 (Ashadh 31, 2077/ July 15, 2020: NPR 1,265,998).

Details of assets given on operating lease as at year end are as below.

Disclosure in respect of Non-cancellable lease is as given below:

Future Minimum Lease Payments Current Year

i) Not Later than 1 year 1,296,000 1,233,000
i) Later than 1 year and not later than 5 years 5,706,000 5,490,000
ii)y Later than 5 years 882,000 2,394,000

Continue...
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Nepal Insurance Company Limited

Notes to the Financial Statements
For the Year Ended Ashadh 2078

Fig. in NPR
(ii) Finance Lease:

The Company has given assets under finance leases. At the year end receivables under finance lease agreements
fall due as follows:

Gross Unearned Gross Unearned
Investment| Finance Income

Particulars

i) Not Later than 1 year
ii) Laterthan 1 year and

not later than 5 years
iii) Later than 5 years

54 Capital Commitments
Estimated amount of contracts remaining to be executed and not provided for

Future Minimum Lease Payments Current Year Previous Year

Intangible Assets
Property, Plant and Equipment
Investment Properties

55 Contingent Liabilities

Current Year

Future Minimum Lease Payments

Claims against Company not acknowledged as debts
a) Income Tax

b) Indirect Taxes

c) Other (to be Specified)

56 Events occuring after Balance Sheet
There are no events which require adjustment to the figures appearing in the financial statements as at Ashad end,
2078.

57 Assets Pledged as Security (only if pledged)
The carrying amount of assets pledged as security are:

Previous Year

Future Minimum Lease Payments Current Year

Reinsurance Receivables
Investments in equity

Fixed Deposits

Property, plant and equipment
Others (to be Specified)

58 Miscellaneous
(i) All amounts are in Nepalese Rupees unless otherwise stated.
(ii) All figures are in the Nearest Rupee & Rounded off.

59 Others
NA
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Nepal Insurance Company Limited

Annexure Il

Minimum Disclosure in Management Report
(Year Ended Upto Ashadh 31, 2078)

Information related to Non Life Insurer

Under this title following matters shall be disclosed

1.

2
3.
4

Date of establishment: 2004/06/08
Insurer licence date: 2064/12/12
Insurance business type, nature: General Insurance Business

Date of commencement of business: 2004/06/08

The following matters have been approved by the Board of Directors of the company:

1.
2.
3.

10.
11.

12.
13.
14.

15.

The license issued by Beema Samiti to carry on the general insurance business is valid.
The company has paid tax, service charges, fine & penalties to be paid under relevant laws and regulations.

The share structure of the company is as follows:

Promoter holding: 50.87%

Public holding: 49.13%

There has been no change in the share holding structure of the company during the current year.

The solvency ratio as prescribed by Beema Samiti has been maintained by the company. Currently, the solvency
ratio is 3.41 times.

a) The financial amounts of assets as mentioned in Statement of Financial Position (SOFP) are not overstated
than it's fair value.

b) The assets are measured at historical cost other than financial assets which are measured at amortised cost
or fair value as per appropriate accounting policy.

The investments made by the company are in line with prevailing laws.

Number of claim settled within the year 2077-78 is 4,594. The number of outstanding claims as at Ashad end,
2078 is 4,751 . The time frame to settle the outstanding claims is 2 to 3 months.

The company has complied with the provisions of Insurance Act, 2049, Insurance Regualtion, 2049, Company Act,
2063, Nepal Financial Reporting Standards (NFRSs) and other prevailing laws and regulations.

The appropriate accounting policy has been consistently adopted by the company.
The company's financial statements as at Ashad end, 2078 are presented truly and fairly.

The Board of Directors have implemented adequate and appropriate provision to safeguard the assets and for
identification and mitigation against losses due to fraud, embezzlement and irregularities.

The Financial Statements have been prepared based on going concern basis.
The internal control system is commensurate with the size, nature & volume of the company's business.

The company has not conducted any transactions contrary to Insurance Act, 2049, Companies Act, 2063, related
regulations and directions with any person, firm, company and insurer's director or with any entity in which insurer's
director has interest.

No penalty has been levied by Beema Samiti during the current financial year.
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Nepal Insurance Company Limited

Annexure Il

Major Financial Indicator
Fig. in NPR

Fiscal Year

2077-78 2076-77 2075-76 2074-75

. | Particulars Indicators

1| Networth NRs. 2,245,645,262 | 1,960,468,988 | 1,712,761,759 | 1,089,529,972 | 656,945,357
2 | Number of Shares Number 12,423,386 10,955,367 10,191,039 6,176,387 2,876,082
3 | Book value per share NRs. 181 179 168 176 228
4 | Net Profit NRs. 238,253,692 252,054,729 216,614,278 85,961,979 | 114,003,468
5 | Earning per Share (EPS) NRs. 19.18 23.01 18.26 13.32 39.64
6 | Dividend per Share (DPS) NRs. 11.58 10.00 7.89 7.50 452
7 | Market Price per Share (MPPS) NRs. 1,022 504 354 658 1,430
8 | Price Earning Ratio Ratio 53 22 19 49 36
9 | Return on Equity % 6.45 6.24 7.25 5.06 11.02
10 | Return on Investment % 12.96 8.51 8.76 7.83 5.76
11 | Loss Ratio {(Claim Paid + change in reserve)/

(Net Written Premium)} % 48.12 32.02 46.21 54.72 56.31
12 | Expense Ratio (Underwriting Expense including

Commission/Net Written Premium) % 24.74 26.34 34.13 26.99 19.02
13 | Combined Ratio (Loss Ratio + Expense Ratio) % 72.86 58.35 80.33 81.71 75.33
14 | Net Insurance Premium/ Gross Insurance Premium % 34.74 51.08 48.15 48.24 45.24
15 | Net Profit/ Gross Insurance Premium % 12.21 21.55 21.27 11.08 15.35
16 | Gross Insurance Premium/ Total Assets % 40.68 24.68 23.61 24.00 34.47
17 | Investment & loan income/ Total investment & loan amount % 6.68 7.73 7.93 6.39 5.34
18 | Reinsurance commission/ Gross Reinsurance Premium % 14.70 27.52 28.76 26.24 27.95
19 | Management expenses/ Gross Insurance Premium % 15.70 25.62 28.88 23.56 20.68
20 | Agent Related Expenses/ Gross Insurance Premium % 1.37 1.45 2.23 2.35 2.75
21 | Number of Agents Numbers 94.00 247.00 230.00 129.00 163.00
21 | Number of Employees Numbers 274.00 276.00 266.00 189.00 139.00
22 | Number of Branch and Sub-Branch Numbers 50.00 50.00 50.00 34.00 19.00
23 | Employee expenses/ Management expenses % 66.34 68.72 67.07 70.12 65.86
24 | Employee expenses/ Employee numbers Ratio 741,643 746,133 741,870 678,271 727,646
25 | Outstanding Claim Expenses/ Claim Paid % 123.58 174.46 122.46 147.36 99.31
26 | Outstanding Claim Expenses/ Number of Claim Paid % 75,313.64 85,788.60 117,569.19 200,941.16 | 154,033.47
27 | Total Number of Existing Insurance Policies Numbers 162,025.00 208,668.00 169,017.00 102,204.00 58,975.00
28 | Renewed Insurance Policy/ Total Insurance Policies last year % 5.27 5.83 3.61 10.84 14.35
29 | Number of Claim Insurance Policies/ Total Number of

Policy Outstanding % 3.50 1.67 1.52 2.05 3.06
30 | Technical Provisions/ Total Equity % 36.31 39.35 37.54 57.88 73.91
31 | Gross Premium/ Owner Equity % 86.90 59.67 59.47 71.22 113.02
32 | Net Premium/ Equity % 30.19 30.47 28.64 34.36 51.13
33 | Insurance Debt/ Total Equity % 6.96 17.20 19.69 33.37 26.45
34 | Net Premium Growth Rate % 66.82 23.67 20.85 44.88 (17.04)
35 | Change in Gross Written Premium % 66.82 14.84 31.26 4.51 0.10
36 | Cession Ratio % 65.26 48.92 51.85 51.76 54.76
37 | Net Technical Reserve/ Average of Net Claim Paid for

Last 3 Years % 502.45 44405 304.07 108.33 54.92
38 | Liquidity Ratio % 623.98 406.62 255.29 184.35 17143
39 | Affiliate Ratio % - - - - -
40 | (Unquoted Equities + Debtors)/ Net Total Assets % 5.88 8.26 8.93 12.52 9.87
41 | Solvency Margin % 341.00 298.00 207.66 131.82 250.00
42 | Change in Equity % 14.55 14.46 57.20 65.85 14.75
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stAT FfAfaeT v SE @R ARTET U SRy wel fafieser
facfir faarur SR Tawe JETORiEEST wfrae

Aol
BTHTT HUTH ST HFUe! fafegat (a9 dfg “H=1” 9 uen) # a8 T Fow 00 qug 39 (.7 a7 94,
2039 fafasr areera, &1 fafaar gara queer fdes auw ARt Arad B9, AT A aiehie fe9rd, e
9aTe [qaRo, SR qUF qadd T THE @l Aiides q41 o l gweedl feoties (@9 q9fg FaHn e faaoes
ATTURT) 1 AT R TR G |

ETHT TTHT T ETHIS ITUHT ATTHTH FATHRRI TAT ETHIATS [GeUR! ALHFUEE FHITTH AT Jeott@d faard fqareee
ART TIHT FFATH (7fT 2095 9T 39 F fa<ir @@ qar 4 fafqar s quer s avs ardT qrar
fesma, ArRT AT atewis feare, 7vE gare faar, tEdmr quer afvEdy ¥ gHe o Aifqes q9r dar gEed
fewrdfies g=ifd I ATITAT 20 FFIAT TF 083, SAT UF 0%%, T AT FiAfae! fafirer s aand feao
TEH |

HeIADBT SR

ZTETel BTHT S@TIIEToT JYTl @TaeI&TOTATT STHINTE Geq=T 2T g | o | Faiferd g faedard a8 gfaaeer
i “faamoreT SETaereuT SETIiadd Savard” e el a9 AT TRTH G | A9 ATEE THSarad
HEITERT SN TeH “T FAUE g% A 3 FIE AH I KX GIhdAd Tkrgeed (The Handbook of the Code of
Ethics for Professional Accountants)" SHIfSTH gTHT ¥R Tq=T G T g€ &1 eATvedH THITHE! q AT
FIFCAT ITEAT TEHT G | ETHI T@TTIE THIS &6l Hededars Tare e JaTe T+ FHT aTH faeaed af |

faser SR §iE - wETEAeT SR

FTHT [axird faaRoraT qeaiead TH@ @ Alideee! Garhl § 7. AT Iiiad d@rgadl ATIRAT AT TRUH! AaTaEHT
TR WISE | A faawees drar afafaerr fAEem saw qar wfvwdr ga | wewEey oy T g
TATSTRT AN FIAH HEA 9 FoHRer | a9 (a9 g9l 79 THIe TUaH 3 |

3t TfHaT

FHHAI J9Td faira faa=or gfqaz A (Nepal Financial Reporting Standards) a#ifs® fafq 0vs #ume 39 (3.4
TATE q4, 2031 FT G faxira foawor qar TWHr g STEHT e (i R09519R105 | FEHTE SREHEEATE g
S@TILETOT giarasT T9T T G |

facfior faamoT IUR AERTUA TUT FIEAST AT TER IR IJagTid
T FiATaE! e aed Fard 2 3Ifeaa fF=ar 1 I fqarues quRl aH Y= (d T9 a9t =@ Sraarsi ar

TeTdTe 219, IR $IAT AERMEd g faawer qar T awafg aredieed a0 qumedres qoidr T Seaar
EALTIAAT TEH T |

fafra faaor qar T Fazagaars FEAT faHad T, AT g 9 a7 9 aed
THUH! ATTITAT ATEF, FFIAT (IR FoATAT g STHATH HedTgd T, ATAAF TAITH GARN
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fafrr foraure® qFqul FUAT ATE SAT@TST AT Tedldre B9, AT FIAT TIR(ET @ a1 G a1 Irad Areaeqal
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el afe=e g W ATVARAAT AT | TAd T, STt a7 FEaTe Soav g7 TeRa ¥ Al Tdfaewee o faawurer
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FAT Afafeg HEEHr T e a13 |

N o
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"N Nepal Insurance Company Limited

AT SAH HFUel fafaes

LA 24
forchr fearurior wrafeun we der difiee

(@) AU TR HEAT [ATHES AITTAT Tifad WA Siiaed YUl dfede fAfids Il &7 | IHET TS BT
FHATET, FISHIUSIHT TEhT YT TRl d
| TH BT wF fatHeear e WH @ | TF FFAT AIAAT (Asiiaq

ATHH! TIHT FTAXA Tehl B | drAT rafder Heew aqaw a9 garser faxi fqa=o (Special Purpose Financial
Statements) TATR ITRUET T TF FFIAIHI AoTAR TATTA HIT 095 /93/00 T IR TLHN G | HFIATA ATH]
HAANIF THSe® qA7 @SS ATHAT TEHewdTs (i ATHT JaT I I, SAT AT FFraeh! A

TEI=AT AT BGATS T AT ATHIT ek ATTAHT THHATS (i STHLITHT T T FFIATR! TH@ Tffar & |

(@ fachar faavor @R e STReRca:

FEAIE! (e FHItTHET i faawer qar o Saxarfac sqazaraaar Hied @@ & |
9)  FHFER A fefaer EaT gasd qiuesr arEerd

) FHEAS TR (i H FETE GATCH ATRI-ATR fedrd qa1 Ag-27 feara
3) TG qAT ANE GHF dcd AT THHT FFIATRT HAT GATSUHT 791G Fare faawor

¥) HEIATR] STATAT AUHT TRATHH] AT T&T T SHTCTHT HURT GREdd Gea=dl (qae q9r HFIrel J9a @m
fAfq qar o= ar=fie deres FATaeT quH fawf |

@  fadir fqaroes qar 9rel AR "iiHUET Jar Aifdew a9 gwor@ TRUET FA | AAT Jedd TUER ared A
Aifdeea araaT Ry F091 TRUH B | T q@r T 9T 39T ¥ 3t feaer T fadi faerees o
I T [TFHETT S dTa=H T Ed G |

(&) FUTT 3T AT [ATHdS Rl [aaid [FaRues J7097 Jooi@ TRUBIAT dgeh GIEATal (Accrual) SATERHAT @ih
T ATHII: AT @l [agTies, dTHT U 0% Ml Maurae 0¥, q9r AT atafde! faxdia faazor awwr
frafoterr 2084 FT S (T afeATSIH R0%010%1Rq) ATIFHT TET ST EATIHT TEH TAAT qHAATS THHT TGT
TR RwEr g | fa<irr faazorar sErgusr qwta, aifre, TR, @Eare AuTel SAATHT AT TRUET e 9
faavues UfaeTias ARTAH! ATERAT TAR TRUHT g | faard faewe Jaw aral &) d@rsa #RIER ATHE TH0
AT @l Mg AR T9 FHHAAT AT G5 Adabd] I TAN Tl F |

(8) SR TR aAifer
fadira faarues w@Te fagreed! ATERHAT TE ATRATITd G¥Ir q91 e ATAE T4 968 99 J9aR fada
faaorgT Joor@ RUHT TEr, e, AT JAT Gohl Abes qIaT argard (Hiqehl gid G9iiad siaedrg gume
T | AT IO (Actual Result) Seeifad AT 9vaT M4+ 89 Taae, | J@rg" A-HITHT T B qieadvarg

o Q o o ~ o
AT APl AT Ylgebl AATTHT FHT AT TR |

wE @ fifage
A1 fairr fqaRor qumdre! [aatqar FFaere @] TEH THE @@l Alldes aa1d THISTH G | Ja9T Joi@ TUHHT
e A1 Hifdew Y= TTAT AT 54 ATTH T |

q. ST
QU I T2 AT a1l Ted TAREHIH] Tard § FAT &7 | 77 Awqad STATEATA AT T

e THH, Al AATHT JAT FATHTATE FATTATSTT T TAST FIUEw TS |

~ ~

FEIATA ATRAT AT (AFIT) TEHT G @IS ATAATTH I ISl TAT LT/ FITHT FTHT G&qd Tdg T

o

YR AIE ATHITATS AT A die aEifaH yEArtad AR SEAT g UEd 6 | yEqiad 9
ATHTIT AT(TF TR T ATHIGT AT ATk T [ETTHl FTHT 673, |

95 : 633l arffe gfede 000/6¢
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. TOIST quT ®IEl:
FEIAI SST TAT BT A= TRV ST, A% T\, yeartad ST 979R, TATT & R aRIeRed LT
FT SST TAT AT SAST HTIH TS ATHT 3 |

2.9 T ®IE:

T ATl R0%R ®T TRT Q4 (1) qoT AT FiAtae! faxir faazer v Hafmerer sraear it =
TSl SRTIR AHCATH G ATHRTHT LO TIqTael g9 ATS THH ATHIHITHT AT HIfq TEh g | T Ih THHAATS
TEH G |

2.9 wEifaufa swrsT ®er:
a7 Frafqare AT ML THIH SighisHT AT ITsd ThHHH! §0% Headtd ST HITHT LT TTH]
B, T AT THEAATS JPHT, ATET Ife<l STl Welaaraare goiar g aTal BSAear STANT T Ilehs; |

[Tt TeAThHATe ITq HUHI FFIATHl BTAH] ITaees, Ah! [HHHT @ ATGE AT g1 I alfered
FEATAAT @ AT TRUHT g7, AT 5 FFIATH AMTAEE g | FFIAIH] T AvaTd SRl [ arar,

TRTAT o afebl TAaH ATadies, qhml [ ATdieT, awRITar saTses, qTehl Taed! [qiaan e, fafag
qree® A9 I qcass TEe |

. qAEE:

FAETEE AT THT TG AT THAFT qAMIcaes g | TqATs QMacadl FTAT Afqerel d@rg Mg
ST FHFIAIH] [AAFT HeATHHAATE MAAB] (FIAAT a1 FTAATCHE) TN I e T Al AIcash! (AT a@d
AMF AT & AT ATMERT TPATAAT Tehl &78 ¥ A qMacadls [qeaardd qaare TUET T Al aedT
YEw | SHACATH TUAT ATHIA Tl Tkl qaed, favdert svare ¥ feaska Aifdewars e afaws, | dca=1
HH FETHT, [Teag=g TOET T AH PR SAcTEERT @I ARG | AT Sacag®elTs qEATed ariaca el
FIHT JEIT T, |

TEIT AUAFT [aTae] ITANT [FaR0rehl ATIRHAT SATAE TR THH Faedl T TS g |

8.9 THHURI &Y AaeT:
TTRT AT fedTe qmad #R ATIH GF ATRIE 0% THA FHAN aHq ar9d FaedT TRUH G |

. HHART faqr audewT w=:
FHAT (2T ATIAR] @ (T AT AT g AqTI( T |

. fow grufaer qarw Hifa:
fer Tmfaeears tlaeias T ATLRUTR! ATURAT @T3T T A ATev= TTH 5 |

. BT &g
FEATS [T qUe® TRE ATTITITA TT T (0 AT TIET 8T JOedT Fvavid 219 @ oel TRTH G |

T 9%
FTEHT BIT=T 4%
aTaH! HiTAT q0%
FTATAT FTHTI 4%
FFIX FTFT 0%
AR A

9/ #r 4%
HIEATZHA 4%
qrgehed 0%
Epiciier 4%

w33l a1ffe ufdraes 000/6c : 99
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TRIAITATS 4 TTHT ATer@d 9 AT Tehl G | 41 a9 I9 HUHT TFITTHT GKE AUH! AledT BIeT ARl AfedT
g gTd el TRUH G |

9.9 Gsfrea Tofee wrufee Wl qEEs wif:
®. 4,000\~ GFAFH THIAe®dTs Tollebd AT @G TR GHAHT @ A A [TeTH 3 |

T. &R AT Hf:

AIFT TF, 2045 AR ATTFIH FGLT T9 JAT 9T A@THTT AR TR # (Deferred Tax) & er@ie
T vuEr B | faxira faawor aqar qwafa qar Sfacet T 9T FRET AdR faw wE 9% G g e
#=IY (Temporary Difference) %I HRU AHHT AT g & MAcA TAT FFITAR AT ITCT Ia¥TA T
FIB] AT TNRTR T | AIT q@TATT T SMHT GrAfae (iese 12 ity faxira faaworar T &3 awia
a7 FfIcEars FHE (Netted Off) T |IET ATAR ATAATTHT TN ATAFL FFI(T TAT A A=ava oaiepd
T AT frguar @ | TR F G SWIE d@ihd BRATEATTH! FRO T AT TUHT |1 IHH ATRT A1
FrEHiE fEdqred @ ol LA ¥ TSN FIT G T{H AT T HIUH THH TF F qTEF q70 FIIATH
ATNT GIRT 797 AT el G |

B. W qErEe i
(%) FTHI AT ufeetsh fAHES FFAATHT T T/ HOTTTAT TRUPT TS Gfebed Hed a1 el oA I FH
T ARl AT @IS Al 8l G |

(@) @UE (F) THIAH TRUH AG] Afhd A a1 WA Hedl qel AUAT T a1 IHHATS T TRTEHT
@+ (Deferred Expenditure) &1 TTHT @TET T |1 @ocls TN ANAIG] AATT (9 THTTANTE ATATHT
(Pro-rata Basis) ¥Tei@+ T+ HIfq aeread TRTH F |

(M) @I (F) THITTH TS AR Afbd Tod A=_1 WA HA FH AT TN HYF THHATS AT qaTg
o TS AR TS AT FTAT @I T Al Faaead TROH g |

(9) @UE (&) THITH T=qqT JAT HOTAR] q@IF TR Hedl AT TR Hedl HH g TCHT F& Fieh THH
(AR FFET T AT AT TRTH G |

(@) % o1 faira GeATEER! Held (AETHT a7 ANYE AT TR AT TSI Te&H TR A e qrar
THHAT QTG AT WWHN G | A AT AMAIR] TG THTAT qieg Bl HROTET Rl g Agae O] =t
RN FARTEARDT THH AT A Al T8l 3 |

(=) afecter fafaee FFIAIE o ST TRUH AHIEATS A HAAT @IS A @bl G | STATHT TRTH]
TR F@TST TRUHT T =T T e FH g7 AT XA Fi¥eh THH GRIa €47 (Provision) T4
TRTHT 3 |

(@) ufedAss [ATAdES FFIAIH] HEATIH SATHT AT TRUH AR JAAT B STHITTH fqaras aoed afereed
ANTHT TEqT Ufeete fafHde FFAIT BRIATR T Soreld TR (Hiqel i 99 ¥ Il =TS aid
HAHT T@TEH B | |1 datg afg 99 &l aHers Wd Heddl 3@rs |1 aR1ay SFaedl TR | ATHHE
AT HT, TITAHT AU TS T WA HAH T@IS AT 8l B |

(&) dfeter fafads HFAT Qs asiRel dfeere sl Al HFIAMT AUST TN aRTERH FqeT TRA Al 3 |

(¥F) T P THITTH A WA AATTH! a7 "Xed! SR, T=A9, HOTH a7 A FFIaars A=A
ST TR G |

90. EET TEaE YA Aifd:
FEOerer fagelt war gt fafq a1 gorewr ffaar e e fafawg e R A/ dEre TReE g | fad
e o qUHT FURT ATHT FAT TEh! @G b ATKAT Feh TH S THAATS (STHIHT ATRT a7 A
feameraT T@rsT Mfd saevad TRTH 3 |

90 : 633} Tf¥H yfaeT 0606/6¢
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foTyed SR AETEd i
T FFEA AT qodb ATFRATATE ATHT ATACTD] (a9 THITSTH T GATSHT (HRAT TEATdT ATIRHAT AT
@IS T A dqAFET TWH G |

QAT BV TR SrETse it

qAATHT FFIAETE T FIAAATS AE YA a7 GASTA FFIAEe FAGT e dATdear dAFamr T4 Jrd

ATATIT TR 3 |

AT 3T
IR FNIHIETE U &4 A9T& AT |1 ATATET I g Al Taifad Wudfe J@rs= TRUH B | A7 arsreT
ATTH TTAT FT FEN T R & TUBIS TG ATATATS FTTHT FY FEN TRUTLAT FAfehT TEehl THHBT ATATTHT

S@rsd TRTH 3 |

o T AWT3 AT ATSR(S wMfer:

AT ATT T3 YTETal ATIRHAT TRUSBT T | SrqT qrATaep! [MEeTmerl ATaTaT T8 q=T, & qar A1
TUFRT ATTATS AEATeTT ATHT SAGATTERT AR TIT FFIAT A ATIE HATART 72 F9 (Net Worth) @TE ATHT
AT fedTerel IR AT AR AT fEhre a9 To S FAGGRT AIAT FArear atewie T A ddqeraq
TRTHT |

HAT qETEA A

FATATS AT THHAT T@TFT T AN AT AT 3 |

AT AfATTPT (AE9TTRT ATIRAT SHFEIT @bl 0 YA TehH AR AT E@TeHT @ @Tg dfehl ThHATS
FEIfead dTAT SAAFTAR] TAET ATATCHHAT ATTHAT FIHAT FIRK §F ATSH IHHATS AT SH] AR
AT T STHT HAGTIHT A1 A [T afgwhie T A qadwe TRUH G | G Jaiedd HAAT saaeard
AfFleUer gavver a&1 HaeqTTT @ TUHT AL Tel FILAIT GHATS AThT AT [GHTeHT AT bl 8ol
AT GIATS ST FTATIR] AT A [EATTHT FehIS T AT Adqe= TR 5 |

FEIATS ITETH] AR AT T&T ATHIORG FHITH SR T I T q97 &7 T4 Fagdiasl amT Aravas
RIAE TAT ATAATT @ AL T A@TST TRTH B | T ATHERR TINTHT AT FHATA TR FIHH!
RATHE T 7 G ATTAbT TohH AT TR T |

fHT FT g gilca srawT SETE it
AT FATEE!, 0%%, AAAR Ffad ATl ATATNAT SMACAHAT FFIATRT AR 494 TTTTTd B AT THH

T T TRUHT F, | i

gg ATET dtgwrg A

e AfAfaET (Haed ded AT AT fearadre Afaus @ AR T9 95 GedTsUH T F SSdrs
FHTATSA TRH(G ATl T8l @3 ATRTHN KO Ifed TH AT ATATAH! (Aaer aHifaTH gcie fepfaas dn
FAFTIR AHTRTHAT AT [eAqTaare ATTHT TAqHT ATATTHAT T AT AUH ATA] AAATAH] SHAT AT
AR 97 |IAT ATRT WUET AT AGEIIHT AT ATHT SASHIS TRUHN & | ATbIHl L0 JITNd THH ATSHISH
AT I THH THT ATRT AT [EHTeHT STATSUeRT & |

FHART Iugw, faqr qur e gl anua e Hifa:
FHARNH IIA ¥ (487 aradert e Actuary AT ATTHT FFAE HeATSAH! ATATRAT SA@TFA T TRTH T |

VHTEUG STATHT et ifer:
HATHEFEEATE e AT TaRITaT A-ET g A FawdT qAT AT YT ATUH! SFaeATH o0 Ffererash feqmaer
9TRTEIE ATITHT HAXIT T AT ATAFT TUHT G |

w33t ¥ ufdrae Qo006/6¢ : 99
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N. WIS T dETEA Al
FHOq=AT [T faframers s adta BT ey T Hila @Rl g |

3. WEIfaufa SIET #1S ¥ [HdARed aErsa Hifd:
AT FtafaeT fHEem THINTH STghighT T ST ATRT THHET 0% HETTIIrT SISl BITHT ST TTH!
B | TF fRfawet ST @A o gET g Heraurd [AEET SAaedr W I AARATHT Heraurd A
TS AHI(=Id SIAT SFFEATAR] AT A fe@rel (AT §) BT A AT e AHAT e A=id @ A3
At sreaereas iuewr 3 |

8. TRiTfaa grcags:
AT FAEEEAT TeTd THISTHE [q9Ies TATELT TRUH S

%) o geATRAeE I g qa Al FFANGT SNacages ST&hl ATeqcd Al Ueh a1 THHT aal

AT TEATh e [MHITd 98, T HFIAIP (HI=TTTw=T dey Ehl g al
@) faraer geATRYEe I WUHT d¥ GeTHHT HIRUM &1 8T @IS AV RUH SMIcaes

FTTacd ERT T AT AR AT & I ATMe e qearae] A6 |

e | T Fiebw GAT [F9aaqard AT AU |

. fora anieT &% arawft @eEE:
AT AT 9T dTeT faid ausl &7 q¥dl @=e® ATh] A qehie GareaHr @9 a@rs" And

FqAFT TR T |

QR : 6330 TS yfoasT 0606/6¢
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" Nepal Insurance Company Limited

T 2K

facttr faarurtr wrafeua dram Trawft frmaufise

W‘lﬁﬂ'm:

9.9 TTAT a1 HTRTET & Sl TImell: TS |

9. v ufdEgar (Underwriting Commitments): TT5TaT |
9.3 HAIE SHwHId Heql ATecbale dTHe IJUR FTET URT A A qTica TThT FIRDT: THUH |
9.8 dHHA ar dHDG! ARaE [GSUDT ARV : THTH |

9.y 3 gifirea (feamur "@ea): A R0w /9R A fafad ot e anieTaer Seer Al A AR T sTHTRT E
TEETT &, 3,33%,5401- FI I STHT ATATTATE FTIHATHT TEHT BT TUHTHT A 3= ASTATHT HETHT
TTHT | AT, 09 /9 AT fafad arfasra st rdr ®. q,350,0001- &1 drar atafdare fafaaer gerar

RO TUHTHT FFIAT oo ATTATHT HeTHT TUHTHT Foof HRTAT (ST HTF TETHT Haedl TLHTHT HFIeT T Faread]

S T |

HTRTHI dfe! gTal aTud gTiiicd HeaTse g1 STaevas JRehT STUTREE:

foTd aEedl AW T AT FHAT 9T T IAT HeATSAH! ATARAT ATHIAT ITAT R TR 3 | WA HIArEe,
0% @ HIH QU(H) FT FEEIT AET qfad TRTHT I ATHNAT SACEAT HFIAIR! AR 9% Ffaeraer g
AT THH TTET 19 LT TRUH 3 |

e JFUFTAT 3TTUeRT WifAaar quT faarges: AU |
. ot Tt aur fer wrafaer arfr afvgar uftregar: T9TE |
AR Tt JEaedT @fie fsht eRhaEesT qa:

a)  @fve ivusr geafaar @i g TETEn S |
o) sy TIRUeT FEARaRr SR TS T G |

79 aHt Teger ot qur fafes frat fager ameer faawor:

(@) T TS TRTET T

fas | faasor

TS Sehebl HET Fard
farea Sepepr wEdT T
fory wairenl HEall [arT
ITARHT AT
farero=raT S
ATHfEH A JToTAT

M XK £ w o O

A THH
¥,3],419,54,00
94,000,000
93,000,000
%5, Y430y
%§,59%,000

(@) a9 oot fosnt/ frat fagsr wom:

SO SeebT Tl (e
fersprar SepebT |l fHamT
et i o A
AT

ELIEEE:I

B IEEACHIIIRISE)

AN K X w N O

3,1%,¥00,000
9,500,000
§,000,000
R,¥R,999,249

4,903, ¥'%5

w3sit arf¥e ufiges 000/6¢ : Q33
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W) i@ Qe diseT ST Q,393,9K0,306
AT TR e FaR FFAA %, Q00 FR(E 30 AT@ aTaRe! Held daHiars ardr arafaare TawHTs
(Earmark) TRTTHT 3, |

ARG

AT T & T ep T fairr F=amar Ter e Siearaers Seqeplel= aTwIaET GHTEeT TRUH 3 |

¥ Hisgra e wrawumT grfua d@/ fadha swumer e few R afmer @R
Frafea o T fadrg deqrE fegrer frema vt @

e/ yAdiadan foa g dfel e TrewumT i fme/ wdres arda afmer fue fram amwit @R
ATHE /qAAHEET faq fa atel feara avaeadr geafad d¥e / (AaAded) aadd afeas! feqre e o= g |
AT I ATUH A /T AT [EqTears @=HT Faedl TRUH F |

FREHA IRHT T Jafad ST a, foemmac qur dwr affaae @ifee sHifsw 3 a=egan
FFIATR] AT THAAT ATHT UH, [HTHTEAT TAT ST FIATTATE AIRT THINTH Teehl | ST ATl a9 ATarR
HEdl Haraars ST FiEfaar Earmark T T |

HFUAIHT TS AT ATAHEI Grafetid SATCh ar QAT HUHT BRIER:
qUT o fAfAESHT Falde! qoT T SHaTT RN T A7 GEwEl aH T ar9d I9 99 §rA7 giaaq =
999 %Y ¥3Q Gt AUH! @ | A9Td b (o, Arqqiad AUHl Tewetdl [aar Gfagaars auraer avusr &+ |

A ST Feufereer gReroTT fogat ot fudt, v qur offaea: TawE |

HFRIA hY TTHT JATUTUS UG RGBT ST.d. T el Ikl JATUTTS WTeq g0 St 3ma. ¥ 1 wvaeet faavomar @iy
FftrcaT 3Ta. @ HY ARAWT SATSH aTud Grat UNehT ¥ qW ST, AT HThE! TS THH:

FHIAT T ATA. 0% /00 TF T TAhHT THTT T YT THEH G | ATl 1 T %A Thl AT dAadl I
TER TEH B |

IRk} ara. faamor

9 20%0/%9 TSI ATATIRRIAT [ARTIET 9% AT 085 /90 /% AT FFIWIHT TLTAT HEAT TTHTHAT ST
FTATH] FTATAT [T FaAT= AITATHT TTHTHT (AT 3099,/ 05 /90 A FFIIHT T&TAT Haa
AUH FH(AATS AR HT FATH |
R R089/%] ASTYT ATATIRTOHT TARTaET 9% fAfd 3088 /90 /% |1 FFIAIR! T&TH] FHEAT TUHHT ZeAT
FRETATH] FTATAT 7 FaATod AITATHT TTHTHT (AT 3099,/ 05 /90 A FFIATHT T&AT Haar
TUHT FHAATS ATANTh BT AT |
3 053/%3 | ASTYT ATATIHIOTHT TARTaE W% fAfq R0%%/90/% AT FFIAIH TEHT HET TUHHAT Zar
FRATATH HATAT 7 FaAr=el ATTATHT TTHAT AT 3098/ 05 /90 A FFIAR] TETAT HEAT
YU FHEAAATS ATATh B TATH |

98. TRl IR®T FARIEHST URATIT T HRUT:

A 3,50 4% 0
Hiaw 93,390,¥R
HISIRRIE: 93,380,5%Y
fafag ¥, ¥4 5%
SRl T qergeft 3,989,39%
LRl I3,R¥,35

i

49,099,904

QY : 337 arfie afodeT 000/0¢
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ST STUHT SHAGHT F TRAdT ATYAEF ThT AGITHT, fgaeieas Ny TuT sawarar, dfifader S 7 TF
HALATHT T Thewd v qratedd dTHEe® ERI T TR HTATHT Frel@H=E JRI T ThH T8 THIT TUHA T4
g ® YR,043,90% /- Rar TRUH F |

UG g ST G-

TG Y qIeIGT T AT G AR |

TRt UeiAed fiM Wl W (paid in advance), HTRTHT WTtd g0 Tl (Call in arrears) ¥ WU RUHT a3 UH:
forsae rivusT JeReT faavur: T9TE |

fowr gce Trufa®T I aoieF T ¥ T GEAT HUGT @ (Amortization) AfauaT veweT faavur:
fersT Bree TWfaaT T TUEH & 95,305,959,/ - Tl T AF 99 99 &, 2 Y9I /- HTH T | WY T aGqH B, ¥ 53335/ -
@9 (Amortization) T&eT T TF a¥ 99 ®. 3,%¥%%,R3¥ /- @ (Amortization) T T F |

TEHTRAT HYSHT THATT TR FRIARET fFa=oT: THTHT |

SiftreaT aigwEa Frafe SgTHT T Eegwe! fqamuT:
FEAHT Al TR G %, 3599885 WH T |

AT FFEH e
fsitas AT Saa@ae! @2 AT STehebl 40 fdeTd YW ATHT SIMaH SHaeaTHT ARUH & | T aUeh! AT AaLTH
TFH JEAY AR STATSUHT B, A¥ ATHGE SAT % 19 a9 ATEeE THH AT AR ST TRTH B |

AT T e

AT U, 0% Hl THT ¥O(R) AT LT T AFT ] AAATTATE ATFRAT b TAET AT Yosbebl § TIAMTH]
T g ATS A AT atafdars faT o "l qEErAT WIEUHTHT § AT g TEH qAdTHEeware 7 9qe T
kTR |

ST B
FEAS TT TUHN GE ATHRT & 305 36Y,533/- F AMA] HIHATGAAT AT AU FHITH YO Ffqerd THHe g9 ThH
&, ¥R 99%,%4% /- THT HTHET IR G |

AEIfqufer eIt @
FEIATT T TURT ATSHISH AT ITA ThH &, %, US43/~ AT ATerecAl IUATE FTRUHT AR &, 9% 95% 589/ -
TATE & QUR,393,U& /- P Q0 UIAeTad g9 THEH & 9¥,R39,3%% /- Heladta HITHT FE G |

A% TAT AT AT ATAT T GrIdl [RRTHT 093 F1 THRT (9) THITGMH (A" ST ATqE T AHES
209y A FAR HATAAT & ¢ e =T o1 TATST THHT TH FFIAIH] AT, 2085 FAR FATH] =[hT Ieil &,
4,3%R,335,4%¥ /- W8RG |

FHATR! A AT

TG P ATRTATE FHANT SAE AT &, ¥ 089 3¥Y /- HIAT TRUH T |

aad, HaRT Sug, fagT Tur RerRAve afafthe (Retirement Benefit) TSI aTUd sXa@T qIT We:
Actuary & TR HeATFAH! ATARHT, IIETAH @I TRUS G | FHA Af>ad (a7 ATTAHT HaEdT HHATRT [HAATEATTHT
U] FFE FTER TRUH G | [a&qq [z (FTg= 23 %) A1 F@eua 3 |

Tedt uede fra:
T9 99 el udaaare Ukl ATHT &, 9,95 9% /- % AT ATEHHET TASUH 3 |

URETHT HATHT HAVE (RI Profit Commission) 3T
QAEAT FHFIATETE GHIT Tl ATERAT T 99 JAaAT JATHT FHL (RI Profit Commission) aTdd &, q9,%¥3%, %03/ -
ATFETHT TTRT T |

033 arf¥e wftaes Qo006/v¢ 1 1Y
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M. gﬂiﬁ'ﬂﬁ'l? fawr < o= ater (Re-Insurer’s Payable/Receivable):
FE. | GAdHE HE o= df@T (Receivable) o= @Y (Payable)
Q| ofe Rz 93,03¥,¥3% -
R | fmeEa -z 9R,30R,9450 -
3 | IRA TR FURE AF S ¥9Y3IUN -
¥ | @ Reser 19,34R,¥00 -
Y | IR SReAIHd -3 RR’¥9 -
% | 5T Rz ¥,90%, ¥4 -
o | feafafrar g q,0%% 949 -
5 | fawr fr-gree 3AYY, ¥EY -
] | T -3/ (AR = 99,¥¥3,’43
9o | fasr R-g=ge (dreaeT ) - 99,3¥%,0%R
W | &2 e g 9,¥]3,945 -
R | s -z %34, %95 -
93 | FTeed -z - RY, 6
V¥ | q g SERCERZT -
W | A R-gr - q,3¥9,39¢
9% | geTeiTER fr-geere = 0,369
Qe | g R-zeerv - Y,R¥R ¥4
= | = sfear f-ger= 3,909,335 -
9] | EfrRfdfe -z - R9¥,5¥%
R0 | SAT drel FHAT (A%, - EELR 0
9 | IE IEAA T - 93,830
R | AT AHATE AR T - S¥Y 93
3 | AT -3V = 99,2 ¥3,500
¥ | FuTe R-g= = \90,49%,00%,
30. A RAART:

FFIAH] STATed ATFEAT AT FHITH 7.9, AT AU @ faq i greq gqoe e oo ar9d I =i I

FHITTT AR & AHHHAT AT THHAATS e G AGUH G |

39. IR AGHAT:

T AT A AT &, Q40,653,293 /- AT ATYd HALAT TRTHT T |
30. AIGAT, AT AT U, ST o e et fadfia faerureas o 3 fagemsoT I+ Tere T & TeaREeE:

Nepal Accounting Standard 9 Income Taxes 3(@UIR VA &Y (Deferred Tax) & TUTAT AAWHTY afvusr §:

faaxur
feo Twf

eha e [aeiia SeITHT TEeh! HISaTdeh! TeNHIh! sqawdr ¥
I JEITcAeh! aedT

IS q4T1 Ifera faemardadet sqawan

FHERI AT TIXT (Retirement Benefit)

AT

T F2 FER (STFAT 8 AT F2 97) 30 gfqerd

AT A, BT FH TR T FHard

forcfter faa=or WRE THH
SR WogTd TR AR (Temporary
(Carrying Value) (Tax Base) Diffference)
53,R389% %0,5R%,¥00 (R3990,94%)
90%,R93,%49 - 90%,R93,%49
R¥,5¥¥ 35 - RY¥,5¥¥ {5
90,000,000 - 90,000,000

- - T&,B89,TR

- - Y%,05¥,3¥\9

¥ORRR,5R%

dfthaa
LR

g
LRl
ot
T T oI
TAE &

TAE & A

R N S ] N

9% : 33l @ ufRrET 006/0¢
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33. Hafoud UeT (Related Party) SFawl Igasr:
TITS F@THE (Nepal Accounting Standard) @R 9 =afthers aeafeaa qer w1 gfesiioa TRusr § | Teqet qan
HATARF! [FaR9T AR B

AT IS GIee ITH - B

A7 faaree g - FATAF

AT T qSd - FATAE

2. foer aeTer f.4. - F=TAR

A7 forsrar @I o - TCHTATT THE AR AR
AT AREHT HESiA - FH YHE FTIFERT Afrdd

FATAE AT 36 TT aT9d A9, 3099/95 AT &, §¥q,400/- T AT IT ATATT FZeh 9T a19d &, ¥\93,394 /-
T ST &, 9,393,594 /- STRTAT TIRTH B |

AT 00 AT AR FAT GEHAT FFIATH FoaTdhemd! AR @A (AT WEH g |

9) A9 d fdfree - 9,553, Y05 fam
) wEE AT AN dred A - 90,92, faaT
3)  FoETEd A e faw ey faEr - 33439 fepm

ATEITIAAT IgHT YHE ATchee (Key Mangement Personnel) @ faaars wew@ fvgat wiivsifie:

(F) FFIAS THIAT TG FTIFRT ATEd =7 a9 TeTq7 MMedrs TaTd TEHl Far, qraem (1 TTarH e 3)
() S ATMF TAa, T T, K,900,000// -
() T FEITEGTHAT AT TIATTE TIT ATCCHT |

q) FHYART G\9 - YUl (ATGH ATHR TATELHT ATHTTHT)
AqN) JE(Ad Al ATARP! Jaar - AT

T) A THA - WUl

(3) a7 Fages

T8 g ®, 394,000/~

CECDECI] ®. 330,000/-

Frdr g= ®. YY0,000/-

I T R,]49,%00/-

AT AT = ,000/-

faaT aTad T ARTAATCH |

38. Weheuwd =roUT AUt facfior ST IXET SF HisgadT AT SAawT:

ferTeras wrgAT R,R00,04%

FX FIE FHUE Afhg UUS HIEATH 35’ 35%%
AR FrEiTE e g6 9R,90¥ 93, 90%
YT BTEAT R,00% R,00%

9,BY,03C 2,,800,09¢ W,%CQ
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3y. Towaa qEmRiRoT uftegd yed: A AT AT ATCH |

3%. A
&) TG ATl aTad SAaeT:

FFIA AT T TATBEHL el YATETH] AN 095 AUTE HAT R TR HAHR] HH AUHI BRI &
3,3R8,94c /- H g7 AT FAET TR AT ATF. 008/ 0c AT &, R,%,¥¥q /- =aear fedr afewsr

g |

@) yfd JER SR
FFIAIH Ifd Y ATRTATRT (@l (HAEaR &

gg ATH TFA &

aifed v SR gern

gfd TR AT I AT A HT
gfd 9T9R AT T AT F.%0

gfd SR AT atg/ (afe) oA

30%,354,533
1R ¥33,35%
%55
1RY

0.3

M) AT ST
FFIATR] FeddT AT FHATER Edl G |

F) IUAS WA A IHH
F GHEST FH( ()
F FHATS aaed (A7)

JUTST FTod=T AT T (-7

W) SNTavadh Qiesdl AT, foFl Aedl Soadd YbH
IATH FhT ISl THHBT T IIALT ()

TrenwT WISt ITUET TSI @& SRl &7 aiehl Qa0 & £00,93%,000 /- B AT FAeTd (3T
=T A ITUET JEASHATEEs S GHTH 3 490,539,000/ -3 d1F Jiqerd (3)

ATTIAF TTeA=AT AT (A, AT T § HeHP! FoAdH ThH)

3,504,030
1,219,630
4,803,230

400,000
R¥0,RR0

AACARES
400,000

AT U (F/9) 3.89

") e fafaufgeTr geaEe:

AT AT TAT TG AT :

AT T, 099/ 95 BT ATRT AT [EHTEae fFaRur g THAATE 99 FG0d SHg 997 T 0.4 Waerd A9e aArdieT

(R GATSTATY) JEaTtead MRUeH 3 |
T) HH UA: WAHRUT AT GA: FHTEEH [T

T qTHT THAEEATE ATAITHAT AR T: GHL0 TIT T GHEHTH TRUH T T G A3Te® (Tebaad

YT T@TSTHT B |
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fafd: 206%/09/23
AT S el e ’
Insurance Regulatory Authority of Nepal < &5
rreererTa GEAE: 23 (R0t6¢/00R) FA 00 \B%: T SR el e
FHET, FEAE] | ﬁﬁ-A,‘Qﬂ.%ﬁ.}.Q.J..‘i .........

e ama. 209w/0¢ @t Rt faror @-urd Tl an

7% wffem ST Rt Wl 200e/83/20 (FA.00418 0841304 019R ) Tl UF HEIHT ARIST |

I GAT GETTE 93T WUST T fHE qUT 37 SNSaes STEA TaT ST UH, J0%R T W 38,
%0, 3% T 3% T WIGHIES et TR SRausier teiel Fes T Ao Sy I T e enier @ S
TR ISR A AT I T T SASEATR] 5 UTeT T T ATiie HTROT feTEe i S
ST AT RGeS FawoT T a7 qaiehl .d. ouisloe T 1 fadty faauras afiféeme It woet
fofiar a7 saamTg T s fade e wramdt ey Feym . v, .8 T o sHIRm afdes gfaaemr
AT T, | GNTET A9 T q9r SR T sere fivm, wid T s afed wiefa yem i =
fFofargar SHeRT TsEe |

%, SHROT T, 2083 I THT ¢&(R) I SHAET SIS Hfeer FeaTe FHIHH |

3. aftre offaT U, 2 0% T AT o THITSHT SHTIIEe ST T SfHT ShRewn Wi T a7 9 s
O ETHT GIEHT T |

3. fiwepenr STREwTEER qT aTelt et SR TR 7 |

. sl Siftay saeyTaT affiers e T U i fie Siftay sraeure fawmr wemoEr
aftifame STHY o SiRay sageT graedt ariaei seifse sifas sgaenes g s 7 |

4, SR forefier farrorent steef-1 sranta St qoAT form st feamees srgerR T e |
&, sitehol oiaT e AHfeTs STt STS s T yonfer gge s |

. sfiweer afafeere ST wewr fréwe swfsm NERS ®1 s fodfrr faemomr gamer e feors
1.3 00¢ 18 %Rer ot s e R wr et foraror wfffemm o |

¢. e e e g Hradee GO T qU1 3% Hiaaee I SRR Al e

LT T |
Q. shreer afufiare i fre S wea! Mfae & o (@1eh) i o |ramor a1 M |
(ivoTer 9iT)
L THIFee
T .-
offT STexeree! wfeaTer, sar af |
oA SRR TR wieraTer, ST A |

FAA. AR, AAR-90, FIG, T, BT 09-4490R, RYIEO¥Y, T 09-443099R, A fF 7.1 1§50-09-459¢
P.O. Box No.: 2172, Lalitpur-10, Kupandole, Nepal, Phone: 01-5521079, 5538743, Fax: 01-5520119, Toll Free No.: 1660-01-56789

Website: www.nib.gov.np, E-mail: info@nib.gov.np
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AU SR &l fafies

i wfafaere wrwier sma. 009 /0w & fachar faarues Tiwfa EqreT aum Ieafiad vdgter
YGHAT ATATIADT WeITIR:

Q. 9 BT GEERAT

/IR, Q BT TERAT

A 3 BT GERAT

qGT 7. 8 & JFARMEAT ¢

WA, Y BT TIAT

qGT . € BT YFEAT ¢

qQT . 9 BT YFRAT ¢

96T /. T &I JFEe®AT ¢

9GT 7. B &I TR ¢

FEIAT TART THRT ©%(R) AT FledT TARGHT &bl Uiecteh HFIAIh oo AHTTHT HIEIHT Teh
AT AlEAT FoeTadar O AT TWH ANTHT AR FATAT g AoaTAdeed! (Haraad dfear
TaATaRH! Ifaffae IRIST % Jed T FERT FFd TEE |

FTAT TAHT THT 9 IO FTHT qTeAT T ATTHT T AR faTdT qie TR ERT A3 Ty |

~
o

FFIATH FAGHTGHATAT ITET AT THATATS A TATGHRT T ERT AT TS

Xy

e sty Sifgd sgaear e faamT Toraar T SifgH Sqaeead JHIEHERT a91g4 STl

IR e |

FAFAT 39 ARNTA F@IEUH AT [ ATebl [EHTe8s qaRIHars 9 T9a I9 TR AR
I TEG |

[HEeT FHINTH FETIE AH(qaTs 99 TAadRT adTed T AR a0 YTl 98¢ T4 FaRT
IR TTER |

e afafaeme ST e FaIts® NFRS #rematia fafaa faawomr sma. 3095 /09 3f@ qof
TIAT GeATaT TR A fqaRor gor TR WERT H R TR |

AT TAT ATed F@IINEFT AATSTH FRTTeedTs I TIERT T A= TR e

IR e |

fder auifawer qwamafy faar § QraRe 91 g TR TERT AR 6 |
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AUTA oA HFUel fafes

HFAT YT Q063 T GUAT Q9 THITHH AUTH SeANR . [, BT YAwIUAT YedTierd Qi
YRS

HiogT aw
JUAT Y THFORTT UlieT §eeT:
RER

R

(@) FEATE Afgwd g1 5
300,00,00,000|- (F4GT EEED
el 3h1E 3. 400 (U JqA) TTH

300,00,000 (TF FIE) AATH

ferarfsr wTfeqet & |

(@) FEAA Jebrel S T AT Goir
T q,R%,R3,35 4%UU- (T R
AT FIE TIq A AZAE
EWR i 9T TIIE) EAD |

(M) FFIATH] JepTd =FAHT g1 %,
q,%,33,35 4841 (TF 3T =
T TG g1 |

AT |
JUAT Y U] UsiiepT WReT

~

[AEN

R

(@®) FFEAATHI  Afg®ET TST 7
3%0,00,00,000|- (T4 T a9
A FE) T THE T 00 (TH
) TIHN 350,00,000 (T% FE
I ) ST feranfera fewar
g |

FFATS BT AT I 9 Gt
T 9,39,5%,84,500 |- (TH AT
AT I A ARG TeaTeTT
T ATE ¥T F(A) A |

FFIATER] Tl =[h ISl %,
1,395%,34,500 |- (TF o e
FE JATee ATG e
ESR TS HF () &8 |

FYITLITRT HIRUT

HAFHT AT qGT ATAT AT
FATA FFI=AT [ATOTeRT, 093 I
frgere ¥ & (@) AT fAsftas drar
FEAEE! AT 38 o9d 1= e
AT AR I g I AT AT
300z /93 /90 AT frar Ffafaare
9T UTe STUepTe |

BT HUH! ST qAT =[<hT ISHT 99
JTTeTereRl &%el B %, 93,55 9 ¥ U
(AZ RIS Als aME =TS~ galR
T2 97 FANAT AH)) SREH a9
ST SATRT T q9ATA TR STl
qAT b1 TofT aAfg T T AR |

HAT YT Q0§3 BT GURT Q9 TRITH dUTH TR & (.1 [TAATAATAT YTiad Fierst

forermmaett a@ :
FE. HiSlgT Srae
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Branch and Branch Head

Biratnagar, Munalpath

Madan Khatiwada (Branch Manager)
Tel:021-503101/4, Fax :021-528101
brt@nepalinsurance.com.np;

Birtamod, Bhadrapur Road

Tirtha Raj Bhattarai (Branch Manager)
TellFax :023-590190
bmd@nepalinsurance.com.np;

Ithari

Raj Partap Singh (Branch Manager)
TellFax :025-586676
itahari@nepalinsurance.com.np;

Dharan

Jibachha Prasad Shah (Branch Manager)
TellFax :025-520631
dharan@nepalinsurance.com.np

Province 1

Damak, Jhapa

Hom Nath Subedi (Branch Manager)
Tel/Fax :023-584020
damak@nepalinsurance.com.np

lllam

Yogendra Thapa (Branch Manager)
TellFax :027-521457
ilam@nepalinsurance.com.np

Hile, Dhankuta

Surya Kumar Khadka (Branch Manager)
Tel/Fax :026-540714
hile@nepalinsurance.com.np

Biratchowk, Morang

Yogesh Karki (Branch Manager)
Tel/Fax :021-547099
biratchowk@nepalinsurance.com.np

Kattari, Udayapur

Kushal Shrestha (Branch Manager)
Tel/lFax :035-450268
katari@nepalinsurance.com.np

Okhaldhunga

Bhupendra Parajuli (Branch Manager)
Tel/Fax :037-520748
okhaldhunga@nepalinsurance.com.np

Phidim

Achyut Krishna Humagain (Branch Manager)
Tel/Fax :024-590095
phidim@nepalinsurance.com.np

Birgunj, Shreepur

Govind Raj Dahal (Branch Manager)
TellFax :051-522638
brg@nepalinsurance.com.np

Lahan, Lahan Bazar

Nagendra Shah (Branch Manager)
Tel/Fax : 033-563180
lahan@nepalinsurance.com.np

Janakpur, Kadamchowk
Drabesh Karki (Branch Manager)
Tel/Fax : 041-420435
jkr@nepalinsurance.com.np

Madhesh

Bardibas, Mohottari

Hansa Raj Dahal (Branch Manager)
TellFax : 044-550129
bardibas@nepalinsurance.com.np

Hariwan, Sarlahi

Ram Babu Ray (Branch Manager)
Tel/Fax : 046-530756
hariwan@nepalinsurance.com.np

Jeetpur, Bara

Kamaludin Ansary (Branch Manager)
Tel/Fax : 053-412445
jeetpur@nepalinsurance.com.np

Mirchaiya

Pramod Kumar Shah (Branch Manager)
Tel/Fax : 033-550480
mrc@nepalinsurance.com.np

Battar (Nuwakot)

Sirata K.C. (Branch Manager)
Tel/Fax : 010-560397
battar@nepalinsurance.com.np

Kalaiya, Bara

Rajesh Das Shrestha (Branch Manager)
Tel/Fax : 053-550089
kalaiya@nepalinsurance.com.np

Pokhara

Deepak Raj Tiwari (Branch Manager)
Tel : 061-523083 , Fax : 061-550350
pkr@nepalinsurance.com.np

Baglung, Purano Bus Park
Sagar Panta (Branch Manager)
TellFax :068-522726
baglung@nepalinsurance.com.np

Abukhaireni, Tanahu

Bhupendra Singh Dhami (Branch Manager)
TellFax :065-540314
abukhaireni@nepalinsurance.com.np

Gandaki

Kawaswati, Nawalpur

Narayan Ghimire (Branch Manager)
Tel/Fax :078-540484
kawasoti@nepalinsurance.com.np

Syangja,Putalibazar

Pradeep Regmi (Branch Manager)
Tel/Fax :063-425236
syangja@nepalinsurance.com.np

Lamjung, Besisahar

Shyam Bahadur Rawal Chhetri (Branch Manager)
Tel/Fax :066-521443
lamjung@nepalinsurance.com.np

Prithvichowk, Pokhara

Pratikshya Karki (Branch Manager)
TellFax :061-520787
prithvichowk@nepalinsurance.com.np

Bhimad

Navaraj Paudel (Branch Manager)
TellFax 065-572505
bhimad@nepalinsurance.com.np

Nepalgunj, Surkhet Road

D.N. Giri (Branch Manager)

Tel: 081- 535401, Fax: 081-535400
npj@nepalinsurance.com.np

Butwal

Samir Pradhan (Branch Manager)
Tel : 071-541227 , Fax: 071-543583
butwal@nepalinsurance.com.np

Lumbini

Dang, Ghorahi

Birendra Bahadur Saud (Branch Manager)
Tel/Fax :082-563585
dang@nepalinsurance.com.np

Bhairhawa

Bharat Adhikari (Branch Manager)
TellFax :071-587458
bhairahawa@nepalinsurance.com.np

Tansen (Palpa)

Abhishek Shakya (Branch Manager)
Tel/Fax : 075-521433
tansen@nepalinsurance.com.np

Tulsipur, Dang

Bibek Chand (Branch Manager)
TellFax :082-523493
tulsipur@nepalinsurance.com.np
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Pyuthan

Rabindra Sharma (Branch Manager)
Tel/Fax :086-460417
pyuthan@nepalinsurance.com.np

Chandrauta

Bishnu Singh (Branch Manager)
Tel/Fax :076-540571
chandrauta@nepalinsurance.com.np

" Nepal Insurance Company Limited

Branch and Branch Head

Jitpur, Kapilbastu

Bikash Kuwar (Branch Manager)
Tel/Fax :076-550227
jitour@nepalinsurance.com.np

Parasi
Nitish Kumar Mishra (Branch Manager)
parasi@nepalinsurance.com.np

Narayangadh, Mainroad

Santa Bahadur Gurung (Branch Manager)
Tel/Fax :056-596152
nrg@nepalinsurance.com.np

Hetauda, Parijat Path

Ramesh Lal Shrestha (Branch Manager)
Tel :057-522008, Fax: 057-527034
htd@nepalinsurance.com.np

Banepa

Pabitra Kunwar Raut (Branch Manager)
Tel/lFax :011- 661825
banepa@nepalinsurance.com.np

Lalitpur, Kumaripati

Shiva Bala (Branch Manager)

Tel :01-5408695 Fax :01-5408687
lalitpur@nepalinsurance.com.np

Newroad, Kathmandu

Bhupendra Uprety (Branch Manager)
TellFax : 4240268
newroad@nepalinsurance.com.np

Bagmati

Bhaktapur

Rajya Laxmi Shrestha (Branch Manager)
Tel/lFax :01-6611140
bkt@nepalinsurance.com.np

Chabahil

Raju KC (Branch Manager)
Tel/lFax :01-4583628
chabahil@nepalinsurance.com.np;

Gongabhu

Shreejwol Acharya (Branch Manager)
Tel/Fax :01-4951753
gongabu@nepalinsurance.com.np

Parsha Bazar, Chitwan

Umesh Dawadi (Branch Manager)
Tel/lFax :056-583496
parsa@nepalinsurance.com.np

Charikot, Dolkha

Srijana Thapa (Branch Manager)
Tel/Fax :049-421585
charikot@nepalinsurance.com.np

Galchi

Prithvi Bahadur Gurung
Tel/Fax :010-403239
galchi@nepalinsurance.com.np

Kalanki

Ranijit KC (Branch Manager)
Tel/Fax :01-5314568
kalanki@nepalinsurance.com.np

Thamel
Sapana Kumari Singh (Branch Manager)
Tel/Fax :01-5910740

New Baneshwor

Sunil Kumar Timilsina (Branch Manager)
Tel/Fax :01-5910010
baneshwor@nepalinsurance.com.np

Karnali
Surkhet

Prakash Bahadur Shahi (Branch Manager)

Tel/Fax :083-525758
surkhet@nepalinsurance.com.np

Dhangadhi, Dhangadhi Bazar
Sagar Bam (Branch Manager)
Tel/Fax :091-523248
dhangadhi@nepalinsurance.com.np

Dadeldhura

Mahendra Bahadur Bohra (Branch Manager)

Tel/lFax :096-410382
dadeldhura@nepalinsurance.com.np

Sudurpaschim

Lamki

Nirpa Raj Timilsina (Branch Manager)
Tel/Fax :091-540542
lamki@nepalinsurance.com.np

Mahendranagar

Rajendra Bista (Branch Manager)
Tel/Fax :099-522227
mahendranagar@nepalinsurance.com.np
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HOMES ARE NEVER LEFT ‘UNLOCKED’
SO WHY LEAVE THEM ‘UNPROTECTED"?

Home Insurance and it's COVERAGE:

u Fire Lightning
Q Flood, Cyclone, Storm Earthquake

Riots, Strikes a Explosion and Implosion
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